ates.. It is now 


; planned. 
the drilling into the lake 


e ice for this winter, 


e result of the proposed 
rove a further extension 


brable previous results obs’ 


is the intention, Mr. Wile 


ys, to form a three million’ — 


pany by early spring and 
ith underground develop. 


e property. 
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Can Privy Council 
Be Bludgeoned? 

“Social Credit” 

’ as the Sacred Cow 
of Politicians 


Municipal Defaults 


| Mr. Bradshaw’s 
Recommendations 


Trying to Frighten 
the Privy Council 

HE Mail and Empire, ‘Toronto, 
Tis an editorial on the gold 
clause decision of the U. S. Supreme 
Court in which it emphasizes the 
fact that the Washington adminis- 
tration won a legal but not a moral 
victory. This is undoubtedly true. 

On the same page the Mail and 
Empire has an editorial regarding 
the vote on the unemployment in- 
surance bill, The Mail says that the 
fact that the Commons voted 100 to 
0 in favor of the unemployment in- 
gurance bill and that the Senate 
yoted 45 to 3 for the 8-hour-day 
convention will have an influence on 
the decisions of the Supreme Court 
and the Privy Council should the 
constitutionality of ghe acts be 
questioned by any of the provincial 
governments. 

In brief, the Mail and Empire 
seems to expect that the Privy 
Council will be politically-minded 
if and when it comes to the question 
of the constitutionality of certain 
measures adopted at Ottawa just as 
the U. S. Supreme Court’was politic- 
ally-minded.in the gold clause de- 
cision. 

Any such award from the Privy 
Council would be a legal victory. for 
the government but it would hardly 
be a moral victory. 

. ~ *-s 

T IS dangerous business for gov- 

ernments to attempt to influence 
the higher courts by the pressure of 
political majorities. It is question- 
able if the Privy Council could be 
$0 influenced. mee: ae Wes 

The doubts as to the constitution- 
ality. of Canada’s Social Security 
prografnme should be‘ resolved by 
asking the British Parliament for 
suitable amendments to the British 
North America ‘Act. 

The government has given no in- 
dication that it intends to pursue 
this course. But eventually it must 
be taken. Our out-dated constitution 
stands in the way of essential 
teforms in our governmental struc- 
ture. It will continue to stand in 
the way even if attempts are made 
to impress the higher courts by large 


, majorities, 


*- *« > 

Social Credit 
Theories in Alberta 

HERE may be only one Social 

Credit doctrine. But there are 
scores of plans for ensuring pros- 
perity by giving every person all 
the money he or she wants to spend. 
The Townsend plan in the United 
States is only one of many schemes 
for providing consumer purchasing 
power, The plans have but two 
things in common; first, they all 
involve using the printing press 
to create “wealth,” and second, 
they all involve distributing the 
money to some particular group 
which will not have to work or save 
to acquire it. It may be the “old 
folks,” or the “war veterans,” or 
simply “qualified citizens.” 

Only in Alberta has Social Credit 
become a lively political issue. 
Major C. H, Douglas, the apostle of 
“Social Credit,” is to come _to 
Alberta as adviser of the provincial 
government on Social Credit plans. 


* ss * 


THs step on the part of the 
“ U, F. A. government is hoped by 
i's supporters to head off the activi- 


Organization that threatens to con- 
st the next provincial election 
with the U, F. A. group, and who in 
addition to carrying on his work as 
teacher in the schools of Calgary 
Conducts a Bible Institute and is 
Seadily broadcasting his credit 
theories over the air. A 
Mr. Aberhart’s followers believe 
t he is an orthodox member of 
the Douglas faith, and that his an- 
plans to pay a “basic divi- 
dend” of $25 ‘per month’ to every 
Person in the ‘province, to give pro- 
ducers a “just price” for their prod- 
ut, to control retail prices, and to 
the money required for his 
are in accordance with the 
ings of Major Douglas. 
Mr, Aberhart’s opponents in the 
, F. A. forces attempt to show that 
Would be difficult, as he is under- 
to plan to pay $120,000,000 
‘noually to the people of Alberta by 
of collecting ten millions in 
tion, and to rely on the velocity 
Meta ation to make the sum col- 
available for paying in full 
. every month. The real reliance 
oA Meeting his propaganda is not 


EXCEED 1933's 


Greater Volume Enables 
Company to Make Up 
for Price Drop 


‘ECONOMIES: MADE 


No Reorganization Expected 
Until Mess in Industry as 
Whole is Cleared 
Up 


Abitibi Power & Paper Co. finan- 
cial statement for 1934 is expected to 
issue very soon from the office of 
G. T. Clarkson, receiver-manager. It 
is understood that it will show earn- 
ings higher than. the proportionate 
amount of earnings in the preceding 
16 months applicable to 1933. 


In the 15% months from em- 
ber 10, 1932, to December 31, 1933, 
the earnings available for deprecia- 
tion and bond interest were shown 
at $1,036,562. The amount earned in 
1933 would be about $830 thousand 
and it would not be surprising to 
find that in 1934 ‘Were more 
than $100 thousand ahead of this. 


Is Good Performance 


That would be really a remarkable 
performance in a year when news- 
print prices dropped. The company 
did not have the benefit of $650,000 
United States exchange received in 
1933. On the contrary it had to ab- 
sorb a discount on United States 
funds received for shipments of pa- 
per. It also did not have the benefit 
of about $150,000 power revenue 
which it had in 1933. These losses in 
revenue, it is understood, have been 
more than made up by increased ef- 
ficiency and reduction in expenses. 
A 20 per cent gain in tonnage was 
one of the greatest aids in overcom- 
ing the handicaps mentioned. At 
1933 prices, however,: this tonnage 
would have given $300 thousand 
more in revenue. If these extra 


ing idJe mills and : ons 
(shown at $886,000 in 1933 aside from 
ex incurred annually,.in con- 
nection with Thunder Bay -mill 
which: was open part of the year) 


running practically at full capacity 
the efficient mills at Iroquois Falls 
and Sault Ste. Marie, and the 
bleached sulphite mill at Smooth 
Rock Falls. 


Bondholders Must Wait 


There is not enough as yet for 
bond interest and depreciation to- 
gether. The bondholders on this 
showing may have to face the fact 
that there is little chance for them at 
present prices for newsprint. 

Representative bondholders are 
not cheered in any degree by the 
news from Quebec City that the pro- 
vincial government has devised 
means “for forcing the newsprint 
companies in the Province of Que- 
bec to sell their product at prices 
which will allow reasonable returns 
after paying adequate wages in for- 


est and mill.” 
Object to Big Stick, 

Critics of these measures say that 
nothing so irritates the publishers of 
the United States as seeing a provin- 
cial government stepping in and at- 
tempting to dictate prices, They 
claim that “the big stick” has never 
helped and that such measures are 
not apt to be more effective than the 
attempt at a price increase agreed 
on for 1935. It will be remembered 
that International Paper Co. an- 
nounced a $2.50 per ton increase to 
start January 1 last, to be followed 
later by a similar increase. Other 
companies fell in line and Abitibi 
among others hoped to do better in 
1935. St. Lawrence Paper Co. and 
the MacLaren Co. refused to follow 
suit on the ground of prior contracts. 
The consequent conferences got no- 
where and the price increases were 
withdrawn. 


necessary 
the proposal has been reject- 
ed, while the vote in Alberta 
is considered so small that fur- 
ther action to put the scheme 
into operation is considered 
‘unlikely. A fair majority is re- 
ported in Saska but 
here again the vote is stated 
to have been small. It is un- 
derstood that the authori- 
ties at Ottawa under whose 
auspices the various markets 
schemes of the Natural Prod- 
ucts Marketing Act have been 
launched, consider the results . 
too indefinite to indicate the 
trend of public opinion for or 


PRICE SPREADS 
FINAL REPORTS 
PROGRESS SLOW 


Only Four Out of Ten 
Chapters Are 
Ready 


From Our Own Correspondent 

OTTAWA.—Progress being made 
bythe Price Spreads Commission in 
considering its final report is under- 
stood to be much more apparent than 
real. 

The final report is to contain ten 
chapters. They will be headed as 
follows:— 

1. Documents relating to appoint- 
ment and a record of activities, 

2. Economic background. 

3. Economic concentration in: re- 
cent years. 

4. Specific industries. 

5. ae. 

6. The primary producer, 

7. Retail merchandising. 


s{"*r Written by Experts 
chapters 


To. date four of these 
have been placed before the com- 
missioners. First came labor; sec- 
ond, retail merchandising; third, 
economic background; fourth, eco- 
nomic concentration. In all cases 
the commissioners received a care- 
fully written draft report, done by 
experts engaged for this particular 
service. 

The labor draft was the work of 
Professor Cooper of the University 
of New Hampshire. The retail mer- 
chandising draft is said to. have 
been largely the work of L. B. Pear- 
son, the secretary of the commission. 
The economic background draft, 
unlike the first two, is a brief docu- 
ment and as it is not controversial 
its authorship is not of importance. 
The chapter on economic concentra- 
tion was written by Prof, Curtis of 
Queen’s University. 

Labor Plan Acceptable 

There have been important devel- 
opments during the week. Having 
gone through the draft report on 
labor, the commissioners laid it aside 
for further consideration. In the 
main it is believed acceptable to 
practically all of the commissioners. 

The chapter on retail merchandis- 
ing created something of. g sensa- 
tion for the reason that it declared, 
succinctly, that departmental and 
chain stores had made and are 
making a valuable contribution to 
the general public. Strong exception 
to this finding was voiced by Hon. 
Harry Stevens, according to reliable 
information, with the result that 
the commission instructed the ex- 
perts to rewrite this particular part 
of the chapter. 

The re-written version was 
brought before a later meeting of 
the commissioners and it was found 
that the attitude toward chain and 
departmental stores was practically 
reversed. 

In a word, the revised report 
damns the departmental and chain 
stores with book, bell and candle, 


Dosco’s Capital Proposal 
Nearing the Final Stages 


From Our Own Correspondent 


MONTREAL. — Official plan for 
the capital: readjustment of Do- 
minion Coal Co. calls for the wiping 
out of heavy arrears of dividends 
on the company’s preference stock, 
of which $3 million is outstanding 
in the hands of the public. It is pro- 
posed to reduce the outstanding 
common. stoek from $15 million to 
$12 million and to increase the out- 
standing preferred stock from. $3 
million to $6 million. All shares will 
be of $25 par value and the prefer- 
red will carry cumulative dividends 
at the rate of 6 per cent per annum 
from October 1, 1934. On this basis 
the holder of each $100 share of the 

uly outstanding 7 per cent pre- 
will receive eight new 


on arguments as to what |; 


(Continued on page 2, col. 3) 


come bonds of Dominion Steel and 
Coal Co. to the extent of 64 per 
cent of the par value of the deben- 


Maintenance of Schedule 
is Best That is 
Expected 
CO-OPERATION WEAK 


Provincial Legislation to 
Help Situation Not Favored 
— Federal Action ~ 
Needed 


From Our Own Correspondent 
MONTREAL.—Maximum price of 
Canadian newsprint in the New 
York and Chicago zones for the rest 
of 1935 will not exceed $40 a ton. 
This is the view now held following 


inability to secure cancellation of 
the contracts made by St. Lawrence 
Paper Mills and the James Mac- 
laren Co., on 1935 deliveries. 

An upward price might come 
about before the end of the year if 
developments arose which would 
result in the breaking of the two 
contracts mentioned, or if the Amer- 
ican publishers agree to accept an 
increase, but both eventualities are 
regarded as most. unlikely, so that 
producers are looking to a $40 news- 
print price as the best they can ex- 
‘pect during the ee of the year. 


The attempt ‘made last fall to se- 
cure an increase in newsprint prices 
came within an ace of being suc- 
cessful: but failed, as have half a 
dozen other plans, through lack: of 
co-operative action by the manu- 
facturers themselves. The situation 
at present is not as happy as it 
might be, but the majority of pro- 
ducers are still willing to act col- 
lectively if there’is any prospect of 
devising a policy which will work 
to the common good of the industry. 

Still Have Surplus Capacity 

From the point of view of oper- 

ations, conditions in . 


operating at or near capacity, while 
a number are operating between 45 
and 60 per cent. 

On the basis of average operations 
it is out of the question to operate 
at a profit. The short companies, 
therefore, are faced with two alter- 
natives—either continue to. slowly 
starve to death or go out, and get 
sufficient business to keep them- 
selves alive. The latter policy would 
not be necessary if the longs give 
up sufficient tonnage, but this some 
feel they cannot do without placing 
themselves in the same position as 
now occupied by the shorts. 

Price is Secondary 

The price of newsprint forms an 
integral part of the problem, but it is 
secondary to that of tonnage distri- 
bution at this time. It is the opinion 
that with the shorts satisfied as to 


STOP & SHOP 
SALES DECLINE 


‘LAST QUARTER 


10 ‘Per Cent Drop May 
Result in Loss 
on Year 


While final figures of Stop & Shop 
Ltd. sales for the fiscal year; which 
closed Feb, 23 last, will not be avail- 
able until April, The Financial Post 
learns that these will be disappoint- 
ing. After two years of steady im- 
provement in which the co 
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—Drawn for The Financial Post by R. Kaell, 


Highlights | 
f the week 
Bond Slips 


There. are numerous reasons why 
bonds go, bad. Some of the pitfalls 


go 
to be avoided by the investor. 
Page 12 


Century of Tanners 


In 1834 the Davis family founded 
their first tannery at Newmarket, 
Ont., and four generations have been 
expanding the business ever since. 


_Bulwarks Against Default 
In’ Manitoba the authorities foster 


advanced from a net logs of ; , 
profit of mete 


$85,000: in 1982 to a ne 


The , 
(see 10) which dropped 
a profit of $1.20 per share to a 


over 6 cents.in 1934 is expected to} . 


be repeated, only on 
ate scale, 
Year Starts Well 

The two companies have. faced 
similar difficulties, it is understood. 
Both started off well, experiencing 
rapid improvement in the early 
months of 1934, In the case of Stop 
& Shop there were continuous 
monthly gains in sales from March 
until Aug. The first month of the fis- 
cal year just closed witnessed a gain 
of over 10 ‘per cent. 

In the late summer came persistent 
declines from the corresponding 
periods in the-previous year, though 
up to the time of the last official re- 


a more moder- 


two per cent on the right side of the 
ledger. 


their share of the available busi-| warch 


ness, the matter of price will adjust 
itself in time. 

“ Meantime the maintenance of the 
$40 price level appears to be the best 
that can be hoped for this year. If 
the producers can be brought to- 
gether to act collectively between 
now and the early fall, then there 
will be an even better opportunity 
than existed last October-Novem- 


itpie fr ih geste Get | Rega on 
personal sketch, 


Companies Act 
Economists say further reform need- 
ed. Professors Ashley and Smails 
outline views on limitations of pres- 
ent legislation. Page 3 


- London Calling 
A new. Post department giving news 


and views of Old Country persons 
and events of special interest to Can- 
adians, Page 3 


Rates Advance 
Substantially higher premiums on 
noneparticipating life insurance 
adopted by Sun Life. Page 13 


Michipicoten * 
Many properties in old area revived. 
Survey reveals development activity 
at higher level than in sey ro. 
ge 


Oil Royalties 


wast New regulations by Ontario Securi- 
283 | ties 


ber to secure a higher price. If such | 


is not the case, then the. muddled 
affairs of the newsprint industry 
will drag over into 1936. 

Those companies which are well 
supplied with business, known as 
“longs,” are in a difficult technical 
position. The operators short of 
business, designated as “shorts,” are 
in a much stronger bargaining posi- 
tion than they were a year, or even 


Since November, however, it is 
believed that much heavier de- 
creases have been experiepced. The 
Montreal price war, where almost 
half of Stop & Shop’s 112 retail 
stores are located, hit the company’s 
earnings very seriously. For a little 
while it was understood tha 


Commission regarding sale of 
cate units reviewed. 


Investors’ Index 
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PATENT BILL 
RAISES IRE 
OF INDUSTR 


Business Men Object to 
Cut in Legal Life of 
Patents 


From Our Own Correspondent 
OTTAWA.—Aroused by radical 
changes proposed in .the revised 
Patent Act, Canadian industry don- 
ned its war paint and descended in 
force on the Capital this .week. 
Introduced 


of the cabinet, In many respects its 
provisions : are welcomed. 
Particularly, the 

ize the Patent 

money vote, facilitate patent busi- 
ness, is hailed as wise and prudent 
on the part of the Government, 


Undeveloped Patents 

But one-phase of the bill, consid- 
ered vital by its proponents, meets 
with the most severe condemnation 
of industry. This phase has to do 
with the legal life of undeveloped 
patents. Under existing law it is 
legal for an inventor to hold his 
patent rights 18 years without go- 
ing into commercial production. The 
revised bill cuts this down to three 
years. 

While this change may appear de- 
sirable on the surface, it is fraught 
with vital consequences to Canadian 
industry. The industrial leaders who 
came to Ottawa this week pointed 


that it took Edison 17 years 


ventor of his ideas at the end of three 
years; to make these ideas available 
to all competitors, would be to en- 
courage piracy in its most flagrant 
and indefensible form. 
Bar to Progress 
It was represented to the Senate 


4| banking comimittee, which is dealing 


with the bill, that the enactment of 


enues as well as the prestige of the 
country. 


Week’s Figures 
Feature Gains 
In Bank Debits 


Although several important pro- 
duction indices showed some decline 
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IN VANCOUVER 


Now Wants Authority ¢ 
~ Cut Bond Rates ~~ 
to 8 p.c. 


NEW STRATAGEM © 
Now Aims at Interest Cut By 
Legalizing It Through” 


Receivership and Debt © 
Adjustment 


From Our Own Corresponden§ ; 

VANCOUVER. — While Thomaa 
Bradshaw quietly commenced hig, — 
survey of Vancouver's financial. 
situation early this week, e5 
Gerry McGeer before the pri 
bills committee of the British Cale 
umbia legislature has declared that 
the provincial government must take 
over administration of the city, 


Asks Receivership 

McGeer announced he would sube ~~ 
mit amendments to the Vancouver 
charter providing not only for prove. 
incial administration of the city, bul 
also to allow reduction of civic a 
terest rates to three per cent, 
adjustment of the entire 
situation. He also proposed 
city be permitted to suspend 
fund levies for five years. U; 
such authority were given, he és 
Vancouver would be in the 
hands by the end of the year, * 


‘| have no hesitation in saying that 
for receiv 


the time ership has are 
rived,” said Mayor McGeer, a 
His reference to reduction of ime = 
terest rates to three per cent wai = 
taken as an indication that he hag ~~} 
abandoned his original programme | 
of trying to effect arbitrary 30 per | 
cent cut in interest rates on bonds — 
now outstanding. = 
Significance of Plan Ste 
The significance of the new Mca 
Geer campaign is this. He has bee 
prevailed upon by close advisers t 
reconsider his scheme to force holds 
ers of outstanding Vancouver bonds 
to-accept.a cut of 50 per cent in the 
rate of interest. It has been:poii ee 
out to him that this is a dishopest — 
his aim to reduce Yanoous. - 
ver’s interest bill and that it.onlg. 
_—— the ire of reasonable ¢ 
ors, ; 
Recognizing this, McGeer 
aims to throw the city into 
ship in order to bring about 
reduction of interest rates on outer 


ties have done this, mostly, however, 
after efforts were made to pay 
full. The new McGeer plan is to 
the reduction of interest by 
receivership and adjustment of 
in the manner which has been 
for defaulters who have been ht 
estly unable to pay their way. — 
The new device is a scheme 
make the McGeer-sought interest 
appear to be the result of 
to pay and to legalize it. The tick 
will be to get the B.C. legislature t@ 
sanction the proposals. This is @x# 
pected to be difficult. “eee 
Altering Tactics 
Evidence is accumulating to 
cate that Mayor Gerry McGeer i 
despaired of his hope to 
arbitrarily the interest on Vancoy 
bonds by 50 per cent. His init 
speech before the legislature was 
appointing to those who had cre 
ed the gallery hoping for’a sp 
lar . announcement. Most of 
speech was devoted to an @ 
tion of the Pattullo governmen® 
policy in failing to back up 
programme. v4 
McGeer charged that the ¥ ver! 


ment’s inaction was forcing 
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The Stromberg-Carlson, No. 68, illustrated, presents 
the ultimate in 10-tube long and short-wave radio 
receiving. We invite you to see it in our Radio 


Department, Fifth 
its technical merits 


r, where salesmen versed in 
ll gladly explain its many fine 


qualities. Deposit $22.50 and pay 10 monthly pay- 
ments of $20.25 each. D.P. Price means that all 
charges are included. There is nothing to be added 
for D.P. Terms. Your present radio will be accepted 
as part payment on the purchase of a new 


Stromberg-Carlson. 


FIFTH FLOOR 
Also obtainable at Eaton’s-College Street. 
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: Shawinigan Calls Notes 


For April Redemption 


ee From Our Own Correspondent 
MONTREAL.—Shawinigan. Water 


and Power Co. will redeem on 
April 1 all of its outstanding 5-year 
6 per cent notes. These notes are 
callable at 101 and accrued interest, 
$0 that on the basis of the amount 


- outstanding at the end of 1934, the 
*tcompany will require $4,101,105 to 
’ carry out the redemption. No new 

financing is contemplated at present. 


last report shows call loans and 
ghort term investments of nearly 
‘millions, so that in any event 
should be able to retire 
ority of these bonds without 
— of. selling: additional 

es. 


$40 NEWSPRINT 


No 


ak ‘ 


REST OF YEAR 
NOW FORESEEN 


(Continued from page 1) 
the long companies were not adverse 


' to giving up a good sized block of 


_ tonnage to the shorts, as they would 


lhave been compensated by the in- 


‘creased dollar revenue from the 


od 


they have not altogether diminished 
as as this year is concerned, the 


balance of tonnage held. With such 
rapidly diminishing, if 


‘long companies are faced with the 
necessity of giving up tonnage with- 
out compensation other than maip- 


taining the market. 


eer 


hes 


ae 


May Force Allocation 


‘among the shorts of their growing 
power and it is this realization 
which may bring about a voluntary 
or forced redistribution of tonnage 
in order to prevent further price 


- “adjustments.” 


Events of the past five years have 


: shown that the manufacturers can- 


“not be depended upon to carry out 
a voluntary plan of tion. 


. co-opera 
While it is readily admitted that 


There is a greater realization | 


The secured notes were issued by 
Shawinigan in 1932 for the purpose 
of providing funds for the develop- 
ment of the Rapide Blanc power 
site. In all, over $13 million was 
spent on this development, most of 
which came from surplus earnings. 
The original offering of the notes 
consisted’ of $6 million, but owing to 
unsatisfactory market conditions‘at 
that: time, only $4,053,500. were sold 
by the syndicate. During 1933 the 
amount outstanding was incredsed 
to $4,453,500, while during the past 
year $393,000 of the notes were re- 
purchased, leaving a net amount 
outstanding of $4,050,500. 


there is no solution for the news- 
print industry’s problems, at this 
time, nor is there any in sight, the 
position of the industry could be 
strengthened by mutual willingness 
to co-operate. 

Compulsory Co-operation 

Voluntary co-operation having 
failed to date, it is possible that 
further steps to ameliorate the in- 
dustry’s troubles may come through 
compulsory legislative action. Prem- 
ier Taschereau, whose experiences 
with the newsprint industry in re- 
cent years have not been pleasant 
ones, has publicly stated that he 
will bring down legislation to cor- 
rect the situation. 

This announcement is viewed with 
some misgiving because the Quebec 
Premier cannot legislate for the in+ 
dustry as a-whole and, failing to do 
this, the promulgation of further 
regulations would only hamper 
rather than help the Quebec manu- 
facturers. It is useless for any pro- 
vincial government to legislate for 
the industry, as such a step would 
not apply to the majority and at 
best would only be a temporary ex- 
pedient. 
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FOR SOUND INDUSTRY 


Industry and trade are the means by which 
@ country mokes effective use of natural 
wealth. The Royal Bank has always been 


ready to encour 


sound Canadian 


enterprise. It has maintained this attitude 
through many years of varying conditions. 
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spread as is the belief in Social 
Credit throughout the province, the 
belief is practically as wide-spread 
that Major Douglas and no one else 
knows how to apply it. 


O SHOW that Mr. Aberhart is 
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not orthodox the “Alberta Pro-| ant 


vincial Douglas Credit Association” 
contrasts his proposed payment of 
$25 a month with the fact that 


“No plan for Alberta has yet 
been prepared (by Major Douglas) 
but he advocates the distribution 
to every qualified citizen in the 


thereon in any given period and 


would be payable to every quali- | years, 


fied man, woman and child. Divi- 
dend to be issued tax-free. Taxa- 
tion to commence only when 
money in the hands of the people 
exceeded goods for sale. A dis- 
count, called the just priee dis- 
tount, to be given to purchasers 
by the etate. The amount of the 
discount would depend on the rate 
of flow of consumer goods, Prices 
to be automatically controlled by 
the ratio of production to con- 
sumption.” 
- a” * 


O MANY people this may not be 
clear, but over a large part of 
Alberta it has become the gospel of 
economic salvation and it is being 
preached in every part of Canada. 
With a provincial general election 
only a few months off it is conceded 
that in a large number of provincial 
constituencies it would be political 
suicide to indicate any doubt as to 
the wisdom of ‘Major Douglas, or 
his ability to evolve a scheme by 
which his theories can be put to 
work in Canada. Up until recently 
it was supposed that the U, F. A. 
government might evade pressure 
to do something about Social Credit 
by insisting that such matters as 
currency and banking are problems 
to be dealt with by the Dominion 
government instead of by the prov- 
ince. That is presumed to be what 
members of the government would 
like to do. But so great has been 
the pressure from the advocates of 
Social Credit that it has been felt 
necessary to find out'whether or not 
Major Douglas can prepare a definite 
plan that might be tried out in the 
province. 
Even if he tells the government, 
as he is not unlikely to do, that in 
sd limited a field as one province, 


FRASER REPORT 


Six ~Months’ Statement 
Forecasts Healthy 
Gains 


From Our Own Correspondent 


MONTREAL, — Financial . state- 
ments of Fraser Companies and its 
subsidiary, Restigouche Co., will 
make their appearance early next 
week. While there is no official 
information as to what the report is 
likely to show, expectations are that 
income, judged by the interim report 
issued last July, will be substan- 
tially greater than in 1933, when net 
earnings totalled $1,115,541. 

Net profits: during the half year, 
after providing for bank interest, 
bond interest and interest on the 
first nd interest accrued, - but 
before depreciation and ‘depletion, 
amounted to $248,083. This compares 
with a loss of $82,632 for 1933. 

The improvement in net earnings 
was reflected in the net working 
capital positon, which at‘June 30, 
1934, amounted to $530,352,.4@s against 
an excess of current liabilities over 
current assets of $89,086 and $1,066,- 
931,. respectively, at the end. of 1933 
and 1932, 

Current bank loans at the end of 
last June had been reduced to $1,- 
786,000,-a decline of $115,000 during 
the six months. 

Pay Interest in Stock 

Although there had been a marked 
| improvement in the working capital 

position of the’ company, it was still 
| inadequate and the management de- 
icided against payment of interest 
|due on July 1, 1934, and on January 
| 1, 1935. The bondholders were given 
the option of either accepting the 
common stock in lieu of the interest 
due on these dates, as specified in 
the reorganization plan, or to defer 
the interest, to be paid after July 1, 
1939. 

Holders of over $1,500,000 of the 
bonds agreed to exercise the option 
offered by the company. This in- 
volved the issuance of over 7,500 
common shares, payable on the basis 
of five shares of common stock for 
interest on each $1,000 bond. 

In view of the improvement re- 
corded in the first six months, it is 
expected that the statement cover- 
ing the full year will show further 
reduction in bank loans, and gain in 
net working capital position, 


National Sugar Refining 


Takes Over C. & B. Plant 
J. Alan Ross, largest creditor and 
shareholder of Crosse & Blackwell 


bankrupt, proposed to a meeting of 
creditors on February 25 that the 
over 40 the Bational Super Renae 
over to the National Sugar 
Co. All profits will be used 
liquidating claims of creditors, but 
the National Sugar Refining Co, 
does not take over plant until $90,- 
000 sugar stocks on hand are liquid- 
we woe EB oem 
n six e bank. 
The creditors’ committee then ad 
journed for three months. In the 
meantime Mr. Ross and special credi- 
tors’ per eee will negotiate to dis- 
pose 


. is 
stated to have already sold for some 
—. ahead capacity output of its 
plant. ; 


* : 


of the principal sum of debenture, 
Thomas Bradshaw’s recommenda- 
tions may penalize bondholders too 
heavily. It must be conceded that 
there is small hope of ever collect- 
ing in full from some of the default- 
ers. In these individual cases the 
debts are bad debts. and should be 
written down. But every care should 
be taken, in making these adjust- 
ments, to see that the bondholder 
is not done out of his rights, espe- 
cially if the municipality has a 
chance of making a come-back. 

Bondholders should consent to a 
permanent reduction of interest only 
when a municipality’s whole future 
is dark and obscure. The capacity 
of many municipalities to; pay will 
increase. Where the problem is only 
temporarily acute it would be better 
to make adjustments for three or 
five years and subject to revision 
later. 

There has been much discussion 
of the increase in the burden of debt 
as prices fall. But prices also rise 
and then the investor suffers. When 
the real purchasing power of the 
bondholder’s dollar is dropping he 
has no means of increasing the in- 
terest income on his bond. In these 
settlements, however, it might be 
possible to protect him against a 
further loss of real income by con- 
senting only to a comparatively 
short term debt adjustment. 

s &s #@ 

N CONNECTION with the Brad- 

shaw recommendations that prin- 
cipal of debts be written down by 
as much as 75 per cent in some cases, 
there appears to be ambiguity in 
some of the reports. For instance, 
in the case of the township of West 
Sandwich, it is suggested that tax 


McGEER ASKS 
RECEIVERSHIP 
IN VANCOUVER 


(Continued from page 1) 


Geer will be Herbert Anscomb, 
former mayor of Victoria, who made 
ah outspoken attack on McGeer’s 
policies earlier in the week. Anscomb 
is a Conservative—one of the few 
genuine Tories left in the house, Mr. 
Anscomb charged that McGeer had 
damaged Vancouver’s credit irre- 
parably for at least 20 years. 

Mr.. Anscomb had attended the 
Vancouver bond conference and he 
said that it had been a foregone con- 
clusion to any reasonable man that 
the conference would end in dismal 
failure. “The idea embodied in it was 
so obviously absurd that it was re- 
markable that it was ever held,” 
said Mr, Anscomb. “At the very 
moment when bondholders were be- 
ing asked to accept a fifty per cent 
cut.in interest, Vancouver was glee- 
fully arranging with its local. bank- 
ers for fresh. current loans at 4% 
per cent and expressing publicly its 
great appreciation for such accom- 
modation. Was anything ever so 
absurd?” : * 

Proof of the damage done to Van- 
couver’s credit lay in the fact tha 
within twenty-four hours $70,000,000 
worth of Vancouver securities in the 
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borrowing security 
provincial authorities must be 
blamed as well as municipal chief- 
tains. 
” . +o 
T IS unfortunate that the new 
Ontario Department of Mynicipal 
Affairs has not gained the confi- 
dence of investors. The scheme to 
merge four large municipalities into 
one greater Windsor hardly war- 
ranted the department allowing— 
or forcing—the town of Walker- 
ville to default principal last De- 
cember when this additional black 
mark on Ontario’s municipal record 
could have been prevented. In this 
case there appears to have been a 


‘breach of trust in the department 


against the interests of the town 
and its bondholders. 

The proposal to compel all On- 
tario municipalities to have their 
financial programmes and proposed 
borrowings come under the scrutiny 
of the provincial department is a 
good one, if the provincial officials 
know their jobs and administer 
municipal affairs in the public inter- 
est. If, however, the provincial 
department is to use its control of 
municipalities to the detriment of 
bondholders, it might be better for 
things to remain in their present 
unfortunate condition. 

The Ontario Department of Mun- 
icipal Affairs is only an infant 
bureau of government'and can only 
justify its existence by improving 
municipal affairs in the province, 
It has two important responsibili- 
ties: to handle present defaults 
fairly, and to control municipal 
administration to prevent defaults 
in the future. 


PROVINCIAL PAPER 
EARNINGS IN 1934 
~BEST SINCE 1930 


Showed. $1.13 Per Share 
on 100,000 Shares Com- 
mon Stock 


Provincial Paper, Ltd., 1934 finan- 
cial statement shows net earnings 
up 25 per cent and net profits up 
40 per cent. The company earned 
$10.21 a share on ‘$3,500,000 seven 
per cent preferred stock as com- 
pared with $7.15 in 1938 and had 
$1.13 a share additional on 100,000 
no par value common shares. It was 
its best year since 1930. 


INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 


Net earn. from oper. 
Add: Other income .. 
Total net earnings .... 
Less: Depreciation .. 


Net profits 
Less appropriations 
Pref. dividend 


London market had dropped ap- AG 


proximately $12,000,000 said Mr. 
Anscomb. This would affect all 
other markets. He said it was mis- 
leading to.compare B.C. with On- 
tario, for Ontario had not defaulted— 
had never attempted to do so. 

Premier Pattullo has indicated that 
the provincial government stands 
ready to loan Vancouver up to a mil- 
lion dollars on unemployment relief 
and that this should offset the saving 
that might be accomplished by re- 
duction in bond interest, for the 
time being at any rate. 


B. C. AIM TO WOO 
INVESTORS’ FAITH 
TO REFUND BONDS 


_From Our Own Correspondent 
F ee ne Columbia 

oes not plan any drastic-changes in 
financial policy this year, and the 
budget to be announced by Hon. 
John Hart, minister of finance, will 
be little more than a progress re- 
port, according to advance informa- 
tion. Few, if any, taxation amend- 
ments are plann 


Balance carried for'd. 814,876 


*Profit on company’s own bonds can- 
celled. In addition, $225,000 were trans- 
ferred from general reserve to depreciation 
reserve. — ck 3 

Working capital also improved as 
shown by the following table: 

Working Capitai 
1934 1933 


2,461,698 
321,146 


2,140,552 
8191 7.67—1 

In current assets inventories ran 
up from $770 to $822 thousands and 
receivables from $695.6 to $727 thous- 
ands. Cash dropped from $397 to 


2,506 248 
306,572 


$595 
market value was $611 thousands. 
Lower current liabilities resulted 


Real estate, buildings and equip- 
ment went up from $9.1 to $9.3 mil- 
lions with depreciation reserve ad- 
vancing from $1.9 to’ $2.3 millions. 
Investments in subsidiary and other 
companies at $181 thousands were 
trebled. Funded debt dropped from 
$3,874,500 to $3,849,500. General re- 
serve at $1,221,588 was down nearly 
$38 thousands, 

Ontario Silknit Pays Dividend 

Ontario Silknit announces declara- 
of a dividend of $1.75 a share, 
March 15, 1935, 2. sharehold- 


F 


ape? 
E 


the first payment since 
15, 1931. Thus $3.75 has 


! 
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“The average price for newsprint 
again declined from the previous 
year,” states Robt, P, Kernan, presi- 
dent of the company, in his report 
to the shareholders, “and United 
States funds, which showed a con- 
siderable profit in 1933, resulted in 
a loss in 1934. These adverse fac- 
tors as well as a general increase in 
the cost of raw materials and labor, 
were overcome by an increase in 
the volume of sales of newsprint 
amounting to 50 per cent over 1933 
as well as an increase of 52 per cent 
in the amount of insulating board 
sold and an even greater expansion 
in the sulphite pulp disposed of dur- 
ing the year. 

“The rigid economies which were 
practised in operating the company 
during the previous year were con- 
tinued and improved upon where- 
ever possible.” 

Higher Price Imperative 

Turning to the advance in costs 
during the year, Mr. Kernan states 
that it is imperative that the price 
of paper should be increased with 
as little delay as possible. “The con- 
tract position for newspfint,” he 
states, “is still far from satisfactory 
but the company looks forward to 
a further expansion in the sale of 
all its products during the coming 


year 
Balance Sheet 
A secured bank loan of $100,000 
was largely responsible for a sharp 
increase in the current liabilities 
from less than $40,000 to about $144,- 
000 but this was more than offset by 
an increase in the current assets of 
the company of from approximately 
$580,000 in. 1933 to almost $850,000 at 
the end of the year-just reported. Of 
these assets the principal change was 
in accounts receivable which rose 
from $143,529 at the end of 1933 to 
over $263,000 in 1934, Inventories at 
approximately $300,000 compare with 
$341,000 on previous — but ad- 
vances on logging operations of over 
,000 are up from $61,755 reported 
a year ago and are taken as an in- 
dication of increased activity of the 
company this year. 
Working Capital eo 
i a 
Current assets ........... 849,901 580,235 
Current Mabilities ...4... 144,374 36,632 


Working tal ereeeeere 705,617 
Ratio - 


National Telephone Calls 


Bonds for Redemption 
From Our Own ent 
MONTREAL.—National Telephone 
Co. will redeem all its outstanding 
6% per cent first mortgage bonds, 
due 1939, on July 1 this year, at par 
with a premium of 5 per cent and 


MF 


€©500 branches 


in touch with the busi- 
ness life of Canada. 


Established 1817 


OLBANK OF MONTREAL | 


MODERN, EFFICIENT BANKING SERVICE 
t+» « theoutcome of 117 years 
successful operation...» 


Ties, ties, ties and more ties] A 
visit to Simpson’s tie circle in the 


" Store for Men will be a revela- 


THE 


accrued interest. At the end of last 
year there were $110,400 par value 
of these bonds outstanding. 

This redemption is part of the 
financial programme undertaken 
by the parent company, ‘Quebec 
Telephone and Power Corp. During 
January, Quebec Telephone issued 
$375,000 of 5 per cent first mortgage 
collateral trust bonds. The proceeds 


sore SIMPSO 


tion. Choose from domestic and 


imported types in an alrpost un- 
limited range of popular fabrics, 


patterns and shades. 
STREET FLOOR 


COMPANY 
LIMITED 


of this issue are being used by the 
company to retire, not only the 
National Telephone Co. bonds, but 
also its own 5 per cent issue amount- 
ing to $128,100. With the redemption 
of these two bond issues the only 
funded debt of Quebec Telephone 
outstanding will consist of the cur- 
rent issue of the 5 per cent series A 
bonds. 


Travel for Hours... 
yet always feel relaxed 


The new cushioning material known as - DUNLOPILL 


O” Cushioning floats the body 


with a firmly-gentle uniform support that completely insulates you from road shocks 
and vibration. It helps you relax, it minimizes riding fatigue. “Throw” and “bounce” 


are eliminated. 


au 


For information 
on installations in 
Motor Cars and Trucks 


Movement with “DUNLOPILLO” Seating 


“DUNLOPILLO” Cushioning is 


practically indestructible. 


It does not sag nor pack. It recovers its normal shape the 
moment weight is lifted from it. “DUNLOPILLO” Cushioning 
has millions of cells that breathe, thereby dissipating heat and 
maintaining an even temperature. It is naturally hygienic. 


“DUNLOPILLO” Cushioning has already been adopted as 
standard equipment by several car makers in England, where 

DUNLOPILLO” Cushioning was developed in DUNLOP 
Laboratories. It is already used on many private and public 
. cars in Canada. You can have it in your present car, or arrange 
to have it installed in your new car. 


“DUNLOPILLO” is the registered trade name for 
cellular latex cushioning material and is manufac- 
tured directly from the pure, white milk of the 
rubber tree, exclusively in Canada, under license, 
by the DUNLOP Tire & Rubber Goods Co., Limited, 


Toronto, Ont. 


-*DUNLOPILLO’ 
Cushioning 


Another contribution to travel-comfort and safety by the makers of DUNLOP “FORT”, the 
world’s finest tire and the full range of DUNLOP “90” Cable Cord Bus-Truck tires. 
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Professors Ashley and SmailsSet Forth 
Its Main Limitations __. 


In The Financial Post of February 
46, Professor C. A. Ashley, assistant 
professor of accounting in the De- 

nt of Political Science of the 
University of Toronto, was quoted 
as saying that the present Dominion 
nies Act leaves “plenty of 
within the law for the issue of 
gecurities and the conduct of com- 
peny affairs in a way that should be 
ibited as fraudulent.” His view 
that the no par value privilege 
should be withdrawn was expressed 
at that time but his specific sugges- 
tions as to other amendments to the 
Act were not then given. He has 
now given these to The Financial 


ost. 
" 12-page appraisal of The Do- 
minion Companies Act is also given 
by Professor R. G. H.' Smails, of 
Queen’s University, in the February 
pumber of the Canadian Journal 
ef Economics and Political Science. 
Though finding the Act has some 
merits, he states that it fails, in criti- 
¢al respects, “to attain its professed 
object of affording greater security 
to investors, shareholders and credi- 
¢ors, and it widens still further the 


‘ gulf between the prestige and the 


efficacy of the Federal corporation 


ws. 

The Financial Post here summar- 
fzes the views of these experts as 
very important to consider in view 
of new changes being contemplated 
at Ottawa and elsewhere. 

Would Limit Directors’ Power 
‘ In olden times companies were 
formed with specific objects in view, 
and were allowed an ers 
reasonably necessary to attain those 
lobjects,” writes Professor Ashley. 
‘*The present Act grants to all com- 
panies general powers contained in 
gome thirty subsections, with the re- 
gult that the directors can engage in 
business entirely foreign to the pur- 
pose for which investors subscribed 
the capital. They can also buy shares 
in other companies or sell any. part 
of the company’s business. It is ex- 
tremely undesirable that thesc pow- 
ers should be exercised without a 
special resolution of shareholders, 
who may have reasonable objections 
to being involved in a cqmplicated 
group of holding and subsidiary 
companies. 

Enfranchise All Shareholders 

“When people purchase shares 
they do not usually examine the by- 


_ Jaws of the company in advance, 


and they may find that they are de- 
prived of their voting rights, and of 
the right to receive a copy of the 
balance sheet and auditor’s report 
except on special application. In 
some companies the voting rights 
are restricted to a few shares, which 
retain complete control of the com- 
pany’s business, although they may 
represent no real investment. (Beau- 
harnois gave exclusive management 
tights to five out of five million 
authorized shares, for ten years.) 
The power of the management of a 
eompany is so tremendously strong 
in any case.that something should 
be done to enfranchise all share- 
holders, Risk and ultimate control 
should be brought into the closest 
possible relation. Directors need not 
fear that their services will be dis- 
pensed with provided they are hon- 
est and competent, and there is no 
excuse for protecting those who are 
not. 

Statement in Lieu of tus 

“The prospectus clauses in the Act 
would be excellent if there were any 
probability of their being operative, 
but they exercise no control what- 
ever over the issue of shares by the 
method in use in this’ country, al- 
though they would be an adornment 
in the English Act. Before 1934 a 
Dominion company issuing shares to 
an investment house was required 
to file with the Secretary of State 
a statement in lieu of a prospectus, 
which was available for inspection. 
This has now been cancelled, and no 
‘prospectus information’ is _avail- 
able except that which the invest- 
ment house may choose to issue 
without any control or restriction 
other than the Criminal Code. 

- Act Disregarded 

“The annual balance sheet should 
be filed with the auditor’s report 
with the Secretary of State and 
should be available for inspection. 
The department should examine 
each balance sheet so filed to see 
that the requirements of the Act 
are not ignored. There is evidence 
that the directors of companies have 
disregarded the Act with impunity 
in other particulars, but it is reason- 
able for the investor to understand 
that if the Act requires things to be 
done it is not necessary for him to 
see that they are done. At present 
the shareholder is apparently ex- 
pected to look after his own inter~- 
ests even in connection with points 


on which the Act gives him the im- 
pression of security. 

“The Act allows balance sheets to 
be advertised and issued to share- 
holders without the auditor’s report, 
provided that a reference to the re- 
port is made on the balance sheet, 
and, although shareholders can ob- 
tain'a copy of the report, it is not 
available to the general public (in- 
eran s ae ph shareholder), 

tory for every 

balance sheet issued to be accom- 
panied by the report. 

When Goodwill is Asset 

“Goodwill has been created in 
such fantastic amounts, and shares 
sold on the basis of it, that it should 
never be allowed in a company’s ac- 
counts unless paid for by valuable 
consideration. A statement should 
be required to be filed with the Sec- 
retary of State giving details of all 
intangible assets acquired by a com- 
pany, and the basis upon which they 
have been valued. 


Liability of Directors 

“The. liabilities of directors were 
reduced in 1934, when there was 
every reason for increasing them. 
Many companies have some direc- 
tors who take practically no part in 
the management, and it is difficult 
to understand wiat is their utility. 
This is particularly unfortunate 
when their presence on the board 
may have been an important factor 
in deciding an investor to buy 
shares. There is doubtless room for 
consultants in large companies, but 
a director should work and accept 
the full responsibilities of his 
actions. The powers of the manage- 
ment are so dominant in most com- 
panies that directors should not be 
allowed to escape from liability for 
neglect of duty or for gross negli- 
gence. 

“It should be illegal for a com- 
pany to indemnify directors or audi- 
tors out of the funds of the company 
in connection with any action 
brought against them, except when 
the Secretary of State or a Judge is 
satisfied that the action was brought 
unreasonably. 

“Directors should not be permitted 
to involve themselves in divided 
allegiance. At present many com- 
pany directors are directors of trust 
companies acting for. bondholders of 
the company and of banks directly 
interested in the company’s affairs. 
It is impossible for them to act in 
the interests of three conflicting par- 
ties in an emergency.” 


Three Solutions 

Prof. Smails’s conclusion is stated 
somewhat caustically: “The student 
of comparative corporation laws has 
to resist a temptation to regard the 
Act, in part,-as a deliberate attempt 
to perpetuate the practices of preda- 
tory finance while taking credit for 
their elimination. It were wiser to 
regard it merely as a piece of imper- 
fect legislation, some of whose im- 
perfections are attributable to the 
limitations placed upon the jurisdic- 
tion of the Parliament of Canada by 
the British North America Act, and 
others to a lack of comprehension of 
the social significance of the modern 
corporation.” 

Professor Smails reasserts in this 
article the view that an ideal solu- 
tion (perhaps not practical) would 
be for the Dominion Parliament to 
get exclusive jurisdiction over com- 
panies and the provinces to surren- 
der their exclusive jurisdiction over 
property and civil rights sufficiently 
to assure this exclusive federal con- 
trol over corporations. 

An inferior but possibly more 
practical solution is to induce ten 
legislatures of’ provinces to agree on 
uniformity in their company laws. 
Efforts along this direction have so 
far been unrewarded by success. 

A third solution advanced is that 
the Dominion should confine itself 
to incorporation of companies solely, 
leaving the regulation of sale of se- 
curities and other matters involving 
property and civil rights entirely to 
the provinces, the latter agreeing to 
pass uniform legislation approved 
by the Dominion. 

Professor Smails points out that 
an appraisal of the Dominion Com- 
panies Act must always keep in 
mind the nine competing jurisdic- 
tions and the constitutional inability 
of the Dominion Parliament “to ex- 
ercise any control over the contrac- 
tual powers of persons who may have 
dealings with the creature compan- 
ies as promoters, vendors or invest- 
ment bankers.” 

Limiting Distributable Surplus 

His criticism of the clause limiting 
to 25 per cent the portion of the 
issue price of a share which may be 
carried. to distributable surplus is 
that an arbitrary percentage is re- 
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Jubilee to See E 


mpire Parleys 


Mr. Ferguson’s Health Improves 


Canadians Buy Bakery Shops' 


Empire Constitutional Snags 


From Our Own Correspondent 

LONDON. — These are crowded 
days in the Old Country, and more 
are yet to come. The topics run the 
whole gamut of political, economic 
and social affairs, 

Even high finance, which seldom 
arrests the attention of the general 
public has been in evidence, thanks 
to an overdose of pepper, and a great 
deal of vigorous domestic adjust- 
ment is now being undertaken by 
the stock exchange committee as a 
result of public protests over the un- 
necessary seasoning. Nothing spec- 
tacular need be anticipated, for the 
financial structures in London are 
too delicate for heavy handling, but 
the reforms will be effective if quiet. 
Effectiveness and unobtrusiveness 
are incidentally the characteristics 
of one of the committee’s chief mem- 
bers, Sir Stephen Killik, Lord 
Mayor of London, who has devoted 
his life to promoting the influence 
and the prestige of London as a 
monetary and commercial centre of 
world affairs and who is anxious as 
anyone to put a stop to speculation 
calculated to involve innocent firms 
in serious loss. , 


JUBILEE PLANS 


Far more pleasan is the topic of 
the Jubilee. If all anticipations are 
fulfilled there will be thousands of 
visitors from all parts of the Do- 
minions—100,000 are expected from 
Canada alone—and British industry 
will, as a corollary, benefit to the 
extent of millions of pounds, 

But the holiday-makers will have 
their money’s worth. Power is be- 
ing sought by local authorities to 
levy a small rate for the purpose 
of increasing the attractiveness of 
their towns and cities for the occa- 
sion, while etceteras like a chain of 
beacons from one end of the country 
to another, naval, air and military 
displays, ceremonials of all kinds 
and special festivities at theatres, 
restaurants and the like will con- 
stitute items in a pageantry never 


seen before in Britain. The Old 
Country can still show her paces 
when it comes to merrymaking. 


GLUM GILMOUR 


But one of the most surprising 
things about the whole business is 
the fact that the official programme 
was drawn up by one of the most 
dour members of the Cabinet, Sir 
John Gilmour. He is chairman of the 
small committee upon whose shoul- 
ders rests the responsibility for 
making Britain a land fit for holi- 
day-makers to live in, yet he has 
seldom been seen to smile and seems 
to take life as a particularly ardu- 
ous duty. 

EMPIRE CONFERENCE 


There will be a serious side to the 
Jubilee, The Dominion premiers 
will be in London and in the inter- 
vals of attending official functions 
they will be asked to attend a series 
of informal conferences on many 
items affecting the Empire. One of 
these is defense. Rumor has it that 
Sir Maurice Hankey, secretary to 
the Imperial Defense Committee, 
placed before Dominion leaders dur- 
ing his recent tour cut-and-dried 
proposals involving co-operative ac- 
tion in time of war. This, I am as- 
sured, is entirely erroneous. 

He merely exchanged views on the 
broad principles of safeguarding 
trade routes and suggested one or 
two points which might well be dis- 
cussed later on in London. Sir Maur- 
ice is too experienced a diplomat to 
carry a stick of.dynamite round 
the Empire in his counsel-wallet. 
Suave, courteous, immensely sin- 
cere and profoundly experienced he 
is.one of the most popular in 
British public life today, He has a 
larger collection of s . Photo- 
graphs of celebrities in walks 

e than any man I know. 


of lif 
MORE ABOUT MEAT 


Another important topic which 
the coming Empire conference will 
thrash out is that of meat quotas. 


Is No Par Stoek 
. Legalized Fraud? 


F. W. Wegenast, 


K.C. Thinks So— 


His Conclusions Attacked 


By F. W. WEGENAST, K.C. 

What is a share of stock? It is a 
measure—nothing more or less. It 
is a means of measuring and defin- 
ing a person’s interest in an enter- 
prise—in a corporation. We measure 
cloth by the yard, sugar by the 
pound. We measure capital—at all 
events capital stock—by the share. 

The first requisite of a measure is 
that it shall be exact. How can you 
measure capital or gtock with a 
measure which expands or shrinks 
at the will of the measurer? Talk 
about a rubber dollar! Can there be 
any question that uncertainty in, or 
debasement of, the unit of measure- 
ment of capital is at least compar- 
able in effect with uncertainty and 
debasement in currency? Is it not 
a fact that the illusory and water- 
logged condition of our capital struc- 
tures—most of them— es and 
renders relatively useless most of 
our statistics and economic calcula- 
tion? 

Better Means Needed 

Here is the argument for no par 
shares stripped of its sophism and 
professional jargon: because people 
have been fooled by some financiers 
who put their — yoo the scales 
or only partly filled the measure, 
let’s move no measuré at all, or let 
every man make his own measure, 
then nobody will be fooled. 

I am asked: “How much of an in- 
terest have you in such-and-such a 
company?” I say “I have ten shares 
of $100 each.” That means some- 
thing. It means at least, or it should 
mean, that I, or my predecessor in 
title, has contributed $1,000 to the 
capital of the company. Of course, if 
the $100 measure was not properly 
applied—if the promoter did not 
see that every $100 share represented 
an actual investment of $100—then 
the calculation goes wrong. The 

has not been used. The 


have been short-weighted. 

One thing the article of two weeks 
ago does seem to to ad- 
mit. That is that we need better 
means of detecting and pun 
short-weighting, — or we 
back to the more ular metaphor 
—stock-watering. It may be admit- 
ted that if we are going to fall 
back to where we were before we 
had no-par shares—if nobody 
going to make it his business that 
shares are adequately up—we 
might as well keep on with the no- 


By W. J. JEFFERS 

What is a share of stock? It re- 
presents ownership of.a fraction of 
the equity available for the stock as a 
whole. A person can define his 
interest in an enterprise by saying 
how many of these fractions (or 
shares) he owns. Their market 
value is to be measured in terms of 
dollars just as that of yards of cloth 
and pounds of sugar are. Capital is 
divided into shares simply for mar- 
ket convenience. 

The first requisite of a definition 
is that it shall be exact. A share is 
a fraction, not a measure. The Yea- 
son for the success of joint stock 
companies is that the capital can be 
divided into whatever fractions the 
company promoters believe will at- 
tract the money. The honesty: and 
good faith of promoters and direc- 
tors in dealing with this money 
should be the main concern of 
shareholders, creditors and govern- 
ments, not necessarily whether the 
stock is of par value or no par value. 


Get After Short-Weighters 


I am asked, “How much of an in- 
terest have you in such and such a 
company?” It means nothing to my 
interlocutor if I answer, “I have ten 
shares of $100 par value.” He would 
say, “I don’t care a continental what 
the par value is.. What is it selling 
for on the market? . What are its 
dividend and. earnings records? 
What is your idea of company’s 

Even if the $100 did represent at 
one time an actual investment of 
$100, from the moment of investment 
it began either to appreciate or de- 
preciate. Nothing remains static in 
finance or in nature. Either with 
par value or with no par value stock 
it is valuable to keep a record as to 
capital actually obtained through 
them. But if one suspects “the thumb 
on the scale,” “short-weighting,” he 
had better search for the humbug 
in extravagant appraisals, vendor 
agreements and lack of constructive 
information previous to, at or after 
the time of issue. 

If par value stock is made obliga- 
tory that step will be useless unless 
steps are also taken to ensure that 
that par value represents the actual 
cash or equivalent put into the com- 
pany. The difficulty comes in de- 
ciding who is to determine what is 
the equivalent of cash. If the privil- 
ege of issuing no par value stock still 
remains, the obligation still rests on 
legislatures to see that it is accom~- 
panied by clauses making it neces- 

for companies and others to 
aie full disclosure in prospectuses 
and annual sta 
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enormous strides made in British 

and Canadian aircraft construction 

and in the activity of other countries, 

notably Portugal and Germany, in 

the establishment of links with the 
2 World across the South Atlan- 
c. 


MR, FERGUSON 

Speaking of Dominion representa- 
tives, I hear of singular rumors in 
Canada respecting the health of 
Howard Ferguson, the High Com- 

oner here, It is true that he has 

laid up for a while with a 
severe chill, but he is now fully re- 
covered and is in fighting fettle 
again. His great bugbear at the mo- 
ment is Russia whose efforts to ex- 
port more timber than ever to the 
Old Country he is strenuously op- 
posing. I gather that Canada would 
raise no violent protest against the 
amount of timber involved—400,000 
standards—jf only the fall clause 
were eliminated from the contract. 
At the moment of writing I gather 
in official quarters that the Board of 
Trade will insist that Canada’s 
wishes in this respect shall be ob- 
served. 

But in the meantime Sir Horace 
Wilson, the British Government’s 
economic adviser, is keeping his own 
counsel. He, like Sir John Gilmour, 
‘takes life seriously, speaks only 
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content of Canadian flour. 

The operators are working on the 
very sound principle that it is use- 
less to inaugurate a campaign de- 
claring flamboyantly that British 
people must eat more Canadian 
flour. Their taste must be educated 
to the extent of demanding the flour 
first: This is slowly but surely being 
done for several bakeries have al- 
ready been quietly bought up. 


WHEAT AGREEMENTS 


In the meantime the international 
wheat talks and the operation of the 
international wheateagreement are 
still indefinitely held up. The Ar- 
gentine continues to insist upon her 
right to export what she wishes ir- 
respective of her quota allotments, 
and until nature steps in and reduces 
the Argentine’s supplies the agree- 
ment is likely to have a difficult 


time. The situation which has arisen. 


A NEW 


Practical Service 


The Crown Trust Company offers every prac: | . 


tical facility and convenience known in 


modern. 


c 
i.) . 


Our long experience and 


_ Our reputation for render- 

“ing a really personal service 

-have been appreciated by 
many clients. 


Crown Trust. 


Company 


of the interlocking of provincial 
Federal politics, but interest in 


willing | whole question of intra-imperial 


agreement which are still operative 
it is difficult to see. 


NO ELECTIONS YET 

There will be no general election 
this year and will go 
through the turmoil in solitary state. 
But it is not at all unlikely that 
there will be some Cabinet changes 
in the not very distant future. The 
position of the Prime Minister is 
particularly complex. To dissen- 
sions in the Nationalist ranks over 
India there must unhappily be ad- 
ded, as a very serious factor in any 
calculations as to his future, the fact 
that he is certainly not in robust 
health. His eyes are again giving 
him trouble. With political interest 
centred upon possibilities at home 
it is inevitable that opinions on the 
return of the Bennett administration 
should not be very clearly refined. 
Britain as a whole seems to take 
more interest in industrial rather 
than in political Canada. 


CONSTITUTION 


Close attention is, however, being 
paid- to the proposed amendment of 
the British North. America Act. The 
average Briton knows all too little 


LINE OF 


lationships has been awakened 

the secession efforts of Western 
Australia—efforts which, although | 
they have been carried as far as | 
Select Committee of the House 
Commons, would seem to 

doomed. 


Empire is in part knit together must 


be adapted from time to time as 


real necessity demands. 

It is at all events interesting to 
note that a comprehensive book, 
which the Australian secessionists 
prepared in support of their case, © 
has been “sold out’—not to sym- — 


pathisers so much as to those who ~ 


make a-point of collecting unusu- 
al imperial bibliographies. 


Editor’s Note: “London Calling” 


will be a frequent feature of The 
Financial Post. 


Grande Baie Authorized 


Pay Back Interest Due 

The municipal corporation of 

Grande-Baie, Quebec, has been 

authorized by the Quebec Municipal 

Commission to pay interest coupons 

due May 1, and Nov. 1, 1933, and the 
same dates in 1934. 


and TRAILERS for 1935 


1935 G.M.C. Truck Models 
shown herg have the following 


capacity ratings. 


T 14 ..ceccerserseereeeee SEGan Delivery 

1-ton Panel 
T-16..1%4-2ton T-33..3% ton 
T-18..2-244ton T-43.....4 ton 
T-23......3ton T-46......5 ton 


EDESIGNED in front-end appearance—introducing impor- 
R tant new mechanical features—these General Motors Trucks 
are the best-looking, best-performing you can find in the quality 
field. And they are still more economical! They offer you great 
truck satisfaction at low cost, in every hauling range from 3% to 
15 tons and more. New General Motors Trailers haul almost 


limitless loads, 


Tilustrated here is the new 

General Motors T-23 Truck 

with Special Open Delivery, 
Body. 


With the new T-16, 134 to 2 ton model, G.M.C. enters the 
low price field. This truck has extra features of performance, 
economy and long life, assuring dependable service with surplus 

wer and strength throughout. 
ce FEATURES: More powerful six-cylinder engine . . . Hydraulic Truck 
Brakes on all models from T-16 to T-46 inclusive . . . Heavy-duty clutches... 
Deep, sturdy frames .. . Tough alloy steel springs . . . Large tubular propeller 
shafts . . . Drop-forged Spoksteel wheels .. . A complete range of General 
Motors-built truck bodies. 


Special 


dual performance G.M.C, Trucks in the two-three-ton range are 


available with eight forward speeds and two reverse at extra cost. 3 
See them today. Check the low delivered prices. And investigate the low 
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a substantial increase during the id- ital stock, while new | the remaining 12 systems showing} tion of government secs.... 15,259 : Bonds of the Company: ; ing the complete year i 
~ | the paid-up capi ° : s out that the strong liquid position ot Pund t 6.300.068 
year, largely on account of an im-| —. ital stock subscribed amounted: a combined operating loss of $61,087.| 5a iance torward tigoagagz| of the company has been main- mae Guiing RN ee in about a month. 
vrelié to $204 — position from | +) $472,330. In December last the| Thus it can be seen that the three| “+ Loss, t Deficit. oan tained, the balance sheet showing a Terminal. Elevator atte, | Buildings and Machinery and Country Elevators, 419,30. Approximate figures ‘o 
eee ; company offered to stockholders a| major plants are carrying the Working Capital ratio of current assets to current ae. ae aes Coal yous 11 months are as follows: 
Among the liabilities, capital stock | new issue of stock amounting to 52,-/| smaller systems, which have so far liabilities of 16.06, to 1. (a) Appraisals of properties at inception of Company by The Barnett-Mec- Eleven Months Ended N 
and long-term debt remains un-| 9g shares; the issue as of January 1,| failed to show an operating profit « eee REN Queen Construction Campeny sane, Lay te ou respecting se 
changed. There are one or tw0| 1935, Of this amount all was sub-|worth mentioning. Current assets -....sssssvsees-+ 1,690,408 SUSSEX GINGER Terminal property and ty HB. Rnedta ’ Net sales ........-.- . 9,000.8 
minor changes in the accrued liabili-| scribed for by the shareholders with| Total power generated at commis-} C¥T€Mt liabilities -seeseceees... — 201,489 (») Cost’ respecting additions % eanene Rass epet. & oth. costs 8,941.2 



















Less Reserves for Depreciation 
Automobiles and Purniture, at depreciated value 


sion plants was 44,863,397 kw-h. and 
total purchased from other sources, eeccesresvesee eeeeeeeeseres 
1,817,528 kw.h, Working capital, as shown above, 
No enlargement of plant capacity| had as major item’ 1.0 million dol- 
was undertaken and no lars for inventories while liquid 








ties, while the working liabilities in-} the exception of 2,964 shares which 
creased by approximately $150,000 to| remain in the company’s treasury. 
$385,793. With the proce = to- 

Intr D stem gether with e of securities from 
eee the company’s reserves, amounting 


panne Capital ...ceccessers:- ioe Net operating profit ee 


ALE’S REVENUES 
HIGHER FOR 1934 







Simon’s Shareholde: 



























LIABILITIES 








































































































































































_ I reporting to the shareholders |";, $01 150, and cash receipts of $141,-| lines weré built during the year.| items such as ash and securities| ay 0.4aale “RR ae Current Liabilities: > - ost A Reduce Issued Pr« 
_ n operations last year, J. H. Win- soo in’ regular routine business dur-| The commission owns and operates| exceeded 300 thousand dollars. Re- Maritime Operation Re- Bank Loans and Overdratis Caeeeeedl aunts From Our Own Correst 
___ tield, vice-president, of the company, | ing the year, the bank loan was ré-| 1,357 miles of transmission lines and | ceivables were 217 thousand dollars. ports Improvement Bond Interest, payable January 2, 1988. and prior Se MONTREAL.—Sharehol 
_ + seid in part: duced by $635,000. The loan now out-| serves 123 towns and villages. Theré) Current liabilities were made up ° eas Provision for and Taxes “Tisai Simon & Sons have ap 
“The work of introducing the dial! standing amounts.to only $40,000. "| are 14 generating plants with a total of accounts payable, nearly in Position fo i 11,499.68 change in the compan 
system into some of the smaller ex-| The only changes of interest} installed capacity of 27,835 kw. $300 8. , Suith-Murpay & Miley Tia". patent, changing the auth« 
_ changes, is well under way. During| among the assets are an increase in en ee en ee There i debt and eens Correspondent First and Collateral Trust Sinking Fund standing preferred stock 
. the year four such exchanges were | plant account of approximately $42,-| B, C. Power Earnings a is ne Sante e and no . EAL.—Sales volume’ of Twenty Year Gold Bonds: $5,000,000.00 shares of a par value of 
_ eut into service and these installa-| 000 to $6,716,733. The investment re- Affected By Ex : ani a ae Ze oe ussex Ginger Ale Ltd. for 1934 Authorized : olakntenemaa through the cancellation 
__ , tions are all working satisfactorily.| serve, as already mentioned, was ect y £xpenses | * ° and ollars for plant, | registered an increase of 28 per cent Issued-—~Series “A” 6% maturing January 2, 1948 2,000,000.00 shares now held in ‘ 
_ This work will continue as fast as| liquidated with the exception of} From Our Own Correspondent oe real estate while| over that reported in 1933, with the ties Amount redeemed through Sinking Pund T1000 30 000.08 These ‘shares were b 
the equipment can be obtained and | $1,000. MONTREAL; — British Columbia | $7 oo ee ee ye the mene was able to show Cuntied Dtashe ont Geant — company. in the open : 
is requested by the subscribers Growth of Service Power Corp. reports net earnings in| 264 1.6 million dollars ves ex-/ @ net profit th ~ ee of aeeteee 6%% Cumulative Preferred Stock available funds. Accordin 
themselves it being necessary that a} In his report to the shareholders, | January of $421,256. This is in con- : . , : pay nape, with a deficit of $11,671 4 Authorized—30,000 shares of $100.00 each, of which 20,000-shares are . 41, Bayer, who presided a 
petition, asking the company to in-| F, D. Black, president, had the fol-| trast with $430,320 in January of last | _ Company's investment in Canadian | in the preceding year, At the same Common Stock of No Par Value holders’ meeting, this 
stall the service, be circulated and] tpwing to say in part: year, representing a decrease of $9,-| Lastex Co. is shown at 350 thousand | time the liquid position of the com- Authorized and Issued—100,000 shares 100,000.08 better enable the compa 
signed by the subscribers in the ex-| “tt is pleasing to note that for the | 064. Gross for the month showed | dollars. It is expected in second a a an improvement, a mw fo - -- Taeee3 and maintain dividends 
change, before permission to make | first time since 1931 there is an in-| an increase of $30,212, but operating | Year to earn all debenture interest. | 2nd the net working capital at the to Qumulative Preferred Dividend for one month) \ 3,124,526.37 and possibly initiate d 


the common stock in the fi 

In commenting upon 
the chairman stated tha 
ments reported by the co 
the past three years were @ 
creases in operating expens 
than to increased sales 
pany is holding its own 
are increasing, he said, paj 
in the cheaper lines. 


Bond Sales 






end of the year was abqut one-third 
greater than at the close of 1933. 

Gross profits of Sussex Ginger Ale, 
which operates in the Maritimes, 
amounted to $84,781 last year. After 
providing for selling, shipping, ad- 
ministration and other expenses, the 
company was able to practically 
eliminate losses incurred during the 
depression years, the net deficit as 
at the end of last year amounting 
to only $2,802. 

Profit and loss account figures for 
the past two years follow: 













the installation will be granted by| crease in the number of telephones 
the board of commissioners of pub-| jn use in our territory; a net gain for 
lic utilities. - the year being 197 telephones. Of 
“Another important project was| this number, 98 are accounted for in 
‘practically completed during the| the new ‘exchanges established at 
year, viz. that of transferring the| Harvey Station. The gain, while 
principal long distance line from/| small, is an indication of slowly im-| corresponding period of the previous 
the highway between Halifax and| proving conditions. We think that| year. Operating expenses by $66,196 
/» Waverley, to the company’s own/|the telephone is a correct barometer | to $5,055,999, leaving a net operating 
> right-of-way from Dartmouth to] of business and this improvement is| profit of $2,569,787. This compares 
Waverley via a new submarine cable | @ fair indication of the general bet-| with $2,441,927 for the seven months 

coed nares Halifax Harbor. This oor a me oe ended with January, 1934., 

project involved a substantial ex-| “The number of telephones in use cement eeeer eae 
Form N. A. Mitchell & Co., 


expenses advanced $39,376, with a 
consequent decline in net income 

For the seven months of the com- 
pany’s fiscal year ended with Janu- 
ary gross earnings totalled $7,645,786, 
an improvement of $194,056 over the 


Outstanding seven per cent pre- 
ferred stock is shown at $566,100 and 
common of $100 par value at 
$4,962,500. 


CELTIC KNITTING 
PROFITS HIGHER 
BUT NET LOWER 


Larger Depreciation Re- 


Guarantees to Bank on account of certain customers against their property 
pledges and Bills Receivable of $10,973.10 under discount. 


Approved on behalf of the Board. 


SIDNEY T. SMITH. Director. <cinincmmeeens 
W. A. MURPHY, Director. $13,967.332.09 


AUDITORS’ REPORT TO THE SHAREHOLDERS: 


pF ah a EB Ry my Beh mr ay AR A 
the Province Elevator Company Limited and the Alliance y Limited, for the period 
from August 1, 1933 to Dece: 31. 1934, and have obtained ali the information and explanations 
we have ped. Ta gut colaten the Poecasing Conemideted Dalntce Shest & secoeny Game o> 5 
as to a and correct view of the sta of tho attnies of the shove Comeaaive an ot Daew- 
ber 31, 1934, according to the best of our information and the explanations given to us and as shows 
by the books of Companica. 



























































































































































































































































penditure of money, but was neces-| in the province at December 31, 1934, ‘has been made in the Statement of Income and dtture Company's pro- 
sary in order not ‘aul to cnaiootaie was 28,615. While this is better than New London Bond F : 7 jee the estimated joss on me erations of 3 i pay & Ulises Ested The profits of i tinted 
the service now supplied, but to| last year, yet it is 4,865 less than our ew London irm serve Reduces Earnings Gross profits .......... 781 62,995 eee ee WILLIAM GRAY & CO. Rte aeeeaceneengs 
provide for improvement and addi-| Peak which was in May, 1931. a” 2 ons aaa Cottrell on Common Selling expenses.. 31.602 48,926 Winnipeg, February 12, 1935. Chartered Accountants. EA syndicate ene dt 
_Hons required almost immediately.” | cate ar eel aera ~ ere te an A. Mitchell Nona ——— Add: Interest reed. ..... ’ econ: EARNED SURPLUS ACCOUNT—DECEMBER 31, 1934 the recent $800,000 bond iss 
| 6115 for 1934, namely, 713,824; an in-| London, Ont. to deal in government} From Our Own Correspondent | nvet revenue .........-- 434 «1.505 Net Brefit for the period from August 1, 1993, to December 32, 1996 ete Province of New Brunsw 
Public Utility Earnings crease over 1933 of some 53,000.” and corporation MONTREAL. — Celtic Knitting | Less: Depreciation ..... 9,496 $9,167 , ° 4 successful bid was 102.57 f 
—_—_—_—_—— baota es A Mr. Mitchell, president of the new’| Co.’s financial statement for 1934 re- Balance .. 1838  °11.672 Deduct 930,357. $%’s, a cost basis of abou 
Canadien Nations! Ralt Montréal Stock Mackel firm, was formerly manager of the eo ceaeren ana O00. This lian: a eee ae O94 Sere Sete Sark for the period queneense he weet st iil 
ee nal Railways ontreal Stoc ets London office of R. A. Daly & Co., to and $6,578 in| “Deticit.  _¢Estimated. Sond Deen en borrowed by ‘ 
T . 7 h 6 At the end of last year Sussex Less excess Fora ches of Giniks purchased for Sinking Pund yoea.te in years. . Alternate tender 





and prior to that was with the Royal | 1933 and 1932, respectively. Owing 


































$ : |Publish 1935 “Year-Book” ia-| Ginger Ale’s balance sheet showed ; Nende: 
Operat. revenues ... 13,354,480 1,000,983] From Our Own Correspondent | B@"k of Canada. Mr. Cottrell, vice-| to increased provision for deprecia-| Ginger Ale’s balance sheet show Balance written off — la. oa vited on either 5-year 
Operat. expenses ... 12,040,004 395.633 resident, was also associated with| tion reserve—$6,699 compared with | accounts totalling $379,805. Current ante 213,873. year 4’s with the prov 
: Sieetaninemties ; MONTREAL.—The second annual | 2 $2,000 a year ago—net earnings| liabilities amounted to only $12,558, Balance as at December 31, 1934 a. 


R. A. Daly & Co., after being with fo accept the best of the 


the Canada Bond Corp., Toronto, 
prior to which he was with varioys 
branches of the Bank of Mon 

Cc. D. Manuel, secretary-treasurer, 
was with E. A. Siegrist & Co., Lon- 
don, for four years, latterly as sales 
manager, and was formerly with the 
Bank of Montreal. 


January Newsprint Exports 










Net revenue ........ 1.314.478 605,350 | edition of the se “ar oa Ex- 
Inc. change and Montreal Cur arket 
Dperat. expenses ... 181,996.08 ‘S.izsisi9| “Year Book” has been published. In, 
j —— addition to the official price ranges, 
)Net revenue ........ 12,966,423 7,259,239| the book this year contains several 

eerie additions, ‘including a chronological 
B. C. Power history of the Montreal Stock Ex- 
A 1935 1934 Increase | Change, a synopsis of the New Do- 
~  dan.: s s minion Companies Act, stock aver- 
Goer exp. vegas? 1438271 30.312 | ages and indices on the fiscal volume 
. of business in Canada. The booklet 


available for common stock amount-| While various reserves amounted to 
ed to only $2,803. This was equiva-| $45,610. 

lent to 10 cents a share, as against 
A cents in 1933 and 17 cents in 


Bids were as follow 


Dom. Securities Corp., Ba 
of Montrea), Royal Bar 
A. E. Ames & Co., ‘Woo 































Profit and loss account figures for 
e past two years follow: 




















. Youn, Weir & 
Fry, Mills, Spence & Co 
J. M. Bell & Co., J. M 
















' $ s 
Operating profit ...... | eee 
Invest. income ....+++. 2,467 




























































BE occ0sk 421,256 430,320 °9,064/also contains numerous other egi easonal Decline fence Robinson & Co. ... 
é ere eggs. 706 7,431,730 194,056 | Tecords, such as brokers’ loans, value pong - enaeaaees tat De 6.700 2.000 iy Murray & 
’ '. , , * * s . ° + eeeeeeeene i. ie le urray & ¢ 
xp. . 5,055,909 4,989,803 66,196 | Of a ee ae MONTREAL.—Newsprint exports Bad debt res. ..++0+.» weoag 1,500 Drury & Co., Dyment, A 
uaa ae? Dd EDT TP | Corporation reports, etc., as well as a last registered a BEES -00 40+ sees eoceee SDs ene Be derson & Co., R. A. Da 
ae 2m0TeT 2441827  127.900/ Jist of the members of the two an cer caaeiaee tee as com-| Balance ........... i , rath é ~~ eae seem 


markets. seeeee *783 1,022 Co., Midland Securities 





red with the preceding month. 
= * Royal Securities, Impe 











According to a report’ issued by | carrieg 
the Dominion Bureau of Statistics,| ‘adjusted "7 338 4.288 ST 
exports of newsprint in January; The balance sheet, dated Decem- ton Bros., Harrison & ( 























were valued at $6,402,518, which| per 31 1934 
compares with $8,549,704 in Decem-| changes of supeelioen ih aecineeeh 
ber and $6,415,668 in January, 1934. | with that of the same date a year 

Last month’s exports to the United | ago, Bank loans declined during 
States, principal market for Cana-| the year by $6,000 to $51,000. Other- 
dian newsprint were valued at near-| wise the items reported are much 
Ve Ei eee the same as in 1933 
to .4 millions. 

For the ten months of the Domini-| _ @¢view Depreciation Charge 
on's fiscal year, covering the period| _ In his report to the shareholders, 
from April, 1934, to January, 1935, | E. P. Gordon, president, had the fol- 
inclusive, Canadian exports of news- | lowing to say in part: 
print were valued at $69.6 millions,| “In accordance with the recom- 
as against $60.1 millions for the cor- | mendation made by the sharehold- a : Se ie ' 
responding period of the previous | ers at the last annual meeting, de- ‘ ce au : a lusic .... 
fiscal year. ' | preciation at the rate of 10 per cent oe : un. 


Charles Gurd (Maritime) Plant, and machinery 
Head Hopeful of Outlook | ber 31.1933, and he theaken bal- 
MONTREAL. — Continued the been sauee of plant and machin- 


cutting among the trade was depre- accordingly been substantial- 
cated by George P. Hamm, in his een your directors “eo 


Government, Bond Redempti 
Municipal, Public Utility 


and 


Industrial Bonds 










































List of current offerings furnished 
on request 


NESBITT, THOMSON 


aud Company Limited 
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Bond Tend 


















355 St. James Street, Montreal address at the annual meeting of ae at 
: that depreciation at the ‘pea? 13, Haldimand Coun 
Branches in all . ames of Charles Gurd and| of 5 per cent per annum Siew te. Bre Meinstallment 0 
anc! Principal Cities of Canada - 0. (Maritime) Ltd. He expressed | quate and such d tion has in 19 erednee” CAvUge. 
Le A the hope that this practice would be fact been charged in the profit and ‘ $88,000, Mar. 5, Count 
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& per cent 15- 
ha BE. A. McKa q 
1 Reckeliffe Park—s9 
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discontinued and looked for a some- 
what better year during. 1935. aor meneent for the year under 








Ottawa 
Hamilton 
Vancouver 
London, Ont. 


8,804,343.68 
462,721.76 
31,061.08 


9,343,113.28 
56,213.21 


9,399,826.47 


2,978,810.04 
11,982.69 


$12,967,332.60 


3,124,526.39 


as at ~ 
and as shorn 
ompany’s Pro} 

9 profits of 


$691,608.98 
_ 232,751.94 
$924,567.88 


Back Within Point of 
High — Money 
Accumulating 


Though there were fluctuations, 
more ground was recovered by Can- 
adian high grade bonds during the 
past week. The average price 
seven high grade bonds in The 
nancial Post’s index is 
ing around the 114 mark, or about 
point and a half of above 
the year reached early in February, 
and only one point below the all 
time high reached last December. 

Dealers report that volume is im- 
proving though still behind the ac- 
tivity of last December. They also 
anticipate a continuance of the 


—_ ore re accumulating and 0 
ar there is no new financing of 
account on the immediate herons 
to absorb these abundant funds. 
Practically all .of the bond issues 
scheduled for the year are expected 
to be of a refunding nature, which, 
of course, will not require the em- 


a very minor nature, the recent 
$1,294,700 sale by Three Rivers being 
the largest flotation in sometime. 
The trend of gilt-edged bond 
prices and yields is shown below: 
Average Yielé and Price fer Seven 
Grade Bonds 


Pe 3y 
age 
ci 


Feb. 20 3.507 113.50 
Feb. 19 3.514 113.50 
Feb. 1 3.530 113.12 
Jan. 2 3.381 114.85 


1934 
Years 3.373 115.00 
Range 4.517 102.54 
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M. & O. PAPER CO. 
SALES ARE HIGHER 


Expect Small Operating Pro- 
fit From 1934 
Operations 


Improvement reported for Minne- 
sota & Ontario Paper Co. covering 
the first six months operations of 
1934 has been continued, it is under- 
stood. A net operating profit at the 
end of July of slightly over $11,000 
was increased to almost $60,000 at 
the end of November. This, of 
course, was before interest and de- 
preciation which in 1933 amounted 
to well over $2 millions. Sales of 
$9,000,000 at Nov. 30, 1934, indicated 
a total year’s volume of around $10 
millions or considerably better than 
either 1933 or 1932. The report cover- 
ing the complete year is expected 
in about a month. 

Approximate figures for the first 
11 months are as follows: 


Eleven Months Ended Nev. 30 
1934 1933 


$ ¥ 
Net sales 9,000,000 7,707,000 
Less oper. & oth. costs 8,941,263 8,306,913 


Net operating profit .. 58,737 °%599,913 
*Loss, 


Simon’s Shareholders 


Reduce Issued Preferred 

From Our Own Correspondent 

MONTREAL.—Shareholders of H. 
Simon & Sons have approved a 
change in the y's letter 
patent, changing the authorized out- 
standing preferred stock to 3,247 
shares of a par value of $100 each, 
through the cancellation of 6,728 
shares now held in the treasury. 
These shares were bought by the 
company. in the open market with 
available funds. According to W. L. 
Bayer, who presided at the share- 
holders’ ting, this action will 
better enable the company to retain 
and maintain dividends on preferred 
and possibly initiate dividends on 
the common stock in the future. 

In commenting upon operations, 
the chairman stated that improve- 
ments reported by the company in 
the past three years were due to de- 
creases in operating expenses rather 
than to increased sales. The com- 
pany is holding its own and sales 
are increasing, he said, particularly 
in the cheaper lines. 
= ——[—_= 


Bond Sales 


New Brunswick 


A syndicate managed by Domin- 
ion Securities Corp. was awarded 
the recent $800,000 bond issue by the 
province of New Brunswick. The 
successful bid was 102.57 for 5-year 
314’s, a cost basis of about 2.94 per 
cent, the lowest rate at which money 
has been borrowed by this province 
in years. Alternate tenders were in- 
vited on either 5-year 3%’s or 15- 
year 4’s with the province deciding 
——— the best of the short term 

lds. 

Bids were as follows: 

S-yr, 15-yr. 
Dom. Securities Corp., Bank pe pee 
of Montreal, Royal Bank, 

A. E. Ames & Co., Wood, 

Gundy & ee 

Securities Co, 

Dom. Bank, Bank of N. S., 


& Co., 

. Murray & Co., 

Drury & Co., Dyment, An- 

derson & Co., R. A. Daly 

& Co., Griffis, Fairclough 

& Norsworthy, Matthews & 
nee: Midland Securities ... 101.15 100.00 

Oyal Securities,’ Imperial 

Bank. McTaggart, Hanna- 

ford, Birks & Gordon, Han- 
son Bros., Harrison & Co. ..+++ 100.17 


——SSSSSE 
Bond Redemptions 


Ro Call 
C nd Issues: Rate Due Date Price 
an. Cotton ... 5% 1940 July 105 
Cosmos Imp. .. 61% 1944 May 103 
m. Textile ... 6% 1949 Mar. 105 
Toronto Harbor 
nom. ooo 844% .... Mar. 106 
or western 
Utilitées ...... 7% 1933 June 106 
Mt Public Ser. 5% 1942 July 105 
ee Paper Box 642% 1936 June 1 102 
at. Telephone .. 64% 1939 July 1 106 
or. Conser. of 
ie ee ce *5% 1948 Mar. 1 102 
‘ - ya un. % . eee 
Sackville Rive 35% 1970 Apr. 15 
- 6% 1937 Apr. 1 101 
7 Mar. 1 105 


——S— ee 
Bond Tenders 


. Mar. 13, Haldimand County—$35, 4 

per cent, 20-instaliment bonds. 2's. 
Te reas» Ca . 

$28 000 aS ee Commer 2 Ontarie— 
000, install. highway 

Wnanazes. E. A. McKay, county treas., 


Mar. 5, Reckeliffe Par 
cent, 201m o Fork--00,000, 4% per 
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. THAT 
HYDRAULIC BRAKES . . 
FLOATING POWER. . 
REDISTRIBUTION OF 
WEIGHT. . 


AVE YOU BEEN READING the auto- 
mobile advertisements this year ? Have 
you seen the new cars? 


If you have, you must have noticed the 
emphasis that is being placed on Hydraulic 
Brakes . . . Steel Bodies . . . and the new Re- 
distribution of Weight. 


To many people, these may be new 
features. It is true that many cars are adding 


Above: Center of balance in a conventional car is 
well in the rear. Below: Note how the center of 
balance has been advanced in Chrysler Motor cars. 
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one or another of them for the first time. 


But talk to the owner of any Chrysler, 
DeSoto, Dodge or Plymouth car. 


He’s had Hydraulic Brakes for years. He 
wouldn’t drive a car that didn’t have them. 


He has the protection of an All-Steel Body 
for himself and his family. 


And if he is an “Airflow” owner, he has 


ae 
ie 
ie 


fi 
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been enjoying Redistribution of Weight .. . 


_ riding between the axles ... for twelve months. 


Can it be just a coincidence that these vital 


lations of the 
1934. It would not be sur-/ and remained 
sap poapestld purbareera ace cneeeiey tu Sonmery, 
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in January, 
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Weekly Record of Financing in 
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motor car features of 1935 were all presented 
first by Chrysler Motors ? 


cued it es obvious evidence of 
ea ip in sound engineering .. . the ability - 
to lead rather than to follow >” 


This is a vitally important thought to any 
man who plans to buy a new car— for this 
reason: In Chrysler Motors cars all these 
features have been perfected. 


Their Hydraulic Brakes are the result of 
wt research and development. Their 
ies are 100% All-Steel construction. 


And isn’t it logical that Redistribution of 
Weight should have been worked out best by 
the same men who pioneered and developed 
this principle .. . now a basic feature in every 
Chrysler Motors car ? . 
Braap igation will show you that 

y a Chrysler, DeSoto, Dodge or Plymouth 
has a these vital er patented 
Floating Power engine gs that end 
motor vibration. ; 

And this year, amazing mechanical features 
make these four cars the most economical in 
Chrysler Motors history. 
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Effect of Late Easter 

HE longer selling season afforded 

‘retailers by the late date of 
Faster this year will be featured by 
@ sharp increase in the volume of 
retail advertising, it is believed. The 
same factor will to some extent in- 
fluence national advertising. With 
retailers figuring on a 10 per cent 
increase in sales during the spring, 
it is estimated that advertising bud- 
._ gets will be increased by a percent- 
age epproximately, the sales gain. 

s . 


Business Abroad 
APANESE business remains at a 
high level but with some uneasi- 

ness reflected in weakness in the 
stock market; rayon is overstocked, 
end raw silk prices have weakened, 
eccording to the U.S. Department of 
Commerce. “General business con- 
ditions in China are practically un- 
changed, although tightness in. the 
money market has eased very slight- 
ly. The upswing of business in 
British India continues, and seasonal- 
fluctuations in many lines have been 
less pronounced than usual, Domes- 
tic industry and the import trade in 
Australia are holding previous gains, 
but the gutlook has become less 
favorable owing to reduced balance 
of trade and low xvool prices. The 
outlook in New Zealand is brighter 
than for several years despite the ad- 
verse effect of dry weather on crops 
and pastures. 

“Copra prices in the Philippines 
continue to rise, with the market 
generally strong. A feeling of con- 
fidence prevails in Hawaii, based on 
the belief that improvement effected 
in 1934 will be carried further this 
year. The adverse balance of trade 
for Germany in January. was the 
largest since 1928, owing to heavy 
imports and declining exports. Con- 
ditions in Yugoslavia show decided 
improvement, with industry. and 
mining active and agricultural prices 
improved. Agriculture in Syria re- 
mains in an adverse position, but 
some gains have been recorded in 
public works, industry, and transit 
traffic.” " 

= 7 - 
Tomato Advertising 

HE proposed plan to advertise 

canned tomatoes on a national 
scale in order to stimulate their 
gale and reduce the heavy surplus 
at present in the hands of canners 
and wholesalers is interesting as in- 
dicating what might be accomplished 
in many lines by co-operative ef- 
fort. Financial arrangements seem 
fairly equitable although the re- 
turn of Federal sales tax asked 
by the sponsors introduces the 
subsidy bogey. Briefly, the plan, as 
proposed by the Ontario Market 
Growers’ Council, is as follows: 

An agreement has been arrived 
at between two of the largest 
canning companies’ (understood to 
be Canadian Canners Ltd, and 
Associated Quality Canners. Ltd.) 
independents and growers, Grows 
ers are ready to contribute a per- 
centage of prices received next 
season, provided canners match 
dollar for dollar. The canners in 
turn offer to appropriate $50,000 for 
the advertising fund if the Federal 
and provincial contributions total a 
like amount, The Federal govern- 
ment will be asked to contribute its 
quota from the sales tax on canned 
tomatoes, amounting to $220,000 
yearly. 

7 7 a 
Opponents’ Views 

Oeas of the plan base 

their arguments chiefly on be- 
lief that any increase in the con- 
sumption of canned tomatoes, 
brought about by advertising, will 
be inversely reflected in the sale of 
other types of canned vegetables, 
Market growers fear that increased 
sales of canned tomatoes will re- 
strict the market for fresh vege- 
tables of all kinds. 


The fact that the canners and | Quebec 


growers have been able to come 
together and discuss their prob- 
lems raises hopes that the bickering 
which has been a feature of the 
industry may be a thing of the past, 
however. A secondary part of the 
co-operative proposal is for a joint 
eommittee to consider containers 
and standards and price-cutting to 
the consumer, in an attempt to 
stabilize the industry. 
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Auto Industry Activity 

N EXCELLENT indication of 

the activity of the automobile 
industry in Canada is given by an 
employment report recently issued 
by General Motors of Canada. The 
report states that at the end of 
January, 6,600 persons were on the 
payroll, an increase of 40 per cent 
over a year ago. At the Oshawa 
plant the increase was 45 per cent; 
at the Walkerville engine plant, 48 
per cent; and at the gear and elec- 
trical unit of McKinnon Industries 
at St. Catharines, 24 per cent. 
Staffs of dealers throughout Can- 
ada are also greatly increased, the 
Teport points out. 


Failures in the week ended Feb. 
16 numbered 29 as against 30 in the 
corresponding week of 1934. The 
total to date is 193 as against 274 in 

Same period of 1934. 


Car Loadings in the week ended 
Feb. 16 numbered 45,299 as against 
40,952 in 1934. 
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Feature January Business 


Prairies Alone Failed to 


Expand Over December, 


The Financial Post nen Indices Show— 
B. C. Index Unchanged 


conditions during the first month of | further 


the year, were not so bright as 


consolidation was 
but the first month of the present 


the | year gives promise of better things. 


suggested by preliminary calcula- | regi 


tions. Before the sm adjust- 
ment, a considerable advance was 
shown over December, but The 
Financiel Post index for January 
finally stood at 96.8 compared with. 
97.0 in the preceding month. 

The nine factors showing the 
trend of mineral production rec« 
orded mixed tendencies, base metals 
and coal production offsetting de- 
clines in other lines. Manufacturing 
production settled down slightly, 
the index being 88.9 compared with 
918, the decline in the output of 
me cgpe a foodstuffs was nearly 

p.c., the meat-packing industry, 
with considerable expansion, being 
an exception. 

Forestry Less Active 

The forestry industry was not so 
active as in December, mainly .due 
to the reduced production of news- 
print. ‘The export of planks. and 
boards was practically maintained, 
and a gain was shown in shingle 
exports. ; 

The primary iron and steel indus- 
try continued active with only 
moderate change in the output of 
pig iron and steel Production of 
motor cars was speeded up in 
January with a record of - 10,607 
units. The index of coke produc- 
tion was 120.5 compared with 1242. 
Crude petroleum imports were 
nearly 60,000,000 gallons compared 
with 47,600,000 in December. 

Electric Index Up 

The average daily output of 
electric energy was 64,942,000 kw.h. 
against 66,487,000 in December, but 
after seasonal ustment, the index 
moved up from 1888 to 189.7. The 
index of trade employment after 
seasonal adjustment. dropped off 
from 1238 to 118.9. Owing to the 
gain in carloadings and exports, the 
index: of distribution advanced. from 
96.1 to 97.1. The- increase in ‘the 
index of employment was less 
than normal for the season partly 
explained by the relatively high 
level reached on January 1. 


SEA FISH CATCH 
GAINS 20 PER CENT 


This is Increase in Value to 
Fishermen — N; 8., B, C. 
Chief Gainers 


Production fromthe Dominion’s 
sea fisheries in 1934, calculated from 
unrevised statistics collected and 
compiled by the ‘Federal Depart- 
ment of Fisheries, had’a landed 
value to the fishefmen amounting 
to approximately $15,672,600, or 
about 20 per cent more than the 1933 
total as shown by the final figures 
for that year. Landed value, which 
means the value of the catch to the 
fishermen as landed, increased in all 
five sea fisheries provinces, but the 
largest gains were in’ Nova Scotia, 
where there was a betterment of 
$1,210,000,. and in British Columbia, 
where the increase was $804,000. 

Total catch for the year amounted 
to 8,435,150 hundredweights, as 
against 7,453,700 hundredweights in 
1933. There was increased produc- 
tion in each of the five. provinces. 

The following table sets out 1934 
catch and landed value, by prov- 
inces, but it is-to be kept in mind 
that in all cases the figures are given 
subject to revision, and so far as the 
Quebec totals are concerned they 
are based, in part, upon reports 
which it is known will be changed 
by revision. 

Catch Landed 
cwts. Value 
3,541,500 $ 7,107,100 
2,348,580 4,607,240 
1,312,140 : 
1,000,000 1,400,000 
232,930 699,110 
8A35,150 $15,672,570 


British Columbia .... 
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9.25 8.85 
Weekly Indices 
N. Y. Annalist ...124.7 oy: 


U. S. Labor . 79.1 79. 
Canada (D.B.S.).. 71.8 71 

4Average, 1934. 
Menthly Indices 


Latest 
w'sale 
78.9 


80. 
64, 
71. 


month year 
79.0 78.2 
71.2 70.6 
. 8S. le 76.5 70.8 
Gt. Brit. (Dec.) .... 70. 70.2 69.4 
Note: Indices on all base 1926 = 100, 
British index is Board of Trade converted 
to 1926 base. 
Base of price quotations’ is as follows: 
cattle—steers, good, over 1,050 Ibs., top 
price. Toronto: cop lytic, New 


Canada (D.B.S.) 


York: silk—Japanese, 13-15, New York: |. 


sugar — 96 degrees cen’ 1 c/f New 
York: wheat—No, 1 Man. North., Ft. W. 
Pt. A. basis: hides—heavy native steers: 
coffee—Rio No. 7, spot, New York: hogs— 
select bacons, Toronto. 
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Post, the Prairie provinces alone of 
the five areas recorded recession in 
January. Conditions were main- 
tained in British Columbia follow-. 
ing more than two years of moder- 
ate advance. The increases in the 
Maritimes, Quebec and Ontario 
were of considerable. proportions. 


While still at low levels com- 


considerable gain 

five economic areas over December. 

Building permits wére also at a 

very low level -but adjusted gains 

were shown in two areas. The pro- 

duction of electric power on an 
did not equal 


Bank debits recorded gains in 
each of the areas except Quebec 
and sales of life insurance were 
greater in the three central areas. 
The adjusted index of 
employment failed to maintain on 
February 1 the excellent showing 
made at the first of the year except 
in the Maritimes. 

Maritime Advance Small 

Maritimes.—Following the rapid 
betterment in the Maritime prov- 
inces during’ the greater part of 
1933, the net change from the begin- 
ning of 1934, has been of a‘ minor 
character. Despite the gain of 
more than one point in the index of 
January over the preceding month, 
the improvement over January, 
1934, was only fractional. 

Six of the nine factors used in 
determining the trend of the Mari- 
times showed seasonally adjusted 


1933, 1934 _—:1935 
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gains in the month under review. 
Contract awards showed moderate 
gain while building permite were 
down. The index of electric output 
was 183.1 compared with 185.5 in 
December. 


An increase was shown in éme 


ployment after seasonal adjustment, 


the index being 105.0 compared 
with 1028, A minor ‘was 
shown in bank debits. The index of 
the sales of life insurance moved 
downward from 88.3 to 86.1. 

Trade through Maritime province 
ports was exceptionally heavy in 
January. The export of Canadian 
produce through the ports in ques- 
tion was valued at $17,240,000 


sels clearing from Saint John and 
Halifax was 788,328, an adjusted 
gain of no less than @.5 pc. - 

The index for the Maritimes was 
109.3 compared with 106.1 in De- 
cember. 


Quebec at New High 

Quebec.—Owing to repeated gains 
ofthe last four months the index 
for Quebec was definitely in new 
high territory on the recovery 
movement. The January standing 
was consequently better than at any 
time since August, 1930. Measured 
by a weighted average of nine 
factors a marked revival in busi- 
ness activity has occurred in the 
last two years. 

Gains were shown in the new 
business obtained by the construc- 
tion industry percentage increases 
193$ 


1933__ 1934 


in this line not being especially 
significant in view of the low levels 
of the period. The electric output 
influenced by the slackening in 
newsprint production, was down in 
January. The adjusted index of 
employment was 95.4 compared 
with 99.7. Bank debits after season- 
al adjustment showed a moderate 
decline. The index of life insurance 
sales advanced from 96.0 to 99.1 or 
3.2 p.c. 
The boot and shoe industry was 
slightly more active in the latest 
month for which statistics are 
available. Imports of raw cotton 
showed a decline and the output of 
newsprint dropped from the high 
level of December. 

The nét result was that the index 
increased from 122.5 to 124.4, a gain 
of 1.5 p.c. 

Highest Since 1931 


Ontario in ‘the last 

resulted in a new high point sirice 
May, 1931. May, 1934, the preceding 
high point on the recovery, was 
surpassed in January. A process of 


‘awarded in Ji 
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The business index for January 
showed a moderate recession from 
the preceding month, the index 
having been 117.0 compared with 


enced and on the whole consider- 
able progress has been made in the 
direction of recovery. 

The business index for the prov- 
ince remained unchanged in Janu- 
ary at 102.1. The new business 
obtained by the construction indus- 
try showed gain in January, con- 
awarded being $881.000 


79.0, a gain of 1 p.c. A considerable 
decline was shown in the sales of 
life insurance. Trade through Brit- 


ish Columbia ports showed slight 


decline from December. The indices a 


at Opening Sessions 
_ . of Enquiry 
From Our Own Correspondent 
VANCOUVER, — British Colum- 


GASOLINE DUTIES |PREFERENCE RATES | Bank 


WILL BE SURVEYED 
BY TARIFF BOARD 
Saskatchewan’ Co-operat- 


ives Allege Spread Petrol- 
eum Products Excessive 


IMPORTS DROP 


As Result of Higher Duties 
— Refiners State Consum- 
ers Have Not Suffered 


A price between crude oil and refined 


petroleum products to the detriment 
of consumers.” 


Imports Lessened by Tariff 
In May, 1930, duty on coal oil, 
kerosene and petraleum was 
oe Bee gallon from the United 


1c., a to whether it ranked 
for British preferential, intermediate 
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67,621,872 
1934 eeeeeereeseoe 15,108,093 


ON COTTON GOODS 
SUBJECT OF PROBE 


Tariff Board Instructed to 
Start — British Case 
Ready 


From Our Own Correspondent 
OTTAWA.—By formal application 


volved in the application and in 
each case the British Government 
contends that present rates are high- 
er than should obtain under Article 


treaty. This treaty guarantees to 
Britain a preferential tariff based 
upon the difference in costs of pro- 
duction between the two countries. 

Information optained from British 
sources at Ottawa is to the effect 
that a modification of the specific 
rates of duty is the chief objective. 
The British contend that on strict 
application of the treaty formula, all 
preferential tariffs on cotton would 
be reduced. But on all the heavier 


have cut down British exports 
cotton, in some lines, is not disputed 


case, that losses under one item have 
been compensated for, to some ex- 


singles, import 
figures from Britain show: 1929, 901,- 
938 Ib.; 1930, 820,823 Ib.; 1931, 641,082 
Ib.; 1932, 169,256 lb.; 1933, 260,742 Ib.; 
1934, 508,956 lb. The abatement of 
duties granted in 1932 has restored 
British markets in the Dominion to 
a substantial extent. 


Shoe Manufacturer Asks 


Co-operation in Ind 
Unless shoe saint - 


government intervention, W. H. 
Mack, president of the National Shoe 
Retailers Association, told retailers 


“Higher commiodity prices, 
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of N. S. Estimates 


Large Building “Backlog” 


The “backlog” of residential con- 
struction, together with the normal 
demand in 1935, amount to $300,000,- 
000, at present prices and wage rates, 


it is estimated by the Bank of Nova 
Scotia. The current monthly review 
of the bank is devoted to a survey of 
the situation. It is stressed, however, 
“that, pending a considerable fur- 
ther increase in the size of the coun- 
try’s payroll, and an enhancement of 
confidence with regard to the future, 
there is no likelihood whatever that 
this large volume of work will actu- 
ally be put in hand.” 

In preparing its quantitative esti- 
mate, the bank assumes that the 
average of the years from 1921 to 
1931 can be considered normal, After 
correction for wage and material 
cost changes it is estimated that resi- 
dential construction during the 
period from 1932-34 inclusive was 
$201.4 millions below the expected 
total for these years. To put this 
amount, estimated normal residen- 


Predicts Advance 
Wholesale Prices 


In Near’Future 


fol- 
lowed by higher retail prices of 
merchandise, appear to be in the 
offing, possibly within the next few 
months, Wilfrid Gagnon, president 
of the Shoe Manufacturers Associa- 
tion of Canada told shoe retailers at 
the annual meeting of the National 
Shoe Retailers’ Association held re- 
cently in Toronto. 

“I am very definitely and positive- 
ly of the opinion that we have en- 
tered upon a period of advancing 
prices,” he said. “I am not prepared 
to venture a guess as to just when 
the advance will come, but I shall 
not be surprised at all if during the 
next few months we see some sharp 
increases in the prices of many raw 
materials, which in turn will be re- 
flected ‘in higher prices for most 
manufactured goods.” 

Not only are raw material costs in- 
creasing, but labor costs also show 
a tendency to rise, Mr. Gagnon 
pointed out. The Collective Labor 
Agreement Extension Act in Quebec 
and the Industrial Standards Act 
which will be introduced in Ontario 
mean increased labor costs, he said. 
Further, at the moment, taxes seem 
to be increasing more rapidly than 
purchasing power, but higher taxes 
also must be- reflected in higher 
prices, he added. 


tial construction for 1935 of $06.6 ~ 
millions must be added, bringing the 

total “backlog” to the $300 million 
figure. a7 
Possibility of any large part of this = 
potential construction being started 


improvement over 1934, 
costs have recorded a further slight 
but definite decline. In addition, the 
bank states “there are undow 


larger supplies of mortgage money 
available to good borrowers atlower ~~ 


interest rates.” e. 
“Uncertainty as to the future, in- 
security of employment and redueed © 


payrolls are obviously the main bat> 


riers to. a revival of residential con- 
struction,” the bank thinks, “There 
can. be no question that, if these ob- 
stacles were removed, we should not 
only meet the current needs but also 
make some inroads on the ‘backlog’ 
that now apparently exists.” 


New Products 


The Financial Post continues lig 
brief weekly tabulation of come« 
modities manufactured and. sold in 
Canada. ‘ 

Soft. Drink.—-“Pepsicola,” 
factured by Charles Wilson eet 
Toronto, was placed on the market 
in Toronto last week, ae 

Biscuits. —“Marina Creams,” 
manufactured by Christie, Brown 
& Co. Ltd., Toronto, are 
able in three different 
(Can. Grocer), oa 

Double Wheel Grinder. — The ~ 
Ford-Smith Machine Co., Hamilton, 
announce the completion of a sp@- 
cial motor-driven, #3 


troduced a new dual performance a 


axle, available for the first time on | 
trucks in the two to three ton range, 


giving eight forward speeds and two 
reverse speeds. A 


hardware trade a new line of hick 
7 one in color. (Hardware 4 
etal) 
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What We Do: 


1, Give information on Canadian securities to 
enquiring subscribers by early mail. 


2. Publish anonymously 
of general interest. 


3. Supply an enquiry 


than of opinion, 


service 


Independence Fo 


Would you please give me ins 
formation regarding the Independ- 
ence Founders Limited, a branch 
of the Prudential Trust .Co.? Is it 

- qa safe investment? What dividends 
» is it likely to pay? . y 


While Independence Founders 
trust certificates are issued by the 
Prudential Trust Co., Independence 
Founders Ltd. is not a branch of 
the Prudential Trust Co., but the cer- 
tificates are issued against the trust 
which the Prudential Trust Co, ad- 
ministers. An Independence Found- 
ers savings certificate is not a trustee 
investment and represents an under- 
‘taking to buy an interest, indirectly, 
in a fixed group of common stocks. 

The investor, in adopting the In- 
dependence Founders plan, makes 
payments direct to the trustee who 
invests such payments, less fixed 
deductions, in shares of another in- 
yestment entirely, a fixed-type in- 
vestment ‘trust called Grouped In- 
come Shares. The investor under- 
takes to buy an Independence 
Founders certificate, and makes 
deposits with the trustee, from time 
to time. These deposits are then 
invested in the Grouped Income 
Shares. 

Grouped Income Shares represent 
a fractional ownership in a fixed 
group of shares of 30 large American 
and Canadian companies.. This be- 
ing a fixed trust, the shares are not 
changed, but remain in the Grouped 
Income Shares trust throughout its 
life, so that the investor must sink 
or swim with the shares of the par- 
ticular companies selected. 

Indirectly, therefore, the investor’s 
deposits with the Prudential Trust 
Co. under the Independence Found- 
ers plan, are invested in a fixed 
group of common stocks. ‘There is 
no means of forecasting what the 
value of these shares will be when 
the certificate is finally paid in full. 
The value might be higher or lower 
than at present.. Moreover, there is 
no means of telling what dividends 
the Grouped Income Shares, pur- 
chased ‘through the Independence 
Founders plan, are likely to pay, 
since this depends upon the success 
of the whole group of companies in 
tbe Grouped Income Shares trust. 
Moreover, the number of Grouped 
Income Shares which would be pur- 
chased under the Independence 
Founders plan will depend on their 
price at the time deposits are made. 
In 1934, Grouped Income Shares paid 
13.6 cents per share in dividends 
compared with the 16 cents in 1933. 

It is noteworthy that, although In- 


' dependence Founders claims for its 
a that it is based on the British 


investment trust principle, the In- 
dependence Founders plan involves 
investment in a fixed trust, in which 
the securities are not changed, 
whereas the British investment 
trusts usually take the form of man- 
agement trusts. In management 
trusts, the investments are changed 
in accordance with changing condi- 
tions, on the judgment of the man- 
agement. 

| en of the advantages of the In- 
dependence Founders plan is that it 
allows a person to buy small lots of 

§ the Grouped Income Shares. Wheth- 
er, however, investors are wise in 
purchasing Grouped Income Shares 
at all, is a question which cannot 
be answered in advance of the ex- 
perience of the companies . whose 
shares are held in this trust. 


No Good as Collateral 

“t hold some central bank 
shares and find them no good @s 
collateral. Would you advise sell- 
ing and buying Imperial Oil in- 
stead? 

neral financial opinion is that, 

nena Bank of Canada shares can- 
not be pledged as collateral with the 
bank, they can be counted on to pay 
the 4% per cent dividend. Imperial 
Oil stock gives about a 3 per cent 
yield with the prospects of bonuses 
in occasional years. 


National Grocers Bonds 


Among other corporation bonds 
that have been recommended to 
me for purchase are those of Na- 
tional Grocers. Can you give me 
a summary of this companys posi- 
tion? 


National Grocers Ltd., has a 6 per 
cent bond issue due 1948. This com~- 
pany has been doing well ever since 
it was incorporated in 1925 and dur- 
ing the last seven years, bond inter- 
est has always. been earned by a 
very wide margin. Net profit for 
the last fiscal year which ended 
June 30, 1934, was the highest in 
the last seven years and we under- 
stand this improvement has been 
continuing during the current year. 
The company’s bonds are callable at 
105 which is about the present sell- 
ing price. There is no indication, 
however, that these bonds will be 
called. This company conducts a 
very large grocery business through~- 
out Ontario and is considered well 
Managed. 


Can. General Electric 


What are the prospects for Can- 
adian General Electric preferred? 
Has the company made any prog- 
Tess in the last year? Is there any . 
chance of this stock being called? 


Preferred stock of Canadian Gen- 
eral Electric Co. has been consid- 
ered among the very best Canadian 
securities with dividends paid regu- 
larly ever since the stock was issued. 
While net profits of the company 
declined in recent years from the 
high point in 1929, dividends on the 
Preferred have been earned by a 
comfortable margin, though only 
aed on the common in 1933 and 


While the official report for the 
fiscal year which ended Dec. 31, 1934, 


this month, we understand that 
there has been improvement. Sales 
in every division, with the impor- 
tant exception of that manufactur- 
ing heavy apparatus, have been on 


“Your Inipestinents 
‘What We Don’t Do: 


1, Answer enquiries of non-subscribers. 


on this page letters eign securities. © 


8. Reply by telephone or telegraph to en- 

quiries. 

4. Select lists of . ° 
eae securities; express opinions; 


mining and insuran 
Post, 481 University Ave., Terente. 


Three-cent stamp must be enclosed. 
sates editor, The Financial oo 


2. Answer 


of fact rather 


a higher level; A complete return 
to the TS mee scale of prof- 

com » however, de- 
pends upon improvement in this 
heavy end of the business which is 
mainly concerned with supplying 
large electrical equipment, such as 
that used in power houses and power 
lines. Demand for such heavy equip- 
ment develops with activity in gen- 
eral co! on, 

The preferred stock has a par 
value of $50 and is callable at $57.50 
per ‘share. Recently in United 
States, the parent company, General 
Electric Co., of Schenectady, which 
owns 95 per cent of the common 
stock of Canadian General Electric, 
redeemed its preferred stock but so 
far there has been no definite an- 
nouncement that such a course will 
be followed here. With over $10 mil- 
lions at cost price, in government 
bonds, for which a very substantial 
premium could be received on to- 
day’s market, and on which the in- 
terest yield is only around 4% per 
cent, the company could make a 
substantial saving by redeeming the 
$8,557,750 7 per cent preferred stock 
outstanding. 


Wabasso Cotton 


As a subscriber to The Financial 
Post, it would be appreciated if 
you would let me have a report 
on Wabasso Cotton Co. common 
stock. Also would you let me 
know the range of depreciation in 
the value of the common stock of 
this company? 


Wabasso Cotton Co. reported earn- 
ings of $2.10 a share for the fiscal 
year ended June 30, 1934. This com- 
pared with 31 cents a share in the 
previous year. Over the past six 
or seven years, however, the com- 
pany’s common stock earnings re- 
cord has not been an encouraging 
one, The financial position of the 
company is sound, but there are 
bank loans and other matters to be 
cleared up before the management 
is likely to give consideration to a 
dividend. You ask a rather difficult 
question in regard to the possible 
range of depreciation in the value of 
the common stock of this company. 
Your question might be answered 
by giving you an idea of the range 


To the V-'8 PERFORMANCE. 
that sold 


on United States or for- 


enquiries on separate sheets, 


and the low about 10 to 15. 
Steel of Canada 


yy have pera to invest 
and am purchase 
of Steel Co. of Canada bonds. As 
I do not know a great deal about 
the company, I would appreciate 
having your opinion as to the 
security of the bonds. 


The six per cent first mortgage 
collateral trust sinking fund bonds 
of the Steel Co. of Canada are high- 
ly regarded as an investment med- 
ium. These bonds were issued in 
1910 and to the extent of $10,000,000. 
During the interval, the company 
has redeemed $4,597,267, and holds 
in the treasury and by sinking fund 
trustee, $1,649,964, leaving outstand- 
ing at the end of 1933, $3,752,769. All 
obligations in connection with these 
bonds have been met in full and 
the 1933 statement shows a book 
equity of $10,615 back of each $1,000 
bond, while the bond interest for 
the year was earned 9.82 times be- 
fore depreciation and 3.87 times after 
depreciation, which is an unusually 
wide margin. 


en 
Fraser Cos. 


I am interested in the bonds of 
Fraser Companies and would like 
to have information on the com- 
pany’s developments over the past 
year. 


Fraser Companies’ financial report 
for the fiscal year 1934 is ed 
to make better reading than that for 
the preceding twelve months. 
Through the Restigouche Co., Fraser 
has been able to record a substantial 
improvemeht in its sales of sulphite 
pulp. The lumber market, during 
the early part of the year, was very 
active and good prices were real- 
ized on sales. 

In this connection the president of 
the company announced last July 
that earnings for the first six months 
of 1934 amounted to $839,760 as com- 
pared with $8,115,540 for the entire 


NEW LOW MONTHLY PAYMENTS 


AS LOW AS 


$32 A MONTH 


Note these small monthly payments 


Coupe .........--- $32 
Tudor Sedan....... 33 
De Luxe Phaeton.... 35 
De Luxe Roadster... 35 


De Luxe Coupe.... 35 
(3 windows) 38 


De Luxe Coupe..... 
(5 windows) 


DeLuxe TudorSedan $35 
Tudor Touring Sedan 36 
Fordor Sedan........ 36 
Cabriolet ........... 39 
De Luxe Fordor...... 39 
Fordor Touring Sedan 39 


SEE THE NEAREST FORD DEALER FOR DETAILS 
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Canadian Pacific Bonds 


I am considering purchasing 
either the 4 per cent convertible 
collateral trust bonds, 1949 or the 
5 per cent collateral trust bonds, 
1954 of the Canadian Pacific Rail- 
way. Can you tell me which secur- 
ity is selling at the higher price 
and what privileges attached to 
the conversion bonds? Also I 
would like to know what security 
is back of each issue. 


Actually the Canadian Pacifi 
Railway 4 per cent convertible col- 
lateral trust bonds, due 1949, are sell- 
ing at a higher price than the 5 per 
cent collateral trust bonds due in 
1954, as the income to maturity on 
the former amounts to 4.55 per cent 
compared with 4.85 per cent for the 
latter. “The convertible collateral 
trust bonds give the right to the 
holder of converting his bonds into 
the company’s ordinary shares at any 
time up to July 2, 1941, in the ratio 
of four ‘shares of the par value of 
$25 each to each $100 principal 
amount of bonds. If the position of 
the company should improve and the 
ordinary shares sell above $25 each, 
then this convertible bond would 
be more attractive than the straight 
5 per cent collateral trust bonds, 
due 1954. 

The security. back of both bonds 
is the same, namely, they are secured 
by the 4 per cent consolidated de- 
benture stock in the ratio of $125 of 
the debenture to each $100 collateral 
trust bond, 
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Tudhope Mining Synd. 
Kindly give the present stand- 
of Tudhope Mining Syndicate. 
I paid $17.50 per unit for 10 units 
bought through A. J. Norville & 
Concord Bldg., 100 Adelaide 
St. W., Toronto last May. Since 
then I have been able to get but 
little data in connection with this 


syndicate. 


The property owned by Tudhope 
Syndicate on the Montresi River 
near Elk Lake, Ontario, is at the 
present time idle. Some surface 
work has been done and 600 ft. of 
diamond drilling completed. Camp 
buildings have been erected and late 
last fall the company purchased a 
diamond drill machine. The upshot 
of this work has been, while far 
from conclusive, sufficiently encour- 
aging to make the directors hopeful 
of renewing work in the spring. We 
understand at the present time that 
the syndicate has a debt of about 
$300 and 950 units of an authorized 
3,500 sold. In addition the syndicate 
issued 1,400 units for the property 
leaving at the present time 1,150 
units in the treasury. Before any 
further work can be done on the 
property, new finances will have 
to be arranged. At the present time, 
the directors are hoping to form a 
company and will attempt to raise 
finances in the spring. 
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property in the Red Lake area of 


recently stated that a continuous 
ore ‘body had been opened up on 
the 182-ft. level for a distance of 72 
ft. Sampling gave an average value 
of $32.60 with gold at $20.67, over an 
average width of 5.2 ft. The com- 
pany has an authorized capitaliza- 
tion of 5,000,000 shares no par value 
of which 3,250,000 were outstanding. 
Company officials claim that it has 
ample funds in its treasury to fin- 
ance its development programme. 
Andrew Lucas, of Toronto, recently 
underwrote a block of 400,000 
shares at 20 cents per share to net 
the treasury $80,000. These shares 
are offered for sale in the 
United States. The Securities and 
Exchange Commission at Washing- 
ton have recently approved the 
company’s application for authori- 
zation to sell certificates in that 
country, 
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British Columbia Municipals 
We maintain an active market i- 
any Western Canadian Securities. 


McDermid, Miller & 


McDermid Limited 


Investment Dealers 


495 Howe Street . 


DNTARIO LOAN 


3% PAID ON DEPOSITS 
Archibald McPherson, President. 


Pd 
WESTER 
LOAN A 


AND DEBENT¥®" 


LONDON, CANADA 
Established 1876 
Assets over $14,000,000 
3%% ON DEBENTURES 


rT 
N SAVINGS A 
sSSOCIATION 


WINNIPEG 


AGENCIES 
McCallur: Hill & Co. Butler Byers Bros. Lid. F. J: Lorimer & 
Saskatoon Edmenton be 


British Canadian Trust Co. 
Lethbridge 
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We added BEAUTY and 
A NEW KIND of ride 


Tue Ford V-8 story is one of progress. Before it came along 
the V-8 cylinder engine was always associated with high 
price. It was beyond the reach of the average motorist. We 
believed this was the coming engine for the majority of 
drivers. We set to work to build it at low cost. In three years 
Ford V-8 performance and economy sold 1,300,000 Ford cars. 
For 1935 the Ford V-8 engine has been further improved. . . . 


} 


HAVE A DEMONSTRATION. Your near 
est Ford dealer will be very glad to give 
you a drive-yourself demonstration in the 
good-looking, comfortable New Ford V-8 


There are many other modern features, Distinctive new lines. __ ter 1805. Ne ebligatics. 


Equitable Agencies, Ltd., 
Calgary 


T. H. Main, Manager, 


is 


ride is a glide on every type of road because of Centre-Poise | 
Riding — a remarkable new development in motor car comfort. - 
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1,300,000 FORDS... 
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FORTY-SECOND ANNUAL REPORT __ 
For the Year 1934 Bo tate 


annual general meeting of shareholders of The Eastern Trust Company, held February 
the year 1934 were presented and disclosed evitience of steady wth and Se en 
istration had. increased $1,343,888.02 over the preceding year. The Hon, F. B. McCurdy, P. President, presided at 





_ 





shareholders, the President.drew attention to the upward trend of general 
to a marked degree. In times of prosperity depression alike its 
increased.since the beginning of its history. The financia] responsibility of the Company and 
finance which consistently govern its policy, have had the effect of draw 
tion of the available business. It is a matter of pride that The Eastern Trust Company was 
chief direction management drawn i Nova Scotia and the other Maritime Provinces, and has through the years served 
Eastern Canada and Newfoundland in y fiduciary capacities with conspicuous success. The strong and conservative pos- 
ition of the company has been maintained and enhanced so that it is now in the soundest condition in many years, For this 
outstanding reason it is highly eligible for selection and appointment for fiduciary duties and purposes. 


The balance sheet shows total assets in capital uccounts of $1.306,988.17, compared with $1,269.908.84 at the end of 
Guaranteed Investment section the amount held for the public on guaranteed deposit has risen from $3,965,669.91 at the end of 1933, 
$5,165,039.73 at the end of the past year. The Reserve Fund has been strengthened by the transfer to it of $25,000.00, whick was done 
after for all known losses incurred during the yous, a reserve for tax levies totalling $28,000.00, writing down long held assets 
by aay 123 ok $22,574.00 off office premises and es, paying the regular dividends, and carrying forward a profit and loss 


All investments of the Company have been included at.not more than market values, the assets carried forward 


































































































a year 
remaining at their then low book figures, and the mortgage investments are in even better standing than at the end of 1933 "A galley 
of helpful co-operation with borrowers has avoided foreclosures, Only two having been ‘made and the circumstances in regard to both 
oa a abnormal. These are among the elements of security and strength. which give the Company its high cation for 

rpor ce. 
‘ . . / 
Capital Account: Capital Account: 
ANNUAL REPORT | Capital ‘Paid-up ... $1.000,000.00 Dominion, Provincial, 
, Reserve Fund ...... 225,000.00 > Municipal and other 
e Profit & Loss Account 23,123.58 WON |. cowece erence $ 205,470.50 
Board of Directors | Reserve against Lia- Sede. ee 1578.75 
bility for Taxes .. 38,864.59 Loans on Stocks and 
To the Shareholders of Dividend No. 135 due 1 Mordia’ oo oss cecsae> 259,271.34 
The Eastern Trust Company: January 2nd, 1935 20,000.00 Mortgages “.......... 342,214.32 
Your Directors submit herewith Accrued Interest’ on ‘ 
ae eee ~j che yom ented tant Mortgages and . 
December, _ LESS Bahhs i625 oh 12,212.40 
e  veloci us 
inthe [country increased, further Moele se ne 1626549 
since volume “bas held. its Office Premises, 
“Own, and Vaults and 
public confid Deposit Boxes ..... 130,750.22 
——— Advances to Estates, 
year. After Trusts and Agencies 170,625.58 
Toeees Cash in Bank and on 
roewre PRR eees 108,599.57 
assets by $1,306,96817 Po sor im ee eee 1,306,988.17 
ie on Deposits for Invest- _— a — 
apes . cone, § - ment Guaranteed . .$5,165,039.73 Desntaton Beoviadial. 
balance of $23.123.58. we have been Municipal and other 
sfer $25.90000 to Re- Bonds 965,885.92 
ad As a result of the pro- Seattintee 3.5 cect 1,663 45 
visions made, adherence to ‘ood artgag eeeecedeens * 394. 
investments and assets. and ans on Stocks and 
factory earnings. your Directors be- De ack hod Ks 2,364,402 67 
ueve that our Company is now in Accrued’ Interest on 
vers. ae Mortgages & Bonds 25a1ess 
This ‘result has been rendered ve wc ae Oe — 5,165,039.73 
pame by an increasingly strong- mn. §106000838 | Se eee ,165, 
y integrated organization which Estates, Trusig and 
growing in efficiency and is en- Estates, Trusts and Agency Accounts: 
Satin DeTouEh and active adminis- Sane een Stocks and Bonds. ..$95,013,833.59 
Estates, Trusts and Mortgages. ....-.+. 5,703,353.16 
encies under Ad- Savin ; 
ministration Pages 46,445,331.58 1 eS 3a 1,048.163.94 
Cash in Bank 3 F 
Hand. 53 .27.0. ¥ q 366,771.17 
a oe and sun- 4 
assets at inven- 
to values fad »* 4,170,817.37 , ? 
46,445,331.58 e eT ig 486.445.331.958 
$52,917,359. 
RESERVE FUND 
1934 1934 
Dec; 31, To Balance .....+ssse+--. $225,000.00 Jan. 1, Bg Balance ..........+-.. , 
Dec. 31, By Transfer from Profit 
and LOGE. istececsbadcndesenebes 000.00 
ment at ives ihe Sas eee oo000 
e Com- 5,000.00 
3 


pany have ore included at not 
er than et values. the as- 
cots carried forward a year ago 
eee tne comaticn ned vennas PROFIT AND LOSS ACC OUNT, DECEMBER 3ist, 1934 
To Quarterly Dividends Nos, 132, 

133 and 134; also No. 135 

payable January 2nd, 1935 ..$ 80,000.00 
“ Office Fixtures written off .... 4,574.02 


By Balance December 3ist, 1933 ..$ 22,593.82 
“Net earnings after deducting 

charges of management, audi- 

tors’ and directors’ fees and all 





“ Office Premises written down .. 18,000.00 other expenses ..-...-+seeeees 158,461.96 
“ Assets written down .....-.--- 2,358.18 
“ Reserve for Taxes ......+++++: 28,000.00 

“ Transferred to Reserve Account =e asad 

DRED A, nc Laneasisesveds , eae 
$181,055.78 


eee eee ee eee eee ee ee 


Aone By Balance 
- F, H. M. JONES, General Manager. 





F PB. McCURDY, President. 

AUDITORS’ CERTIFICATE 

To the Shareholders of 
THE EASTERN TRUST 

xamined the Books and Accounts of The Eastern Trust Company at its Head 

omer" Balllax, and 4 the Charlottetown, Moncton and Montreal Branches and have been 

furnished with the local Auditors’ Reports on Saint John’s, Nfid., Branches. We have verified 

the Securities at the Head Office and at the Charlottetown, Moncton and Montreal Branches 

of the Company and for the other Branches have accepted the local Auditors’ Verification 

Reports. We have also accepted es Booeet of the Inspection Committee of the Board in respect 
ortgages Rea] Property ‘ 

és owe have on furnished with all the information and explanations we have required, = - 

in our opinion the Balance Sheet of December 3lst, 1934, submitted “Company” +, Atare iy 


to exhibit a true and correct view of the state of the 
Seon sist, 1994, according to the best of our information and explana ven to us 


_ and as shown by the Books of the Company. JOHNSON, SMITH & CO. 
Chartered 


Accountants, 
Auditors 


COMPANY, 


, NS. 
14th February, 1935. 


BOARD OF DIRECTORS 
PRES!D 


DIRECTORS 
R. G Beazley, Esq. Col. The Hon. J. L, Ralston; P.C. 
A. Kirk Cameron, Esq. Hon. C. W Robinson, K.C, 
Alex. J. Campbell, Esq., K.C. H. R. Silver, Esq. 
Alvin L. Chipman, Esq. D. C. Sinclair, Esq., K.C, 
H. R. Cocktield, Esq. c. Ww. § Esq. 
Henry J, Hague, a; =< F. P Starr, 
Jon C acNell, Bed KC Hon Se ten ee 
nae foe ae rae , 
SAINT JOHN, N.B., ADVISORY BOARD 
tiene J. G. Harrison, Esq, 
T. , G. 
J. H. A. L, Fairweather, Esq. Dr. W. W. White 
MONCTON ADVISORY BOARD 
. wv. Uden ae et ae ee ee 
Ralph W. Hewson, Esq. B.C.L. John L, MacDonald, Esq. 







Hon. A, J. Leger 


NEWFOUNDLAND ADVISORY BOARD 

Hon, Sir M. G, Winter, C.B.E. ~— Chairman 
Hon. F. C. Alderdice Hon. Samuel Milley 
David Baird, Esq Hon. F. McNamara 


PRINCE EDWARD ISLAND ADVISORY BOARD 
-—Chairman 


r Cc. H, B, Lo rth, 
M. L. Bradshaw, Esq. ‘lt a Alfred Pickard, Esq 


MONTREAL, P.Q. 


212 St. James St. 
‘W, E. Mowat — Manager 













Presentation of Priee Spreads 
ticized 


_ Evidence <7 en 
i Geaciaeeea 


Although lower 1934 earnings 
Dominion Stores Ltd. have es 


the c stores in 1934 was 
continued and only a portion of this 
cost- was paid out’ of capital, thus 


pointing,” in the report of Morley 
Smith, president of the company, to 
the shareholders. 

Gross sales, as previously esti- 
mated from monthly reports. of the 
company, were down about five per 
cent to approximately $18,835,000 
and while operating costs were 
also lower the reduction was not as 
marked, with the Bary that net 
earnings declined about 65 per cent 
to less than $175,000 as against 
over $500,000 in 1933, After income 
tax and: depreciation net profit was 
under $20,000 compared with almost 
$340,000 in 1933. After dividends of 
$120 per share ‘on the 282,382 of 


pared with a deficit of little over 
$30,000 in the previous year. The pre- 
vious surplus of over $1 million 
was reduced to approximately’ 
$750,000. 
INCOME AND SURPLUS ACCOUNT 
Years Ended acres 31 


19,758,363 





"218,088 501,018 
5.124 49,000 
194812 202.739 





Net profits .......... ° 18,152 339, 
eee eidon 338,858 ae 
U.S. exch. on divds..» ...... 31,033 
Deficit for pom eenenen 320,706 30,611 
: Prev surplus 1,077,276 1,113,623 
Profit on sold. "4,750 850 
Fed. inc. tax adjust- 
ment, 1932 & 1933 
ARGE)- Scccksocécocd a Ho 
au from life insur. ...i.. 403 
: PTEV. YT. «ss eewsce 470 
Loss on sale of ‘Toronto * 
bidg. & equip- 
06 eenee poe 16,014 awe 
Bakery equip. ae « -Rebeaee 43,519 


_ 
749,510 1,077,276 
Trend Reversed 

“During the first three months of 
the year, business appeared to be 
definitely on the upgrade and oper- 
ating results were better than dur- 
ing the corresponding period of the 
previous year,” stated Mr. Smith, in 
his report to the shareholders. 
“Then quite rapidly a reversal of 
the upward became 





“Ccadutiene ae ttributabl 
directly * a utable 
to the depression have been 
tied by competition which has 
allowed to 











na ted 
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Now Suggested 
_. For Vancouver 
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states, that the company will have 
to revise the scale of rentals it is 
prepared to pay for premises in 
Montreal.” ; 


Maintains Liquid Position 

“The final statement,” continues 
Mr. Smith, “reveals that the com- 
pany retains its — exceptionally 
strong liquid position. Total quick 
assets of $3,296,635 are 4.5 times total 
current liabilities of $720,255 as 
compared with 3.7 times at the end 
of 1933. Cash, call loans and guar- 
anteed certificates (for which. the 
pany has now. received cash) 


which largely 

ambdunts owing by various munici- 
palities for relief, appear at $220,421, 
a reduction of $95,007. During the 
year a portion of the Montreal 
warehouse. was expropriated for 
street’ widening and the . former 
Toronto bakery property. sold. 
This réduced total fixed assets, 
after depreciation, :to $1,228,923.” 
Werking Capital 

1934 





Working. tal ..5++6 76,380 2,729 
Ratio owe decccccecs aio Tied 


Current liabilities were down 
over $200,000 from a year ago to 
$720,255. Chief items were accounts 
payable of $634,540, down from 
$850,656 and income tax reserve of 
$1,000 down from $49,000 at the end 
of 1933. Quarterly dividends pay- 
able of approximately $85,000 re- 
mained unchanged. 


LAMBTON TRUST 
PROFITS HIGHER 


Assets Show Slight Decline 
from 1933 


Lambton Trust Co. subsidiary of 


Sarnia, earnings 
$10,929 in 1934 compared with $9,144 
in 1933, after deducting managemen: 
and all other expenses. Balanc 
brought forward from 1933 was $15,- 
005 less $4,000, transferred to mort- 
gage investment reserve. 


at $50,000 as did dividends at the 
rate of 4 per cent per annum, 





8) Position 
1934. 1938 
Role cupet per dics =. SK RM 
Seen ie ste 
P. & L. surplus ....-+ 494. °15,005 
foe nena nt ees es 
Mortgages a nt... 200863. 198.087 
abil. : «aca - 22,574 = 228,006 
“Before deduction of $4,000 transferred 
to mortgage reserve. 
GUELPH TRUST CO. 
EARNINGS HIGHER 
Assets Show Small Gain Over 
1933 
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Rentals, etc. ........- oo M44 95,696 
Less: Exps. and taxes... 52,956 60,504 
Operating earnings..... 31,488 35,102 
Less Salaries ....00s<0 917 1,000 
Directors’ fees ...se+ 1,139 1,928 
Audit and legal eeeeee 300 
Commissions «..sss+ 4,315 4,723 
Bad debts w/o eeeeree 1,948 5,864 
Net earnings ......... «os 22,440 «= 21,285 
Ada: Prof. on redemp... TEE Seccoas 
Reserve adjt........++ 1,159 wsois’s 4 
Less: Int., disct., etc. ... 1,992 3,859 
OXP. ..20e ° SARE eccdee 

Bond int. accrual.... 46,930 46,995 
*Deficit for year ..... eo 27,040 29,569 
. deficit ..... 96,966 681 
Org. & reorg. exp. w/O 596 16,716 
etc., w/o 9,588... ecicces 

Bond disct. W/o ...++« 75,000 8 aseeee 
Land write | eo 
Bidg. write down ..... 178,563 «....- 
Total surp. debits es 477,040 96,966 
Less: Cap. wri 450,000 nse ees 
Deficit forward ........+ 27,040 96,966 


tion of bond interest until tax liabil- 
ities are greatly reduced. Since new 
taxes come due yearly, = oe 
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Private wire connections to New Y ork, C. M Winni 
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Gross Operating Expenses 
Decrease by $5,886 
in.1934 


Prince Edward Hotel Co., Windsor, 
had a net profit of $5,243 before ine 
terest and depreciation compared 
with a deficit of $3,868 in 1933, ac. 
cording to a statement released by 
National Trust Co., trustee for the 
7% per cent first mortgage bonds 
interest on which has not been paid 
since March 1, 1932, 
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esccences escese 228,704 225,558 

Less: Oper. XPS. esse00 199,444 205,859 
datucsencciooede 22,H42 21,813 
Int, on mtge. o.s0+0- ° 1,755 1,755 


Prof: 5,243 °3.869 

* before interest and depreciation. 

During the year the gross revenue 
of the hotel increased $3,226. Room 
revenue showed a decrease of $2,993 
and food revenue of Trespec< 
tively in 1934. Beverage revenue, 
largely reflecting the freer sale of 
beer in hotels in Ontario, was up by 
$11,781. Gross operating expenses, 
including taxes, showed a decrease 
of $5,886. 

Average occupancy during 1934 
showed a slight improvement at 33.8 
per cent as compared with 31.7 per 
cent: in 1933. Notwithstanding the 
low revenue all tax payments have 
been made, No payments, however, 
were made during the year on ac- 
count.of interest on bank -loan or 
on unsecured notes. 


Dominion Coal Co. 


Set Up Mining Records 
From Our Own Correspondent 
MONTREAL, — Two new mining 
records are announced by the Do- 
minion Coal Co. Caledonia Colliery, 
oldest ‘in operation in Nova Scotia, 
hoisted 2,414 tons of coal on Feb. 
19, while No. 12 at New Waterford 
hoisted 3,381 tons. Caledonia’s pre- 
vious high record was 2,378 and No. 
12’s former record was 3,235 tons. 
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A WORD TO 


TRAVELLERS 


» « « about Funds 


It is desirable when travelling abroad to carry Travellers’ Cheques 
and Letters of Credit rather than any considerable sum of 


cash. 


Apart from the extra risk>it entails, Canadian currency 


Letters of Credit and Travellers’ Cheques issued by The Dominion 
Bank ate honoured in United States, Great Britain, Continental 

' Europe, and throughout the world. Our nearest branch managet 
will gladly arrange your requirements. Consult him. 
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Company, Limited 


TORONTO, ONT. 

.. Owning and operating mills at 
Beaupré, Sault Ste. Marie, Ont. 
eee Seah on 
Pine Falls, Man. Fort William, Ont. 
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By WELLINGTON JEFFERS 


The Davis family of Newmarket 
and Kingston, Ontario, has just com- 
pleted 100 years in the tann.cg of 
skins and production of leather, 

In each of four generations the 
busi ess has been multiplied. Today, 


Three Great Plants 


The great plant at Newmarket 
eoncentrates on fine leather in a 
bewildering variety of grades and 
colors. They are made entirely by 
the chrome process from calf skins 
drawn from all parts of the civijized 
globe where good skins can be ob- 
tained. The products go to 21 coun- 
tries besides Canada. 

The Kingston plant, owned by A. 
Davis & Son, has also a record of ex- 
panding plant and output and it also, 
concentrating on heavier skins than 
Newmarket, has developed new pro- 
cesses and new lines which com- 
mand a leading position in their 
field. 

It has a subsidiary company, The 
Canadian Patent Leather Co.,. To- 
ronto, to japan the firm’s leather to 
meet the demand for patent leather. 

First Tannery Bartered 

Now all these large plants arose 
from a little pioneer tannery estab- 
lished. on the farm of James Davis 
on Yonge St., ten miles north of 
Toronto, in 1834, That off-shoot of 
a farming enterprise was meant to 
tan skins for the neighbors. It oper- 
ated largely on a barter basis. From 
that humble beginning the present 
world enterprise has been developed 

The history of the Davis family 
for that 100 years is also a history 
of the development of leather-mak- 


ing. : 

And for nearly 150 years its his- 
tory is a concrete illustration of-the 
history of Upper Canada and the 
Dominion. In every generation 
Davises were active in public life 
as well as in business. 

One of the most common sayings 


i in the United States and Canada 


during the last century has bee 
when referring to accumulation of 
large fortunes, “It is but three gen- 
erations from shirt sleeves to-shirt 
sleeves,” 

The marvel of the Davis family is 
that in the fourth generation all five 
sons are striking on every cylinder 
and carrying continuously to higher 
achievement than ever before .ex- 
perienced, the leather. industry in- 
itiated by their ancestors. 

“Business is a Fight” 

Curious as to what elements of 
family tradition, training and inctl- 
cated principle had worked this 
miracle, The Financial Post asked 
Hon, E. J, Davis, president, of both 
Davis Leather Co, and A. Davis & 
Son, what in his opinion made so 
many sons of rich men fail to match 
the attainments.of their fathers. 

His reply shows Hon. Mr. Davis to 
have been Spartan father in prin- 
ciple and action, he said, 

“Life is made too soft for them. In 
my 83 years I have seen Many a 
poor boy come to Toronto and ac- 
quire a fortune by hard work, con- 
stant thinking, good habits and 
courage. I have seen his sons fail 
to measure up to'the father repeat- 
edly, but not always. I don’t think 
it need have been so in most 
instances. 

“They are ruined for effective 
business life as soon as they think, 
My father has got lots of money. 
Why should I work?’ 


. -That -is lots . of. ha 
work. Without that as a bey an 
young man I:feel sure that I would 
have fallen short of what I was able 
to accomplish later. I rose early and 
worked hard before I went to school 
and had work to do afterward as 
well as my home work at night. The 
two together strengthened me in 
sbody and mind and prepared me for 
life as nothing else could do. 
Following the Father 
“My sons approached life the same 
way. Each one entered the tanning 
ss Cf his own free will and to 
each in turn I said, ‘Business is a 
fight and the tanning business as 
Much as any, You can only succeed 
by being as good as or better than 
any competitor. If you come in on 
t basis, prepared to fight, I am 
- have you. If not,/I would 
ther you would go into some. busi- 
@r profession where you are 
to fight.’ 
feet realized the opportunities 
fighters and they came in that 
i Thave never tried to do their 
for them. They took: on re- 


in 
Solved their own problems. 
Why the three Davis com- 
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our Generations 


exception and not the rule. Yet the 
talk is to put shackles on all. indus- 
try to prevent these exceptional 
occurrences. 

Builders of Industry . 

“All 
thousands of men who are saying 
nothing publicly but who are work- 
ing hard and hard and 
working long and arduous days to 
keep their industries. going. They 
are even advancing them, striving to 
meet public taste with this or that 
new product, and they are giving 
employment to fifty people here, to 
100 people there. There are still un- 
employed and there are people get- 
ting too low -wages.. But why 
penalize those who are giving em- 
ployment and paying fair wages and 
managing to keep their heads above 
water under the hardest conditions 

@ss men have ever had to en- 
counter? This is the time some 
people propose to tome in and sad- 
dle these pusiness men with a fresh 
set.of difficulties. 

Cut Out Black Spots 

“The problems set by competition 
are hard enough but business re- 
mains strong by trying to meet them. 
Governments’can help by negotiating 
favorable treaties, by trying to make 
taxes as little onerous as possible 
and -by legislating against what is 
obviously wrong in industry and 
business. 

“I am supposed to be a. Liberal. 
I was a-Liberal cabinet minister 
under the Ross government and I 
was in public life for 30 years. I 
have; been in business life for 66 
years and I know both sides. I am 
all with Premier Bennett when he 
says his object is to cut out or cure 
the black spots in industry. Gov- 
ernments should help rather than 
hamper those who are maintaining 
employment, who are paying fair 
living wages and who are seeking 
ahd obtaining business both at home 
and abroad. But, by all means, get 
after and eliminate the black spots. 

“I am referring to our own com- 
pany. only by: way of illustration. We 
are at present as busy as this plant 
will let as be. We paid fair wages 
through 1934 and at Christmas we 
paid bonuses to those whose enter- 
prise or brains had enabled us to 
make improvements in methods or 
products or devices. We employed 
300. people here and at Kingston 
probably another 200 and we hope to 
add more there. 

Fears Roebuck Proposals 

“My greatest concern at the mom- 
ent is with the proposals of, Hon. 
Arthur W. Roebuck, Attorney-Gen- 
eral of Ontario.. The trend of these 
proposals seems to-me-to be toward 
Government interference and regu- 
lation at every point. They are not 
aiming only at the black .points in 
industry, which is.a proper function 
of Government. If it is followed 
through to what appears to many 
industrialists: in this province to be 
the logical conclusion of the pro- 
posals, it is tantamount to the Gov- 
ernment coming in and running their 
businesses for them. That would 
probably be denied but if there is 
interference at every point it 
amounts to the same thing; it pre- 
vents management in entirety by 
present managers; hands are tied 
for the sort of initiative that makes 
business prosper and expands em- 
ployment. 

“Governments cannot come in 
and tell hundreds of thousands of 
men how they are to run their af- 
fairs without hopelessly mixing 
things and stopping progress. Even 
if. a set of rules could be .devised 
that would suit all the complexities 
of modern industry and - business, 
how. long would it fit? In our busi- 
ness there has to be constant change, 
constant adaptation of means to 
ends. Markets change overnight 
sometimes. If business men are 
diverted from their constant study 
of markets and of how to improve 
products, to think more of how they 
can keep in step with regimentation 
from outside, industry and output 
and profits and employment cannot 
help but suffer. 

Empire Trade Pacts Helped 

“But I do think the Ottawa pacts 
in 1932 were a real statesmantike 
endeavor to aid Canadian industry. 
It was a great help to us. The Davis 
Leather Co. had developed a‘ large 
business in the New England states 
when the Smoot-Hawley tariff by 
the United States in 1930 put a great 
handicap on us. We had to find new 
markets to supplant these and. we 
had to devise new products which 
would surmount that tariff and stil) 
sell in the United States hy reason 
of special appeal. We did develop 
an exceptional and unique baby calf 
leather which, in all sorts of color 
shades varying from season to sea- 
son, is surmounting that tariff for the 
luxury trade. But we tried also to 
find larger markets in the British 
Empire. We tried to find markets 
in England especially and those 
Ottawa pacts gave us a wonderful 


Aubrey, paid to 
pacts he visited all the principal 
manufacturers in company 
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of 


over this land there are Th 


much acceptance. Who 
would have believed 
possible several years 
Were U. E. 

All these views are qui 
acter for i 
generations in Canada and before 
that in the United States, when it 
was under British rule, the male an- 
cestors of the’present Davis tanners 
were lovers of British connection, 


and ambitious workers, were stick- 

lers for individual liberty, though 

once they ownedyslaves as most 

Southern property owners did, and 

were willing to suffer any material 

pe in the defence of their convic- 
ons. 


They Have Spent a Century in Leather, Each Generation 
in Turn Expanding 


William Davis, the grandfather of suspec 


the first tanner in the Davis family 
was a United Empire Loyalist who 
arrived in Upper Canada in its first 


had entertained and aided conspicu- 
ously Lord Cornwallis at his estate 
in Virginia. The revolutionary army 
burned all his buildings as an act of 
retaliation. The Davis family went 
south to North Carolina. 

7 Trekked to Canada 

John Graves Simcoe was with 
Lord Cornwallis on the occasion when 
the Davis home was thrown open 
to them. When therefore it was 


known that Upper Canada had been /jleft by 


created and that John Graves Sim- 
coe was to be the first governor in 
1792, the Davis family decided once 
more to live under the British flag. 
By horseback and covered wagon 
they came to Lake Ontario and were 
warmly received by Simcoe. 

The family was soon established 
on land near Stoney Creek. It 
started with charaeteristic energy to 
establish a-saw mill and.a grist mill 
(the very “creaking old mill” refer- 
red to in the famous ballad, “When 
you and I were young, Maggie.”) In. 
the war. of -1812-14 -the battle. of 
Stoney Creek was fought around the 
farm ‘hatise.’ - 7s 

Started 


But Asahel,: William’s eldest son, 


had moved in 1806:to Brant’s Block,. 


Durham’s report at this inn. 

By the 40’s Andrew, the son, was 
old enough to be taught a trade. He 
decided on tanning and from then 
on tanning began to take a more 
important part in the Davis family 
than other business ventures. 
Andrew married the daughter of a 
near-by tanner, Elihu Pease. In 1849 
he paid his father £700 for the busi- 
ness. In 1$54 the Yonge St. business 
was sold and Andrew and his wife 
moved to a property in Waterdown 

Elihu Pease.. Because he 
could not arrive at an agreement 
with others as to respective rights 
on-a stream in Waterdown he did 
not operate the tannery on the prop- 
erty but opened business as a genera! 
storekeeper for a‘ year and then 
bought a tannery at King from his 
brother-in-law, Edward Pease. 

Present President Starts Work 


Burlington: Bay, and proceeded.in.ajs 


lifetime « of constant endeavor to 


amass..a considerable fortune: for} 


those times. It is probable that 
Asahel, did some of the tanning he 
needed to do on his own farm, and 
that James, his son, first learned how 
to tan skins on his father’s farm. In 
those days and for three quarters of 
a century to come many manufactur- 
ing industries grew out of the needs 
of pioneer communities. Farmers of 
exceptional energy and initiative 


four times as large as that taken 
over by his father in 1849. 
From this time the business began 
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to take his time. But every interest 
date found the money ready. An- 
other. principle of E. J. was, “Plan 
to pay back a loan from the moment 
you make it. Give it a first place in 
your thoughts.” 


Larger 
With characteristic energy d 
foresight and faith E. J. Davis plan- 
ned the new building for twice the 
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managed as well~a 150-acre farm 
bought by his father; this farm in 
family has 


sistance necessary. New machinery | tions. 


was installed and 


ther and farther afield, transporta- 
tion facilities proved less and less 
adequate to the growing 


few years later E. J. 
acclamation to the Ontario 


to change from its local character. | ency 


Large orders began to come in and 


would begin to tan or to mill or to/| mak 


saw lumber for their neighbors. 
When James, born in 1798, followed 
the pioneer instinct of his parents 
and moved on to Yonge Street, 10 
miles north of Toronto, to buy a 
farm on which -to found his life’s 
endeavor, he established an inn and 
later in 1834 a small tannery. 
Turned Backs on Booze 
The inn was much patronized. He 
performed one action which made 
him famous for a generation. One 
night he was so impressed by the 
eloquence and arguments of a 
temperance orator that he returned 
home to his inn, withdrew the bungs 


the business, its worth then being 
about $37,000. E. J. Davis had to re- 
place the capital of his father with 
borrowed capital and began to ask 
wealthy farmers in the neighborhood 
to lend him money. He was then 
33 years old, he was making himself 
increasingly felt in business and in 
public affairs and in his church. Then 
as ever he got the money 
he asked. In his whole career, it is 
said, E. J. never had a request for 
a loan turned down. This was an 


8 
was Hon. E: J. Davis who com- 
tted the Ross government to the 
building of the T. & N. O. Railroad 


north from North Bay to Latchford. P 


gri 

cial Post is able to publish for the 
first time the fact that a cigar-box 
filled with samples of silver-bearing 
ore was brought to the party by 
railway contractors while the gov- 


The Davis Family of Tanners Today 


AUBREY DAVIS 
Vice-president, Davis Leather Co. 


HON. E. J. DAVIS 
President, Davis Leather Co. and 
A. Davis & Son.. 


thusiasm 

ubrey Davis. Colored side 
leather, both for shoes and luggage, 
was introduced and its 
tS with the new chemical 
prominent in 

the United States. Aubrey canvas- 
sed: the field in the United States, 
engaged a chemist, and the first dar- 
ing experiments were made in 1900. 
It was daring because failure would 
have been very costly and the new 


tanners a num- 
ber of skins if not carefully used. It 


bark-tanned leather daily. 


Big Idea Works Out 
Meanwhile Aubrey, still enthusi- 


field for this type of tan- 
applied to calf skins. He drew 


corpora 
with Hon. E. J. Davis president and 
Aubrey Davis, vice-president. In 
the first year. 4,138 skins were put 
through the Newmarket tannery and 


the firm at Newmarket and has been 
th it ever since. 
1910 E. J. Davis, Jr. dropped a 
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The Davis Family 
_ A Calendar of Seven Generations in Canada 
a 


1806—Asahel Davis, 1774-1850, son, moved to Burlington farm, 
| 1834—James Davis, 1796-1864, grandson, started tannery on farm 
on Yonge Street, 10 miles north of Tororto, 


| 1840—Andrew Davis, 1825-1908, 
business and married 
tanner. 


t-grandson, entered tanning 
Elizabeth Pease, daughter of neathy 


| 1868—Hon. Elihu James Davis, 1851 (still living), great-great-grand- 


son, entered tanning 
day 


business and still sits in presidential chair 


1934—Bruce Pettit Davis, a member of the seventh generation in | 
Canada, and Carroll Langstaff Davis, his wife, write notable 
book commemorating centenary of family as tanners, 


North York. He was an active mem< 
ber of Tanners eee of — 
ada for many years, Pane 
from 1929 to 1933, In 1 he was 
elected a director of the Bank of 
Toronto with-which bank the com- 
pany has had banking relations 
through nearly all its history. He 
is a director of Canadian National 
Exhibition and represents that body 
on the Canadian Manufacturers’ As- 


sociation, 
Andrew Davis was a member of 


boots | Newmarket council from 1921 to 
. | 1928 and mayor by acclamation from 


the Armistice, 
1919 prices for raw material an 
leather were 

the industry. The later qui 


recession was one of the major prob- 


exchange 
of the depression period and general 
uncertainty as to tariffs and trade 
policies have been the most difficult 
of all problems to adjust. 
Record of Public Service 


tion in public affairs as shown by 
the following resumé of activities 
outside the firm of the five sons: 
Elmer Davis is a member of the ex- 
ecutive of the Trustees of Queen’s 
University, a Governor of Queen’s 
Theological College; a Governor of 
Kingston General Hospital since 
1907, He was chairman of the On- 


chairman 
Sydenham St. United Church, King- 
ston, since 1913, 


Keith war activities of 


Aubrey Davis aided Magistrate | torical 
organize 


1928 to 1930 inclusive. He has backed 
all the Newmarket hockey teams and 
has been president of the Newmarket 
arena from its erection. 

Harold Davis has devoted much 
time and attention to the affairs of 
the Kingston General Hospital and 
was chairman 6Gf the Board of Gov- 
ernors from 1928 to 1930, He is one 
of the chief supporters of the 
Cataraqui Golf Club, Kingston and 
president from 1930 to 1932. 

E, J. Davis, Jr., was a member of 
the board of the Newmarket high 
school and takes a keen interest in 
all matters educational. He repres- 

Tanners 


ents the Ontario on the 
board of the Ontario Accident Pre- 


Pettit Davis, M.A. (Oxon.) and his 
wife, Carroll Langstaff Davis, M.A. 
(Tor.), is his co-author, 


And it 


Supervision, Administration and Receivership for 
efaulters Under Jurisdiction of Municipal 
Commissioner and Municipal Board 


cial supervision of, embarrassed 
municipalities in Manitoba. They 


are: 

(1) Supervision, which occurs 
when a municipality is in financial 
difficulty and it is considered that 


necessary to appoint an independ« 
unicipality’s af- 


fairs and to discharge the council. 


There are seven municipalities — . 


under administration, namely, Arm- 
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58,360 Facts about Canadian Business 


The Financial Post BUSINESS YEAR BOOK gives the most complete and compre- 
hensive analysis of the trade and commerce of Canada and Newfoundland yet published. 
This year it will be particularly valuable as there has been no issue of the “CANADA 
YEAR BOOK,” (official statistical publication of the government), during 1934. 


To get your full share of business during 1935, you need to be well equipped with 
accurate information on Canadian purchasing power, market data and trade statistics. 
This material you will find in The Financial Post BUSINESS YEAR BOOK for 1935, 


It is a ready-reference you can use daily. 
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Auto, 


Fire Experience 
Improved Over . 
1933 


Unlike the experience of the ma- 
jority of companies in automobile 
business in 1934, the Canadian Gen- 
eral Insurance Co, reports a slight de- 
cline in loss ratio as compared with 
the previous year. Volume of busi- 
ness written remained practically 
the same as in that year, it is reveal- 
ed in the annual report of the com- 

ny. 
oe loss ratios on fire and 
casualty business were low, the fire 
ratio improving from 46 to 40 per 
cent. Casualty losses were slightly 
higher but the loss ratio, a> 34 per 
cent, was excellent. 


Surplus Gains 


After applying $5,784, which was 
provided for taxes in 1933 and not 
used, net underwriting profit for the 
year was, $1,857 as compared with 
$7,970 in 1933. Profit on sales of in- 
vestments of $22,000, together with 
interest, dividends and rents, result- 
ed in $67,000 being added to surplus 
es compared with $58,000 in 1933. 

A gain of $9,000 is reported in to- 
tal premiums written in 1934 as com- 
pared with the previous year, but 
losses are higher by $18,000. Earned 
loss ratio on all business was 46.18 
per cent in 1934 as against 44.85 per 
cent in 1933. 


Assets Higher 

Assets of the company at Decem- 
ber 31, 1934, were $77,000 greater 
than at the end of 1933. The net gain 
is reflected in the increase in bonds 
and debentures and stocks held. Cash 
and amounts owing from other com- 
panies are slightly higher. 

Unearned premiums and reserve 
for unpaid claims are both greater. 
at the end of 1934. An amount of 
$10,000 has been transferred from 
reserve for taxes to reserve for con- 
tingencies. 

Surplus at $305,780 is $67,106 high- 
er than at Dec. 31, 1933. 

Comparative figures for the past 
two years follow: 


Fire: 
Net prems. written. 
Net prems, earned., 
Net losses inc. ....+ 
Earned loss ratio ... 
Automobile: 
Net prems, written. 
Net prems. earned.. 
Net losses inc. ...+. 
Earned loss ratio ... 
Casualty: 
Net prems, written. 
Net prems. earned.. 


187,847 
57.01% 


Total Business: 
Net prems, written.. 
Net prems, earned.. 


Expense ratio 
Commission ratio ..- 


Surplus 
Net under profit 
Net profit 


Lloyd’s Hits Snag 
In License Drive 
West Provinces 


has demanded a deposit as required 
from stock companies. 

In British Columbia, stock com- 
pany agents are waging a deter- 
mined battle against the application 
although it is not known whether or 
not the application will be granted. 


Insurance Inklings 


JOHN R. NORTON, Canada Life, 
has been appointed manager of new 
branch at Victoria, B.C. Mr, Norton 
was formerly at Los Angeles. 

E. J, LOUNSBURY, Confederation 
Life, has been appointed provincial 
manager for New Brunswick and 
ponaventure and Gaspé counties in 

uebec, 

LLOYD J. MEYER, C.L.U., Mutual 
Relief Life, has been appointed 
Manitoba provincial manager, with 
office in Winnipeg. Mr. Meyer was 
formerly manager at Edmonton. 


Hamilton Plans Meeting 

Hamilton and district life under- 
Writers will hold a one-day conven- 
tion at Hamilton, March 1. All un- 
derwriters from Hamilton, St. Cath- 
arines, Brantford, Guelph, Kitch- 
ener, Galt and the Niagara Penin- 
Sula have been invited. 


a0) amnes 
Insurance Company 
of Canada 
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Sask. Mutual Fire 


Will you please give me some 
information on the Saskatchewan 
Mutual Fire Insurance Company 
of Saskatoon? Is it a safe company 
with which to insure? 


Saskatchewan Mutual Fire Insur- 
ance Co. has been doing business 
under provincial licenses in Saskat- 
chewan and Alberta for 27 years. 
The company operates as a cash mu- 
tual having adopted’ both the cash 
premium plan and the premium 
note. The latter, of course, applies 
to farm property. In addition to fire 
insurance it writes automobile busi- 
ness. We are informed that it has a 
reinsurance treaty with Lloyd’s of 


on, 

During 1934 the company had a 
net premium income of , $200,000 
while losses including inspection 
and adjustment expense amounted 
to $76,439. On the year a profit of 
$46,596 was shown. 

In its annual report for 1934, the 
company states it has been gradually 
withdrawing from the farm district 
where losses have been heavy and 
concentrating more in the protected 
cities and towns and in classes of 
insurance that have proved to be 
less hazardous. Loss ratio in both 
fire and automobile business in 
1934 was satisfactory, it is stated. 

Assets of the company at Dec. 31, 
1934, totalled $367,346. In addition, 
there was a total of $256,161 pre- 
mium notes, outstanding at Dec, 31, 
1934. Surplus is shown at $173,943. 

While the company has a reinsur- 


}ance agreement with Lloyd’s of Lon- 


don this should not be taken to mean 
that its business is guaranteed by 
Lloyd’s in any way. It does give the 
company a stable concern with 
which to reinsure and share any ex- 
cess losses. Any moneys collected 
from Lloyd's under the reinsurance 
agreement would be paid to the com- 
pany and become absorbed in its 
general funds rather than be appro- 
priated to any particular risk. 


Dominion Fire 
Volume Stable 
Assets Higher 


By virtue of a net underwriting 

profit of $25,421, income from :n- 
vestments of $41,651 and a profit of 
$14,275 on sale of securities, the Do- 
minion Fire Insurance Co. was able 
to add $67,000 to reserve for contin- 
gencies, it is revealed in the com- 
pany’s annual report for 1934, issued 
recently. Total assets were increased 
by $54,000, topping the $1,000,000 
mark. 
Both gross and net premiums writ- 
ten by the company in 1934 were 
practically the same as in the previ- 
ous year but net losses were lower 
at $106,240 compared with $114,671. 
Loss ratio was 35.1 per cent on all 
businéss as against 38.6 per cent in 
1933 


Expenses showed a slight. increase 
due almost entirely to a $2,000 in- 
crease in the amount paid in taxes 
and registrations. In this regard, 
Robert F. Massie, president, states, 
in the annual report: 

“Expenses and taxes were higher 
and—with the overlapping of gov- 
ernmental department returns and 
taxes—a further increase in expenses 
is anticipated, until such time as 
there is a return to economical busi- 
ness sanity by our governments.” 

Significant statistics See 


Net premiums written: 


Pilate glass seceoeseres 


Loss ratio 


Protective Assoc. 
Has Good Profit 
On 1934 Business 


Operations of the Protective As- 
sociation of Canada in 1934 re- 
sulted in a net profit of $19,662, from 
which a dividend of 12 per cent, or 
$6,000, was paid, according to the an- 
nual statement of the company is- 
sued recently. Surplus at the end 
of the year amounted to $117,602. 
The Protective is the only Canadian 
insurance company issuing accident 
and sickness policies to members of 
the Masonic fraternity exclusively. 
Head office is at Granby, P.Q., but 
the company’s operations cover the 
Dominion. : A 

Loss ratio in 1934, on premium in- 
come of $345,105, was 65.2 per cent, 
an improvement as compared with 
1933 or 1932, when losses were 71.06 
per cent and 73.57 per cent respec- 
tively. The reduction in losses re- 
sulted in a net underwriting profit 
of 5.69 per cent of gross premiums 
written as c with small 
losses in the two prior years. 

Total assets of the company at 
Dec. 31, 1934, amounted to $315,243, 
bonds and debentures accounting for 
$269,000 of the ee cas 

i istics follow: 

Comparative stat. cs f ing 

356,681 


$ 
345,105 
138,223) 
86,812 
65.20% 
11.63% 
21.73% 


Premium income eee 
Claims: 


Commission ra 
Expense ratio ...++e+ 


Assets ..--ccscceccecce 
Net oo encamerasiote 
*Loss. 
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“LOSS RATIO DOWN 


Only Automobile Business 
Less Profitable Than 
in 1938 

An increase in surplus | ss 
proved . ri experience is 
shown by the Toronto General Insur- 
ance Co. in its 1934 statement. Loss 
Herwnl dawg grenyfercnliet 
business less profitable. the 


proved » 
earned ratio in 1934 being 59.12 per 
cent as compared with 46.83 per cent 
in 1933. 

Net profit for the year, after inclu- 
sion of interest, rents, etc., was high- 
er. however, and was increased b 
$10,000 to $51,417. Investment earn 
ings totalled $53,252, a yield of over 
5 per cent. 

Volume of business written in all 
classes was greater than in 1933, 
total business written being $654,000 
as compared with $548,000 in the 
previous year. Although losses were’ 
also increased, the earned loss ratio 
on all business was lower at 45.89 
fae ee a a ae 

The increase in fire and casualty 
business written is largely attributed 
to the Central Canadian deal put 
through in 1934. In automobile busi- 
néss, Ontario underwriting showed 
the chief gain, while $20,000 was 
re 9 through the Central Canadian 

al. 


Balance Sheet Figures 


An increase in the value of stocks 
held of $15,000 is the chief change in 
the assets of the company as com- 
pared with 1933. Bonds and deben- 
tures held are somewhat lower, 
while mortgages remain as at Dec. 
31, 1933. 

The heavier volume of business 
carried forward is reflected in the 
gain in unearned premiums reserves 
of $30,000 to $280,000. Contingent re- 
serve has been added to during the 
year by $10,000, while surplus is $30,- 
000 higher. A reduction of $40,000 is 
apparent in reserve for unpaid 
claims, 


Comparative figures for the past 
two years follow: 
1934 1933 
Fire: $ $ 
Net prems. writte 186,164 145,516 
+s: 171,123 — 145,077 
71,276 82,339 
41.65% 56.76% 


290,913 
279,764 
165,424 
59.12% 


Bill Seeks Elimination 
of Passenger Liability 
A bill which would relieve car 
owners of passenger liability in the 
event of accident and attendant in- 
juries will be reintroduced in the 
Ontario Legislature this year by 
C. A. Robertson. The bill is a more 
modified form of one introduced a 
year ago and turned down. 
Although a majority of insurance 
executives would welcome the 
hange there are many who oppose 
t. These latter would prefer an ade- 
quate rate for this coverage and be- 
lieve that with strict underwriting 
they could show a profit on this type 


Rates are Increased — 


Of Sun 


On Non-par Policies 


of Canada 


Substantially Higher Premiums Also Put Into Effect 


For Investment 


Policies—Affect 


z Canada, Newfoundland 


Very important changes in rates, 
surrender values and policy condi- 
tions, affecting considerably more 


than half its annual volume of new hlife 


business, have been put into effect 
in recent weeks, by Sun Life of 
Canada. The Financial Post is 
inforthed. 


The new rates, values and policy 
conditions affect the company’s non- 
participating business and pension 
bond contracts in Canada, New- 
foundland, Bahamas and Bermuda. 


Changes Summarized 
Briefly summarized the changes 
are as follows: * 
1. Non-par rates are increased 8 
per cent for ordinary life contracts; 
4 to 6 per cent for 20-pay life con- 
tracts; 14% to 3% per cent for de- 
ferred or anticipated dividend con- 


2. Cash surrender values on non- 
par policies are reduced by amounts 
varying from $1 to $15 depending on 
type and life of contract. 

3. Rates on retirement income 
policies increased from 12 to 30 per 
cent with guaranteed. maturity 
values increased also by from 7 to 
8 per cent. The new policies are 
considerably more flexible than the 
old, and participating contracts 


will carry new and possibly higher | 


dividend scales. 

3. A new and more flexible pen- 
sion bond policy is announced, with 
rates increased from 5 to 14 per cent 
for participating contracts and from 
11 to 20 per cent for non-par 
policies. Cash surrender values on 
all policies are higher by 7 to 8 per 
cent while a higher scale of divi- 
dends will be payable on partici- 
pating contracts. 

The new rates were announced 
by the company on February 1 to 
be effective at various dates in the 
agency organization affected. 


50 Per Cent Non-Par 


Of .particular interest is the 
increase in the company’s non-par- 


ticipating rate schedule. For the 


past few years, Sun Life, in com/ 


pany with the majority of Canadian 
concerns has been writing an 
increasing volume of non-par busi- 
ness aan for 1934 this business 
reached the record total of almost 
50 per cent of the company’s total 
volume. 
As total paid for business of the 


Sales of new paid-for ordinary life insurance in Canada and Newfound- 


land in 
figure a year ago. These figures 
figures and represent 19 companies 


company in 1934 was $236 million it| adian 


is evident that in that year the 
company wrote substantially more 
than $100 million of business on a 
non-par basis in that year. In 1933 
the proportion of non-par to total 
business written was approximately 
48 per cent; in 1932 about 25 per 
cent and in 1931 less than 5 per cent. 

The company reports, however, 
that in recent months there has 
been a definite falling off in non- 
par business—a trend which will 
undoubtedly be intensified by the 
ee in rates now being put into 


* New Rates Compared 

Comparative rates and surrender 
values for the non-par contracts 
under the new and old schedules 
are shown herewith: 


Sun Life Non-Par Premiums 
Ordinary Life New Rates Old 
(Age) $ i 9 
13.60 
18.60 


eeeeeereee 
eee eee Ree eee eee 
eee eeteeere 


ss .. 
20-Pay Life 
25 .30 
45 
.00 
.30 
Sun Life Cash Surrender Values 
Ordinary Life New Old New Old 
(End (End 
of 20 yrs.) 
221 228 
314 
414 
517 


465 
572 


305 
403 
444 
89 ©6563 
137. 791 
45 111 684 687 
Reason for the change is princi- 


on new investments which has 
forced the majority of Canadian 
companies to make changes in rates 
and policy conditions in recent 
years. Another factor affecting the 
company’s pension and retirement 
income plans has been the increas- 
ing longevity of annuitants. 


A minor change reported in its = 


non-par contracts is that these 
-policies will; no longer be endorsed 
with the privilege of changing to 
participating plans within two 
years. This practice has proved 
“definitely unsatisfactory” the com- 
pany reports. 


Income Bond Rates Higher 


The new retirement income 
policy of the company shows rate 
increases varying from 14 to 30 per 
cent in the case of men and 12 to 
29 per cent in the case of women, 
for typical ‘ages. The new bond 
will not be issued for an amount to 
provide a cash value in excess of 
$100,000 at age 70. Settlement 
options on the new’bond are placed 
on a 3 per cent basis. Additional 
and more flexible annuity options 
are provided. Guaranteed maturity 
values are from 7 to 8 per cent 
higher while new dividend scales 
(not yet announced) are expected 
to be slightly higher. 

Comparative figures for a typical 
bond with rates for both men and 
women follow. It will be noted 
that the sharpest rate increases are 
at the earlier ages, against which it 


pally the declining rate of interest is to be observed that most sales 


New Directors on Empire Life Board 


D. R. McLAUGHLIN 


NEWMAN. A. FAIRHEAD 


of risk. Passenger hazard coverage| Elected last week to the directorate of the Empire Life Insurance Co. Mr. McLaughlin and Mr. Fairhead are 
has, to date, proved costly for in-| from Toronto, the latter being a director of the Lake Simcoe Fuel and Ice Co. Mr. McCormick is a director 
of the Riverside Silk Mills and lives at Galt, Ont. ‘ , 


surance companies, 


19 per cent in January when compared with the previous 
are based on Sales Research Bureaii 


having in force 90 per cent of Can- 


of this type of policy are for middle 
or higher age policies. 

Retirement Income Bonds 
(Premium on Participating Contract 
Giving $10 a Month for Women at age 60; 

for Men at age 65) 
Age Men Women 
New _ — Old 

11.42 24.75 

18.44 39.22 32.02 

37.09 69.45 59.37 

65.74 162.77 145.17 


The other important contract to 
undergo change is the company’s 
“Pension Bond with Assurance.” 
Formerly known as “Pension 
Investment Bond Plan A _ with 
Assurance” the contract has been 
renamed “Pension Bond with As- 
surance.” The new rates are from 
5 to 14 per cent higher for partici- 


IN MONTH 
Ordinary Paid For Bus 
ness Shows Gain of 


19 Per Cent 


cent and Manitoba 8.61 per 
Nova Scotia led the Atlantic 


registered a gain ¢ 


nearly 39 per cent. 


Comparative figures follow: 
Dec 


$ 
19.23 | w 


pating contracts, whether for males | way 


or females. The non-par bonds are 


higher as to premium by from 11 to a 


20 per cent. 

The greater increases are for 
bonds with the longest term. The 
new contracts are considerably 
more flexible; contain optional cash 
values which are from 7 to 8 per 
cent higher than those prevailing 
formerly. The maximum limit will 
be $100,000 of insurance. 


1884 


A REPUTATION 
SUSTAINED ..«.-. 


Half a century of sound conservative man- 


agement has establis 
solid dependability. Its 


hed this Company’s 
Golden Jubilee finds 


it with an unblemished record for consistent 
fair dealing and prompt settlement of 


policy-holders’ claims. 


Mutual Insurance Company 


Portage la Prairie, Man.” 


TORONTO VANCOUVER 


EDMONTON 
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Toronto 


WRITING FIRE AND AUTOMOBILE 


INSURANCE AT CO 


ST, ASSETS $4.616449 70 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 30% ON RENEWAL 


CANADIAN GENERAL INSURANCE COMPANY 
TORONTO GENERAL INSURANCE COMPANY 


TORONTO 


CANADIAN 
. GENERAL 


7 (933 
$ 295,536.22 


689,767.85 
312,291.57 
678,012.50 
301,908.84 
154,716.29 
208,417.41 
51,456.67 
21,506.55 
37,920.08 
1,258,262.01 
519,588.58 
738,678.43 


SAINT JOHN 


1934 
312,291.57 


698,794.92 
319,572.13 
691,514.36 
319,375.99 
157,447.82 
212,833.53 
71,681.13 

6,431.33 


67,106.82 
1,335,313.61 
529,533.36 
805,780.25 


MONTREAL 


RESULTS 


/ 


Reserve of Unearned Premiums — beginning of year 
Written Premiums less all Reinsurance 


Reserve of Unearned Premiums — end of year 


Earned Premiums 


Incurred Claims 


Commissions 


Expenses 


Investment Earnings (including Profits from Sales) 


Adjustments of Miscellaneous Reserves, etc. 
Dividends 
Net Increase in Surplus 
Assets 
Liabilities and Reserves 
Surplus for Protection of Policyholders 


TORONTO 
WIN 


REGINA 
NIPEG 


GENERAL 


1934 
$ 249,821.52 


653,553.41 
279,989.59 
623,385.34 
286,096.13 
155,329.90 
176,375.81 
|) 64,751.95 
| 16,505.97 
23,695.75 
30,133.73 
1,146,706.33 
487,503.93 
659,202.40 


1933 
$ 260,872.60 


548,148.93 
249,821.52 
559,200.01 
262,755.19 
138,561.44 
155,963.91 
AL IBT.AT 
18,813.38 
35,848.86 
1,138,426.88 
504,358.21 
629,068.67 


VANCOUVER 


EDMONTON 



















ten ent Shows Better- 
ent in Position at End 
of 1934 



















‘Operating profits for the past year 
unted to $106,458. This was more 








g 
as shown in the follow- 
ing profit and loss account, there 
a surplus of $22,712, whereas in 
1933 there was a deficit of $34,959. 
: 1934 




























$ $ 
Se kb dkeee a 301,344 315,701 
284,886 265,220 
Soeces 106,458 50,481 
Sabetiues . {.shdnde 2.387 
Wbieseccscnenae ve 106,458 52,868 
| ee TES 
199 28,081 
Soccescecs 18,300 14,246 
pidpecebabh Lakes 15,500 
osdsese 38,021 30,000 
gvecsepecos 22,712 034,959 
surplus @32,611 2,940 
PRE MEMED 9000s cccscccceses 8 #32,019 
cen éoesengaboece ROG. Kciwas 
Borax bdduee vececetse 760,109 3592 
) P&L balance ....... 967,357 932,611 
138 protit on bonds redeemed and 
income tax refund. ?Made up of: 


plant, $14,271: good adjustment, 
: — “acdaodiinenes adjustments 


‘inet . $15,640. on sale of fixed 
| gssets. aDeficit. $For stands and 












































Working Capital 
1934 


1933 
= s 
t assets ........ 467,120 455,119 
t liabilities .... 153,355 156,741 





/ Net working capital... 313,765 298,378 
Several changes are shown in the 
’ balance sheet of the Viau Biscuit 
_ Corp. as at the end of 1934, due to 
es: in the company’s act. Cur- 
rent liabilities are shown at $153,355. 
~~ Several of the items are less than re- 
a —, a year ago, but an increase in 
et tee cageece to. within 
- t the aggrega o within 
$3,000 of that reported in 1933. 
. The funded debt of the company 
- ‘was further reduced during the year 
- and now stands at $325,000. 
There has been no change in the 
' @utstanding capital stock, while the 
 atrears of dividends on the first and 
a. d preferred stock aggregate 


* 
= 












° 


695. 
_ Among the assets listed on the 
balance sheet, current accounts are 
about the same as a year ago. In- 
~ wentories at $155,302 account for 
- about one third of the current assets. 
- Property account shows a slight 
~ feduction at $1.5 millions. Goodwill 
‘was written down by over $40,000 
. during the year and now stands at 
“> $320,051 on the books. 
pe: Changes in Reserves 
_ In respect to the reserves shown | 
on balance sheet, aggregating 
the . president, T. Viau, 
out that a reserve of 
Saozt for depreciation of fixed 
assets in Montreal has been deduct- 
from the profits. A reserve of $15,- 
for doubtful accounts receivable 
thas been set after writing off the 
bad debts. The claims for outstand- 
racks have been eliminated, 
3 an, additional reserve of $10,- 
é for depreciation of the Joliette 
as has been set up on the bal- 
‘ ‘sheet. 
Jntario Default Remedies 
- Evoke Comment By 
= + R. W. Gouinlock 
BR. W. Gouinlock, president of the 
ent Dealers Association of 
on behalf of the association 
changes in the proposed 
of municipal administration 
a debt settlements in 
\ e I.D.A, recommenda- 
tions follow a study of the recently 
‘dssued reports of supervisors recom- 
refinancing for eight On- 
municipal defaulters summar- 
last week in The Financial Post. 
~~ Im cases of default, Mr. Gouin- 
“lock’s public statement advocates ap- 
t of an administrator with 
of bondholders; restriction 
borrowing by defaulters; and 
es in recommendations for 
debt adjustments. 
Outlines LD.A. Views 
Mr. Gouinlock states that the 
concludes: . 

“That on default, the on 
‘eoncerned should promptly meet an 
demand the immediate appointment 

an administrator whose duty it 

be to operate and control the 

of the municipality until 

‘such time as arrears of principal and 
terest have ‘been entirely liquidat- 


or until an arrangement satisfac- 
ry to the creditors has been agreed 

on. Confirmation of the appoint- 
of an administrator should be 
f to the approval of the bond- 


“That no further capital borrow- 
ig be permitted by a municipality 
default, w‘th the consent of the 
ndholde: until all arrears of 
cip and interest have been 


“Phat it is unfair to the bondhold- 
of a defaulted municipality to 
the municipality's ability to pay 
4 present market value of real 
te or upon present revenue col- 

p ability to pay 
conditions, should 
the benefit of the 


ee 
“Tha full t of prin- 
al or interest is impossible, par- 
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wr A. Touche ‘and Co. Make Five Major 
ecommendations in Readjusting National 
| System’s Book Debt 
From Our Own Correspondent 
MONTREAL.—Reduction of $572,-, ceivership. 
702,865 in the book debt of the Cana-| C.N.R. should not: be restricted in 
dian National Railways is recom- remedies such as are prac- 


mended by the company’s auditors, 
George A. Touche & Co. These 
recommendations were made last 
year and were amplified in a supple- 
mentary report which was submit- 
ted after the House prorogued. 

The supplementary report was 
given to members of the railway 
committee this week at the request 
of Hon. W. D. Euler. It is unlikely 
that any action will be taken on the 
recommendations of the auditors for 
the reason, as pointed out. by 
Prime Minister R. B. Bennett, that 
some shareholders of the former 
Grand Trunk Railway, one of the 
components of the National system, 
had launched renewed action to re- 
cover on their securities. 

Make Five Recommendations 

The report of George A. Touche & 
Co. contains five major recom- 
mendations, as follows: 

Cancellation of former Grand 
Trunk Railway capital stock face- 
valued at $165,627,738, which was de- 
clared valueless by an arbitration 
board in 1919. The stock was ac- 
quired by the Dominion without 
cash consideration. 

Transfer from the Government to 
the Canadian National of Canadian 
Northern Railway capital stock, par 
value of $100,000,600 and acquired by 
the Government for $10,000,000. In 
return for this, the Canadian Na- 
tional would give the Government 
180,000 shares of C.N.R. capital stock. 

Cancellation of accrued and un- 
paid interest on government loans 
to the railway, of $424,338,109. 

Cancellation of government loans 
utilized for railway deficit of $324,- 
074,527. 

Issue to the Government of 5,000,- 
000 shares of C.N.R. no par value 
stock in exchange for obligations 
of Canadian National Canadian 
Northern, Grand Trunk Pacific Rail- 
way Companies, which were amal- 
gamated to form the Canadian Na- 
tional Railway Company. . 

Point to United States 

In making these recommendations, 
the auditors called attention to the 
railway situation in the United 
States and the steps taken through 
the Reconstruction Finance Corp. 
and pending under the new bill for 
reorganization of railways to permit 
reorganization on a contracted capi- 
tal structure without recourse to re- 


a profi 

166,499, and added: “The adjustment 
now made should be that which 
would have been made at the time 
of the award.” 

In recommending the Govern- 
ment’s transfer to the railway, Cana- 
dian Northern Railway's — 
stock, the auditors found: ° 
plete stock control by the Canadian 
National Railways Co. of the Cana- 
dian Northern Railway and its sub 
sidiaries will be a further step to- 
ward eventual amalgamation into 
one system.” 

They said also that such a course 
would have the advantage of “per- 
mitting the United States subsidi- 
aries of the Canadian Northern Rail- 
way Co. to be consolidated with 
United States subsidiaries of the 
Canadian National Railway Co. for 
purposes of United States Federal 
Income Tax.” 


Shareholders’ Account 

The report said of the accrued in- 
terest item: “It is submitted in the 
first place that there is no justifica- 
tion for the Government charging in- 
terest on the amount which if, as a 
shareholder, it was found necessary 
to provide to meet the deficit result- 
ing from operation of the property. 
Any amounts so provided are merely 
the restoration of the impairment of 
the shareholders’ capital. Such 
amounts do not add value to invest- 
ments and are without power to earn 
a return. Interest charges on such 
amounts constitute an unfair charge 
against current operations and the 
net income result is distorted by 
their inclusion.” 

The report held that in loaning 
money to the railways to be utilized 
for deficits, the Government was re- 
placing capital, not adding to it, It 
maintained the capital account can- 
not properly be increased by such 
payments and that “the fact that it 
has been increased_on the books in 
the past calls now for an adjustment 
if sound practices are to be adopted.” 





INVESTMENT BOND | MAKING DRIVE 


IMPROVES VALUE 
DEBENTURE BONDS 


Earnings Improve in 1934 

— Change Investment 

Portfolio | 
al caneeneienieiieel | 

From Our Own Correspondent 

MONTREAL.—Both ‘earnings and 
market value of holdings of Invest- 
ment Bond and Share Corp. record- 
ed an improvement during 1934. 
While the revenue was still insuffi- 
cient to cover expenses and interest 
charges, the deficit was about half 
of that reported in 1933, while. the 
equity back of the outstanding de- 
bentures showed an increase of over 
50 per cent. 

The financial statement for last 
year reveals a revenue of $110,413, 
as compared with $79,656 in 1933. 
After taking care of expenses and 
taxes, net inconfe was $43,717 short 
of meeting interest payments, 
whereas in the former year there 
was a deficit of over $86,000. 

Profit and loss account figures for 
the past two years follow: 








1934 1933 

$ $ 
MOVGRUS |. cei veveece 110,413 79,656 

Less: Expenses ....... 7,682 7 
Int. on loans. ...... 34,696 33,639 
Int. on bonds ..,.... 107,575 116,050 
Ea Henne 281 7,455 
Prov. taxes ......:.. GEO |. esshar 
EMG, TANOS oc csweoeys 3,897 1,621 
tee 
INE ins 63 “se scchevt 43,718 86,753 
Brought forward ..... *51,728 141,743 
Carried forward ...... 8,010 53,984 

*Adjusted. 


Changes in Portfolio 
During the past year substantial 
changes were made in the invest- 
ment holdings of the corporation. 
The net losses incurred thereby dur- 
ing 1934, after crediting the discount 
on debentures of the corporation 
urchased and cancelled, totalled 
$947,152, This amount, after deduc- 
tion of investment reserve and also 
of revenue surplus of $8,010, was 
carried into deficit account which 

stood at $900,946 at the end of 1934. 
Book Value Greater 

The book value of investments at 
the end of the year amounted to 
$3,613,773, as against a market value 
of $1,604,518. In the 1933 report in- 
vestments were shown at $4,755,222 
and market value of $1,291,858. This 
improvement is reflected in the 
book value of the corporation’s out- 
standing debentures, which amount- 
ed to $53.97 per $100 of debenture at 













FOR EARLY TAXES 


PRAIRIE CITIES 


Excellent Results in Sas- 
katoon—Variable 
Elsewhere 


From Our Own Correspondent 

REGINA, — Saskatoon’s drive for 
collection of taxes, arrears and cure 
rent, backed by the board of trade 
has surprised civic officials who re- 
port up to Feb. 20 an almost 100 per 
cent increase over the same period 
last year. 

Figures to Feb. 20, 1934, were $36,- 
308 current and $118,957 arrears and 
for this year $66,585 current and 
$239,396 arrears. The 1935 total is 
$305,981 to Feb. 20 and $155,266 for 
the corresponding period in 1934. 

The Regina situation is not the 
same. At the end of the second dis- 
count period on repayments, Jan. 18 
the collections were down $1,955 to 
$233,500. The third discount, period 
ends March 3. Collections of arrears 
show an increase in the first 18 days 
of February of $2,762, the total for 
that period being $8,119. The board 
of trade of Regina is studying the 


644| Saskatoon board’s campaign. 


Calgary, Alberta, up to Feb. 21, re- 
ported a gain of $62,483 over last 
year, total collections being $819,766 
against $757,283 for 1934. Most of 
the large payments have been made 
and now there is a steady stream of 
home dwellers paying their taxes. 


INDUSTRIAL MTGE, 
ASSETS ARE HIGHER 


Liquid Position Well Main- 
tained—Net Profits Lower 
Than in 1933 


Net profits of Industrial Mortgage 
& Trust Co., Sarnia, Ont., declined 
slightly to $15,024 for the year end- 
ing Dec. 31, 1934, compared with 
$15,658 in 1933. Share earnings were 
$1.18 as against $1.23 in 1933, Divi- 
dends of $2.50 per share were paid 
as in the previous year, reducing 
surplus. 

Investment certificates and trust 
deposits showed slight increases 
in 1934. Mortgages were about 
the same as in 1933, while. cash 
was better at $153,194 compared 
with $59,325 in 1933. The com- 
pany reduced its holdings in mu- 
nicipal bonds to $358,780 from $407,- 


the end of 1934, compared with | 998 


$34.49 per $100 debenture in 1933. 

During the past year the company 
purchased $174,000 of its debentures, 
reducing the amount outstanding to 

1,977,500 as against $2,151,500 at the 
nd of 1933. ; 

There was a minor decline in the 
outstanding bank. loans, which 
seoouaned to $550,000 at the close of 
1934. 
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Obituary 

——oooIl— > ——_—>l—lLEo— 

Robert G. Wells, vice-president of 
the Steel Company of Canada, died: 
in his 60th year at Hamilton, Ont., 
on Feb. 22; Mr. Wells was born in 
Utica, N.Y. in 1875 and came to 
Hamilton in 1913 as assistant works 
manager, becoming vice-president 
in 1926. 

C. N. MeCuaig, member of the 


died at Montreal in his 42nd year 
on Feb. 19. Mr. McCuaig was 
chairman of the Montreal Curb 
market and a member of the Mont- 
rea] Stock Exchange committee. He 
was born in Toronto in 1892, edu- 


cated at Ridley College and McGill | Deposi 


University, and had a distinguished 
war record. 

William W. Watson, retired bank- 
er and former secretary of The 
Bank of Nova Scotia, died at To- 
ronto on Feb, 15, 














Estates, trusts, and agencies .ac- 
count showed a substantial im e- 
ment, rising to $714,124 from $385,- 
597. In 1934 the company absorbed 
the East Lambton Farmers’ Loan & 
Savings Co, at Forest, Ont. Deben- 
tures of the acquired company are 
carried in the guaranteed trust 
account at $164,730. 

_The company states that a con- 
siderable appreciation has occurred 
during the year in its bond invest- 
ments which are carried at cost, 
Revenue collected by thes company 
from its varied investments and ser- 
vices exceeded that of the previous 
year. It was pointed out, however, 
that with income obtainable from 
liquid assets being lower than that 
to be secured from other forms of 
investment, the maintaining of. the 
strength of the company is accom- 
plished at the expense of greater 
earnings. 

Shareholders’ Position 

1934 





1933 

Rate earned per sh, 1.18 Ss 
nee sees 1s eee 
P. & L. surplus ...... 18,457 35,183 
dwt, cnt ne .” 1,908,162 1,893,380 
MD wéseschaodss . 793,938 

Total... .ccheasesyne 2,800,494 2,617,398 
iaetanae nid...” gana se 
Other assets .....+.+. 1,183, 1,200,183 
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Gain — eee So 
tion Well Maintained [anc 


f 
8 BEgEoaeS 


Net opera t 
anbadian fo #953629. This is in 


contrast to $478,517 in the previous | totalled 


year. After deducting interest, de- 
preciation, and other charges, there 
was a deficit in the profit and loss 
account of This is substan- 
tially better than in the previous 
year when the deficit totalled $292,- 
475. 

Profit and loss account figures for 
the past two years fallow: 





" 

t rofit ...... 553,629 478,517 

Lom interest gcateocice 060 313,189 

Premium ...sscess+s 3,118 24,802 

tion ...+++ 1,802 424,065 

Income tax ......-++ 5,222 5,476 
Dir, fees ......eeee+s 3,460 

abn caceeteeees 64,022 292,475 

eougnt forward ....: 589,188 912,716 

Less: Bond issue exp. _...... 50,000 

Sub. divds., etc, ...-. 25,190 26,236 

Add: Disc. on deb. red. 18,132 _ 45,183 

Balance .....-ccccsess 518,008 589,188 


Maintain Working Capital 

Dominion Tar’s consolidated bal- 
ance sheet as at the end of 1934 
showed a maintenance of working 
capital position, current .assets ex- 
ceeding current liabilities by ap- 
proximately $1.9 millions. 

During the past year there was a 
further reduction in the company’s 
funded debt, the aggregate of series 
A and B bonds outstanding being 
$4,975,000 as against $5,159,000 a year 
ago. 

Subsidiary Liabilities Lower 

At the same time the minority 
interest ‘in subsidiary companies has 
declined from $290,746 to $229,970. It 
is also noted that the subsidiary, 
Alberta ‘Wood Preserving Co. has 
reduced its ou * preferred 
stock by approximately $30,000 at 


Other changes among the liabili- 
ties are relatively unimportant, 
while among the assets, it is noted 
that inventories on hand have in- 
creased $200,000 to $1,666,583. Cash 
on hand is less than reported in 1933, 
amounting, with secured loans, to 
about $110,000 as against $251,042 a 
year ago. 

Property account is shown on the 
books, less reserve for depreciation, 
at $6.2 million, while goodwill is 
carried at $3.7 million. 

Develop New Markets 

In his report to the shareholders, 
Lionel O. P. Walsh, president, had 
the following to say in part: 

“A matter of considerable interest 
is the increasing demand for creo- 
soted in the form of high- 
way bridges, culverts, etc. This 
business has been developed -after 
considerable time and effort spent 
on the education of possible users 
and will help toward further divet- 
sification. During the year a valu- 
able connection was made for the 
export of fibre conduits to England 
and the Empire. New and useful 
and likely to prove profitable mar- 
kets for coal tar products ee 
gained during the year, as a 
of patient planning and researeh 
work. The sales efforts covering the 
Murray products, including roofing, 
paving and insulating supplies, have, 
despite the low volume of construc- 
tion, met with distinct success and 
this organization is: well equipped 
to take advantage of any increase 
in building activity. 

“All the plants and properties of 
your companies have, except at 
Swift Current, been in operation 
during the year, though several are 
on a reduced schedule and have 
been fully maintained.” 


DIGEST 





From Our Own ndent 

OTTAWA, Monday, Feb. 18— 
Special committee appointed to con- 
sider housing policy. Unemploy- 
ment Insurance bill approved unani- 
mously on second reading and con- 
sidered in committee. 

Feb. 19.—Unemployment Insur- 
ance bill considered in committee. 

Senate:—Precious Metals Marking 
bill passed. Electricity Inspection 
bill given second reading. Labor 
conventions approved respecting sea- 
men’s articles, marking of weights 
on packages transported by vessels, 
protection of longshoremen from 
accidents, and weekly day of rest in 
industry. ' 

Feb. 20.—Private members’ reso- 
lutions debated but no decisions ar- 
rived at or policies announced. 

Senate: — Electricity Inspection 
bill passed. Limitation of hours of 
work convention approved on di- 
vision 45-3, 

Feb. 21.—Unemployment Insur- 
ance bill considered further in com- 
mittee. 

Feb, 22..— Eight-hour day and 
weekly day of rest bills given first 
reading. Bill changing government 
auditors of National Railways de- 
bated, approved on second reading, 
considered in committee and re- 
— for third reading. Touche & 

.» Of Montreal, are being retired 

d Dilworth & 


- Ss hanke 
., of Toronto, retained, to 
be aileclive, under bill, Sea ir tee 


Bill authorizing conversion and re- 
funding of $200,000,000 National 


eee 




























MONT. TRAMWAYS 
EARNINGS BELOW 
CONTRACT NEEDS 





3400}Commission Ends Year 


Owing Money to City 
and Company 


From Our Own Correspondent 

MONTREAL. — Montreal Tram- 
ways Commission’s revenue for 
1935, together with an appropriation 
of $80,648 from contingent reserve 
fund, was insufficient to meet ex- 
penses and charges as called for 
under the terms of the contract be- 
tween the Montreal Tramways Co. 
and the City of Montreal. Accord- 
ingly the Commission ended the 
year owing $93,686 to the Montreal 
Tramways Co. while the annual 
rental of $500,000 owing to the city 
of Montreal was not paid. There 
was, therefore, a deficit of $593,686 
on the year’s operations. 

Operating results of the Montreal 
Tramways Commission for 1934 do 
not come as a surprise, as it was 
pointed out in the columns of The 
Financial Post some months ago 
that it was unlikely net income 
would be sufficient to take care of 
the payments owing to the company, 
as well as the annual rental due to 
the city under the terms of the con- 
tract made in 1918. 

Drop in Gross Income 

Last year the Commission had 
gross receipts of $12,363,281. This 
compares with $12,873,020 in 1933. 
After providing for all expenditures 
as called for under the terms of the 
contract, including operating ex- 
penses, maintenance and renewals 
fund, autobus expenses, payments to 
the company, financing expenses 
and city’s rental, there was a deficit 
of $674,335. This was reduced by 
appropriating $80,648 from the con- 
tingent reserve fund. This left a 
deficit on the year’s operations, as 
already mentioned, of $593,686, of 
which $93,686 is owing to the Mont- 
real Tramways Co. and the balance 
to the city of Montreal. During 1933 
the Commission transferred $574,502 
from the contingent reserve, which 
enabled them to meet all charges, 
including the rental owing to the 


city. 
Refer to Contract 


The commission, in their report, 
drew attention to the terms of the 
contract which states that if the con- 
tingent reserve fund is less than 
$300,000, any moneys in the tolls re- 
duction fund can be appropriated to 
bring the contingent reserve fund 
up to $500,000, but as the tolls reduc- 
tion fund was exhausted in 1933, no 
action can be taken. The contract 
gives specific authority to the Com- 
mission to increase fares to provide 
sufficient revenue to meet the fol- 
lowing charges: operating expenses 
and taxes, maintenance and renew- 
als fund, return upon capital value, 
city rentals and contingent reserve 
found, 

For several months past there 
have been discussions between the 
Commission and representatives of 
the company and the city as to what 
action will be taken to increase 
revenues. Increased fares are only 
favored as a last resort. The Com- 
mission are endeavoring to make 
further economies through the 
greater operation of one-man cars 
and other economies. Meanwhile 
the rental to the city has had to be 
deferred. This does not constitute 
a precedent, however, as during the 
first two years of the life of the 
contract, no payments were made to 
the city. 


Carry More Passengers 

During the past year 197,620,176 
revenue passengers were carried on 
the system, representing an increase 
of .75 per cent over 1933. The num- 
ber of fell from 250,676,- 
513 in 1929 to the total carried last 
year, a decrease during the depres- 
sion years of 21.2 per cent. Of the 
total carried last year, 20,436,500 
represented autobus passengers. 


In a statement giving a digest of | would 


tramway operations of the company 
since 1918, it is shown that deficits 


deficit was $663,918. 

During the year, ,the company 
paid to the city, $722,025, covering 
snow removal, taxes, etc., c 
to $1,098,512 in 1933, and was the 
lowest amount covering this item 
paid to the city in fourteen years. 





on, ‘interest, 
etc. In 1933 there was a deficit of 
$123,906. “For the calendar year 
1934,” states J. A. Caulder, president 


last quarter of the year a decrease 
of $8,617.06,” states Mr. Caulder. 
“Total wages and salaries for the 
year decreased $25,655.85 and for the 
last quarter of the year decreased 
$1,430.35. Only one of the operating 
companies had a bank loan and that 
only for $6,000. The current posi- 
tion of the operating companies 
showed a considerable improvement 
over the previous year. With the 
exception of bank loans, Dairy Cor- 
poration (holding company) had 
outside debts of $6,000 only. 
Dececnber Sales Up 

“Ice cream sales for the 12 months 
show a decline of $64,601.16, but for 
the month of December an increase 
of $2,215.53 and for the last quarter 
of the year an increase of $2,607.41. 
Milk and cream retail sales were up 
for the month of December 56,788 
units and for the three months end- 
ing Dec. 31 were up 146,191 units 
over the same period the year pre- 
vious. In the last six months 3,600 
new retail customers were added. 

“The eight operating companies on 
Dec. 31 show current assets $485,- 
847.39, with current liabilities $297,- 
572.45. Excluding Montreal the 
remaining seven companies had cur- 
rent assets $395,407.92, with current 
liabilities $165,981.75,” stated Mr. 
Caulder. 


ONT. GOVERNMENT 
FARMLOAN POLICY 
TO BE CONTINUED 


Proposed Co-operation 
ith Federal Board 
Breaks Down 


The Ontario Government will con- 
tinue to handle its own farm loans, 
according to Hon. Duncan Marshall, 
pores minister of agriculture. 

egotiations between the federal 
and provincial authorities whereby 
the former would advance funds for 
all future loans, broke down when 
Ottawa proposed taking over the 
existing machinery. 

During the Drury Government in 
Ontario just after the war the On- 
tario system of provincial savings 
offices and a farm loaning machin- 
ery were set up. The money deposit- 
ed in the towns and cities in these 
savings offices was used ,for the 
loans. The savings rate was one half 
per cent higher than that allowed by 
the chartered banks and farmers 
were charged considerably less than 
the . average rate for mortgage 
money. Eventually the saving of- 
fice system was réstricted somewhat 
and only about half the money loan- 
ed to farmers was raised through 
this source. 

$50 Million Loaned 

At present there is approximately 
$50 million loaned to farmers by the 
Ontario Government with somewhat 
less than half this amount on deposit 
with the savings offices. A few 
months ago the interest rate on loans 
was lowered from five to four per 
cent but all new loans were sus- 
pended pending an investigation of 
the existing si 





the farm loans, again 
announced that it was open to ap- 
lications and almost 500 new applica- 
tions have been received, of which 
approximately 230 have been ap- 
proved. No very great development 
in actual loans before spring, how- 
ever, is anticipated, as inspection of 
the property until the snow goes off 
will be impossible, it is stated. 


Co-operation Down 
When the federal loan board ans || 
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mance the formation of 
N.A. Mitchell & Co., Lid. 
: fo conduct a | 
general investment business | 
“with offices at 
601 Huron & Erie Building 
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EXPORT TO U. S. 
CLEARING WEST 
OF FAT CATTLE 


Substantial § Shipments 
Stimulate Prices—Few 
Feeders Wanted 


From Our Own Correspondent 
cattle from Western to 
United States markets have been at 
a substantial rate since the begin- 

of the year, and have in- 
cl several solid train-loads, 
there is doubt as to the ability of 
the West to send many more, as the 
present demand is for finished cattle 
in condition for immediate slaught- 
er. Only good cattle can stand the 
cost of the duty of three cents a 
pound, and freight which averages 
about 1% cents. With the supply of 
aay, cattle in the United States 


ported. 

ing excellent prices at Chicago. Up 
to $12 per cwt. has been paid, which 
is practically double the price avail- 
able for such cattle on the Winnipeg 


market. 
Stockers Later? 

In the former days of large cattle 
shipments from Canada to the 
United States the great demand was 
not for finished cattle, but for feed- 
ers to go into the corn belt where 
they were finished for the market 
in two or three months. It is thought 
that the scarcity of feed in the 
United States will preclude a cor- 
responding demand this year, al- 
though the beginning of spring may 
see some stocker cattle wanted for 
placing on pasture. The present ex- 
port in addition to providing a new 
outlet for Western cattle has stimu- 
lated prices of all grades on Cana- 
dian markets. 


Canadian Celanese to Pay 


Preferred Par. Dividend 
From Our Own Corresponden 





of, Canadian Celanese, a 
participating dividend of $1.91 a 
share has been declared on the pre- 
ferred stock to give effect to the 
10 per cent participation in profits 
to which the preferred stock is en- 
titled. ‘This covers the period to De- 
cember 31, 1934. This is the first 
participating dividend to be de- 
clared by the company. 


FARMER CREDIT ACT 
ATTACKED IN QUEBEC 


Claims by Preventing Civil 
’ Action Infringes Provin. 
cial Rights 


The constitationality of the Farm. 
ers’ Creditors Arrangement Act wil] 
be contested in Quebec. Fernand 
Choquette, K.C., has filed notice 
with the Quebec attorney-general to 
this effect, claiming that this federa) 
legislation infringes on the preroga- 
tive of the provinces. The Act was 
passed at the last session at Ottawa 
as a means of facilitating comprom- 
ises between farmer debtors and 
creditors. It prohibits civil action 
and it is on this ground that the 
legislation is attacked by Mr. Cho. 
quette. 

This particular case cited arose 
over a dispute between residents of 
Levis County, One man owed the 
other a bill for over $4,000. In dis. 
charge of the debt the property was 
given up, but the debtor was to have 
the right to live on the place for two 
years and if the bill was paid would 
have the right to retain the property. 
Neither capital nor interest was paid 
in the two years and when civil 
action was threatened by the credi- 
tor the latter was told that under 
the Farmers’ Creditors Arrangement 
Act the debtor has been granted a 
ow and no civil action could be 

en. 





Quebec Transfer Taxes 


to Agree With Ontario 


Hon. R. F. Stockwell, Quebec pro- 
vincial treasurer, has introduced 
legislation to place the Quebec 
taxes on transfers of stocks and 
bonds on the basis as those of 
Ontario, 

The difference in the two provin- 
cial transfer tax schedules have 
been bothersome to security dealers 
for many years. The new Quebec 
rates will be higher and will thus 
tend to increase revenues. Quebec 
may also follow any changes that 
are introduced by Ontario later this 
year. 


.Public Utility Earnings 


Canada Northern Power 


January: 1935 aa 
. TEVENUC .ccesce 365,199 338,537 
Goan coast: Sa “ike 
Net revenue oosessee eo 232,766 243,766 





| Mine Managers is given. 
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1934-5 Edition 
, This edition, the ninth annual volume of the SURVEY 
OF MINES brought out by The Financial Post, gives 


A COMPLETE RECORD of MINING ACTIVITIES 
in CANADA and NEWFOUNDLAND. 


On PRODUCING MINES, a full record of Production, jf 
Costs, Earnings, Dividends, Financial Structure, | 
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Personnel and Directorate is given. 

MINES under DEVELOPMENT are fully covered 
with. present Status of Operations, together with 
names of officers and directors. 1 
| An enlarged list of Mining Engineers, Geologists and 


| Special features in this edition include maps of the | 
1 new mining areas and airways; a greater amount of _ | 
general information about the mining industry; a 

1 complete coverage of the new companies and details 
| of changes where old companies have changed their 


name or merged with other companies under a 


new name. 


1 Send in Your Order Now 


DO NOT DELAY. Last two editions were sold out 
| early. If you have not already placed your order, send 
| it in now and avoid disappointment, Fill in the coupon 
1 below and return it along with payment for the copies 


you require. 
ee me ee ee ee es ee ee ee 
431 University Ave., Toronte, 


~ 





1 enclose $2.00. Please send me postpaid a copy of The Financial Post 


Survey of Mines, new 1934-35 edition. 
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Bank Chat 
Current Topics 


Banks and Taxes 

eS. of Canadian banks has 

declined considerably since 1928 
but taxes. continue to rise. Taxes 
paid by The Bank of Nova Scotia, 
for instance, rose from 1928 to 1933 
py just about $280,000. Thus with 
taxes and other uncontrollable ex- 
penses rising, and rate of interest 
obtainable on banks’ earning assets 
progressively falling, reduction in 
profits becomes inevitable. 


Why It is $1.69 
HE gold clause case has ended, 


“ -- : 


Saye Note 


Professor Gilbert Jackson, Advi 13 ‘to Bank a 
of England, is Philosopher and Economist 


but not the discussions carried on | ough 


py people interested in that finan- 
cial mystery of the extra 69 cents. 
But it is all very plain if one ap- 
proaches the problem simply. 
There were 25.8 grains of gold, 
nine-tenths fine, in the good old- 
fashioned dollar. The New Deal 
dollar contains 15.23 grains, or a re- 
duction of 10.57 grains. To re-estab- 
lish the old dollar the value of the 
present 15.23-grain dollar must be 
increased 10.57 grains, or approxi- 
mately 69 per cent. Thus the old 
dollar in value of today’s currency 
is $1.69. 
e¢* ¢ 6 
Idle Money 
HE only “idle money” in the 
hands of the banks is that rep- 
resented by actual cash, states J. B. 
Pease, chairman of Lloyds Bank. 
This eminent banker suggests that 
all the rest of the depositors’ money 
is used in some way either more or 
less directly for the benefit of trade. 
He feels it is illogical to grumble 
at the banks for not lending more 
when the reason is the Jack of desire 
or incentive on the part of industry 
to borrow more, 
* @ ¢ 
In The Money 
LARGE number of the staff of 
the Bank of Canada will be rizht 
“in the money,” so to speak, when 
operations start in March. As the 
central bank will commence busi- 
ness without a large central office 
it will be necessary for some of the 
staff to remain in the east block of 
the government buildings where the 
gold reserves are located. Gold 
taken over from the chartered banks 
and the treasury will also be stored 
in these central bank quarters. 
> 


Ancient Icelandic Name 

N CASE some readers may have 

thought it an error, the name of 
the Toronto agent of the Bank of 
Canada, formerly the assistant re- 
ceiver general, is Kari Frederickscn. 
Kari, Mr. Frederickson informs us, 
is an old Icelandic name. “I don’t 
suppose you ever heard of it be- 
fore,” he commented correctly. Mr. 
Frederickson is proud of his distiac- 
tive and ancient given name. 

s* ¢« 8 


World Bank Blue 

HE World Bank at Basle, while 

not in financial difficulties, is 
nevertheless in the doldrums. Gone 
are the reparation accounts; gone 
are its efforts of 1931 to deal with 
world’s monetary breakdown; gone 
are the daya of 1932 and 1933 when 
it tried vainly to restore the inter- 
national monetary system. But its 


cally massed 


opinion; however fallacious or ig-| 


norant he may believe it to be. 


Free Trader at Heart 

At heart Mr. Jackson is a free 
trader. But none knows better that 
it is a thing of the past. 

“I believe I was born in the most 
fortunate age of mankind,” he once 
said in a philosophical discussion of 
post-war economic trends, (He was 
born in 1890.) 

“There was tolerance in religion, 
freedom of speech, and international 
boundaries were little more than 
lines on the map. I hardly knew 
what a passport was until the war 
came. Trade and commerce operat- 
ed on the freest basis we are likely 
to see for a long time. 

“Now we have tolerance in hardly 
anything but religion and there are 
restrictions and barriers to almost 
every form of human conduct. I sup- 
pose we only have tolerance in re- 
ligion because many of us do not 
care much about it.” 

Characteristic of his economic 
philosophy, Mr. Jackson blames 
people en masse, not excluding him- 
self, for the loss of individual and 
economic freedom in the last 25 
years. He is not a deeply religious 
man, but has prescribed: “What the 
world needs is more of the philoso- 
phy of Jesus Christ.” 


Human and Humane 

Like many students of what Car- 
lyle called “the dismal science,” Gil- 
bert Jackson, far from being a “dry 
stick,” is an intensely humane and 
human man. 

The writer recalls an incident in 
his study, where a group of eight or 
ten students were awaiting the great 
man’s arrival for an intimate discus- 
sion on banking. When he arrived, 
he doffed his hat and coat and be- 
fore starting the discussion, also re- 
moved his shoes. Calmly excusing 
this informality, he explained that 
his feet were wet and proceeded to 
warm and dry them on his radiator 
while he smoked his pipe and con- 
ducted the group through the in- 
tricacies of the gold standard. 

Labor and Insurance 

Mr. Jackson has made intensive 
studies of labor conditions in Can- 
ada, some of which have caught the 
public eye through the “Monthly 


y. 
The Financial Post first disclosed in 
1933 that the Dominion Government 


directors meet regularly each month, | W@* 


dividends continue to be paid, and 
supporters look to a big future for 
the bank when the gold standard is 
restored. 


News of Bank Men 
. F. LITTLE, manager for 22 
years of The Royal Bank of 
Canada at Bridgetown, N.S., recently 
retired after 42 years of service. Mr. 
Little, excluding his usual holidays, 
was absent from the office less than 
two weeks during this lengthy 
period of service. 

W. D. Macmillan, manager of The 
Canadian Bank of Commerce at 
Sarnia, Ont., has been temporarily 
engaged in the superintendent’s of- 
fice in Toronto. In his absence the 
Sarnia branch is being administered 
by the accountant, A. A. Me- 
Illhargey. 

“Sentenced” to remain a citizen of 
London, Ont., for the rest of his life 
was the ruling imposed on Gerald 
Pearson, manager of the main 
branch of the Bank of Montreal in 
that city, on the eve of his depart- 
ure to Toronto where he will be- 
come Ontario assistant superinten- 
dent. Mr. Pearson was presented 
with the freedom of the city in the 
form of a scroll for valuable serv- 
ices rendered to don. 

e om - 


Bankers’ Facts and Figures 
RANe of Canada has no voting by 
proxy as commercial banks— 
Lloyd George in his New Deal speech 
hints Bank of England blocks recov- 
ery—Woodsworth terms Bank of 
Canada the “Chamber of Commerce 
Bank”—Repercussions of America’s 
silver policy found in failure of two 
Chinese banks—-Down in Texas they 
are sending taxis to bring good bor- 
rowers to the bank—The Bank of 
Nova Scotia had 2,372 employees in 
1934—15,000,000 bank accounts held 
by the post-office in Great Britain 
—United States does away with fed- 
eral bank cheque tax. 


ROYAL BANK 
OF SCOTLAND 


(Incorporated by Royal Charter, 
1727) 


Capital (full d) £ 3,780,192 
Reserve Fund pal oe lege 


General Manager 
William Whyte 


TRADE WITH - 
GREAT BRITAIN 


The ramifications of the Bank 
throughout Great Britain and 
the entire World enable it to 

ndle every description of 
British, Colonial and Foreign 
Banking business. 

LONDON — City Office: 
3 Bishopsgate, E. C. 2 
Head Office: 
EDINBURGH 
252 BRANCHES IN ALL 


Associated Bank: 
Williams Deacen’s Bank Ltd. 
(Members of the Lenden Bankers’ 

Clearing ) 


Mr. Jackson expressed the view that 
unless adequate safeguards were 
provided, in the absence of a system 
of employment offices in Canada, 
such a scheme might become an- 
other C.N.R. In 1915, Mr. Jackson 
served as secretary of the Ontario 
Commission on Unemployment In- 
surance and he was chairman of the 
Employment Service Council for 
Ontario in 1922-23. 
Central Bank Week 

In his post with the Bank of Eng- 
land, Mr. Jackson will deal particu- 
larly with central banking in British 
Dominions. Operations of the new 
central banks in Canada, India and 
New Zealand in relation to the eco- 
nomic problems of these territories 
will be his initial specialties. 

Despite this and other indications 
that the Bank of England, “the Old 
Lady of Threadneedle Street,” will 
try to bring the Empire banks into 
intimate relationship, Mr. Jackson 
sees no sinister or baneful conse- 
quences, He thinks, in fact, that the 
history of the Bank of England, not- 
withstanding some gross blunders, 
indicates its fitness to advise and in- 
fluence. the Dominions’ central 
banks. 


Views on Bank 


The view that the Bank of Eng-| past experi 


land, through the Bank of Canada, 
will attain to virtual control of Can- 
ada’s credit policies, he considers a 
harmless bogey. It is sometimes con- 
tended that control would be unde- 
sirable especially if the peculiar eco- 
nomic problems of Canada were dis- 
regarded. The appointment of Mr. 
Jackson may be partly due to a de- 
sire to answer this criticism. Cer- 
tainly, the Toronto don's intimate 
knowledge of Canada and its prob- 
lems should be valuable in Thread- 
needle Street. Mr. Jackson will be 
the foremost authority in the Bank 


—Photo by George Freeland. 


GILBERT E. JACKSON 


Professor of economics at the Uni- 
versity of Toronto and economist of 
The Bank of Nova Scotia, who has 
tendered his resignation of these 
positions to accept a position in an 
advisory capacity with the Bank of 
England. 


of England on Canadian economic 
matters. 

Commenting on the submission of 
his resignation to the University of 
Toronto and to The Bank of Nova 
Scotia, Mr. Jackson said: 

“One of my pleasantest duties will 
be to gain, if possible, the same first- 
hand knowledge of the other Do- 
minions and of India, as I have been 
gaining of Canada these many years 
past.” With all deference to Mr. 
Jackson’s brilliant scholarship, it 
hardly seems that he can do this. He 
first came to Canada in 1911, and has 
lived and moved and had his being 
here ever since, excluding the war 
period. 


Still Young Man 


Still Mr. Jackson is a young man. 
He celebrates his 45th birthday only 
this week, having been born March 
2, 1890, at Hedon, East Yorkshire, 

, the son of Dr. John Low- 
thian and Ida Beatrice Jackson, His 
mother, whose income was fixed in 
terms of money, has often served to 
illustrate in the classroom the bane- 
ful effects of rapidly rising re- 
tail prices such as occurred in the 
war. 

Always a good scholar, Gilbert 
Jackson had gone through Denstone 
School and had obtained his Cam- 
bridge B.A., via St. John’s College at 
the famous seat of learning, by 1911. 


MANITOBA MUNI- 
CIPALITIES SUBJECT 
TO CLOSE CONTROL 


’ (Continued from page 11) 
government is essential. The view 
of Mr, Fisher and the Department 
is that local government should be 
kept functioning even if only for 
educational purposes and under the 
guidance of provincial authorities. 

Mr, Fisher not long ago expressed 
the view to the Winnipeg Bankers’ 
Lecture Club that he would like to 
have municipal experts travelling 
around the province who would dis- 
cuss municipal problems with muni- 
cipal officials. Since, however, this 
is not financially feasible, the prov- 
ince has taken the position that the 
municipal auditors appointed by the 
Government should not only audit 
the accounts but should instruct 
councils. and treasurers on sound 
principles of local government. 

Advice to Municipalities 

‘Typical of the attitude of the pro- 
vincial authorities toward local 
governments and of the efforts that 
have been made to educate munici- 
palities is the following extract from 
a 12-point municipal programme 
outlined to municipal officials by 
Mr. Fisher: 

“You should, at the beginning of 
each year, carefully and intelli- 
gently prepare a detailed budget 
limiting expenditures to essential 
requirements, and conservatively 
estimating revenue on the basis of 
ence, ‘after taking into 
consideration debt, assessments and 
non-collectible taxes. 

“Make your budget balance on a 
cash basis. Shun cash deficits as you 
would the plague. The accumula- 
tion of them has ruined many muni- 
cipalities. As your estimates cannot 
be exceeded without the approval 
of the minister, have the courage to 
refuse demands for unnecessary 
over-expenditure. 

“Do not borrow money for capital 
expenditures. You have no right 
under present conditions to mort- 
gage an uncertain future. If capital 
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which has been fractionally weaker. 
The gold clause decision has not 
been without its effects on the ex- 
change markets, with sterling re- 


except the dollar. 

At the recent Anglo-French talks, 
British officials gave the French and 
Belgian authorities to understand 
that there would be no stabilization 
of the pound and the dollar until 
the foreign gold block countries fur- 


ther devaluate their currencies. 
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Following the war, Mr. Jackson 
returned to the University ~ To- 


McIver, now at Columbia Univer- 
sity. The.still youthful Jackson soon 
became an assistant professor. After 


be a true friend of every serious 
student. Dozens of ex-students will 
testify that they owe their first post- 
graduate job to Mr. Jackson’s solici- 
tations. 


Other Activities 

Undergraduate activities have fur- 
ther engaged his attention as presi- 
dent of the University College Liter- 
ary and Athletic Society in 1920-21, 
as speaker for Hart House debates, 
1924-26, and as an honorary officer 
of the Commerce Club. From 1920 
to 1923 he was editor of the Cana- 
dian Forum. 

Mr. Jackson has one son and one 
daughter, Following the death of his 
first wife, whom he had married in 
1921, he married, in 1932, Elizabeth 
Ewringmann, of Muenster, West- 
phalia, Germany. 


Banking Studies 

For some years, Mr. Jackson has 
devoted a large part of his time to 
economic studies for The Bank of 
Nova Scotia and has written and 
edited most of the bank’s “Monthly 
Reviews.” In this work he has be- 
come acquainted with problems of 
practical banking: 

Mr, Jackson’s views of banking 
and finance in relation to the Cana- 
dian economy are indicated in the 
recently published “The Canadian 
Economy and Its Problems,” to 
which he contributed the conclud- 
ing paper, and which has been re- 
zones extensively in The Financial 

Whatever its purpose in connec- 
tion with Canadian finance and 
economics, the Bank of England 
has hired a brilliant and well- 
informed authority on the Domin- 
ion’s economy, a 


expenditure must be made, collect 
the money before you spend. it.” 
Cases of Excess Debt 

In municipalities, where abnormal 
situations have arisen by reason of 
excessive capital debts, and where 
all other means of dealing with the 
situation have been exhausted, Mr. 
Fisher advises: 

“Re-amortization of excessive 
capital debt revised every few years 
on the basis of ability to pay is in 
the best interests of both the muni- 
cipality and its creditors. This is an 
expedient of the last resort and 
should not be used for evading your 
responsibilities or of passing them 
on to someone else.” 


Defaults in Manitoba 


Of the total municipal debt of 
approximately $92,500,000 in Mani- 


toba, it is estimated that some $12,- th 


000,000 is in default of either prin- 
cipal or interest, or both, a ratio of 
13 per cent. While some increase 
has taken place during the depres- 
sion, notably the default of the city 
of St. Bonifaee, the strict supervision 
of provincial authorities has served 
to prevent such a calamity of de- 
faults as has occurred in Ontario, 

This is the fifth in a series of 
articles on provincial administra- 
tion of municipal finance, The last 
article appeared in The Financial 
Post of January 12, 1935, and the 
sixth and final article, on Ontario, 
will appear in an early issue. 


Bank’s Research Chief . 


Former Rhodes Scholar 
D. A. Skelton, chief of the re- 
search division of the Bank of Can- 
ada, is a graduate of Queen’s Uni- 
versity and a Rhodes scholar. He 
is. the son of Dr. O, D. Skelton, 
Under Secretary of State for Extern- 
al Affairs. 


For a time he was on the econ- 
omics staff of the University of Sas- 
katchewan. Recently his time has 
been divided between work in 
connection with power economics at 
Montreal and with the Harvard Uni- 
— Bureau of Economic Re- 
searc 
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incentive for anyone to hoard bank 
notes. It was little better for a citi- 
zen to hoard a bank note than to 
deposit the note in the bank and 
hoard his money in the form of a 


to convert their assets into cash in 
a time of depression. 

In the United States, however, the 
banks had to make deposits of their 
most liquid assets with the Federal 
Reserve banks to obtain currency. 
If there was any general lack of 
confidence the public would with- 
draw their money from the bank 
and take it out in the form of Fed- 
eral Reserve notes which they would 
hoard, knowing them to be in effect 
government notes. The banks had 
to discount or sell their very best, 
and most liquid, securities to obtain 
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these notes. As the general lack of | canadian 


confidence and panic continued the 
American banks soon found that all 
of their best securities were in the 
hands of the Federal Reserve banks 
and they were left with nothing but 
slow assets, including mortgages. 


Theoretically, a point might have 
been reached where the banks had 
discounted all of their securities and 
when this point was reached there 
was in reality only one bank in the 
United States and that would be the 
U. S. Government working through 
the Federal Reserve banks. It is now 


felt, however, that the basis of cur- | 


rency issue in the United States has 


been so broadened that a national ing 


shortage of currency is unlikely to 
develop again in the future although 
in a time of real panic this situation 
might develop. j 
New Canadian Positi 

Under the new note issue pro- 
visions in Canada, banks will have 
to borrow or put up cash at the Bank 
of Canada to expand their note 
issues. The view of this banker is 
that in time of crisis, if a large pub- 
lic demand for Bank of Canada 
notes arose, the chartered banks 
would have to hypothecate all their 


best liquid assets to get notes. If | 1933. 


such a panic arose and persisted, the 
Bank of Canada would have to take 
a poorer collateral from 


e 
It is claimed that this might bring 
about a bank failure. The alterna- 
tive would be for the Bank of Can- 
ada to take rather slow collateral. 
This man’s view is that the banks’ 
liquidity-is threatened by their in- 
ability to issue their own asset-se- 
— notes in the event of such a 
cr 


Others Disagree 

Other bankers and economists 
consulted on this point by The Fin- 
ancial Post take the view that the 
banks are probably just as liquid 
without their restricted note issue 
privileges as they were before. One 
banker suggested that under the 
Finance Act our banks may have 
been 100 per cent liquid. It has been 
said that under this act no bank 
could fail unless it seriously depleted 
its assets, if the other banks and the 
government were willing to see it 
through a crisis. 

The statement that the chartered 
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Size in itself is meaningless, but size as the result of = 
service is significant. ii 
served the People, the Governments and the Banks 

' of Canada—providing monetary documents of such 

beauty of design and inherent quality that growth 

was inevitable. 


Today this Company’s plant is the largest of its 
kind in the British Empire, The accumulated 
skill and experience gained in more than 100 
years is reflected in every document bearing 
the imprint of the Company. 
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New Offices? 
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modern, fireproof offices 
served by swift elevators and 
flooded with sunlight and 
clean air. You want a central 
location, yet one that is free 
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where plenty of nearby park- 
ing space is available. You 
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' Directors Planning Capital 
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oegee tion of capital it is pertinent to note 

oe —___  —_____| that outstanding capital consists of 

$3,940,500 seven. per cent cumulative 

ee 87.127! redeemable preference shares of 

02 219 $100 par value and 277,662 no par 

eseeee 23,653 | value common shares shown on the 
sansa) | Dalance sheet at $3,731,844. 
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bentures to the extent of $1,050,000 
were issued in their place. 

Inventories and Leans Increase 

Improved working capital posi- 
tion does not mean that liquids are 
in better shape. Inventories of can- 
ned salmon, pilchards, dry salt her- 
ring increased from $1.0 to $1.5 mil- 
lions. The store merchandise, new 
nets, labels and supplies went up 
from $92,437 to $100,414 and the 
amount expended on the present 
year’s catch dropped from $53,000 a 
year ago to $28,000 at the end of 
1934, Trade bills and accounts re- 
ceivable, including advances to fish- 
ermen secured and unsecured, went 
up from $90,430 to $158,455. 

Secured bank loans increased from 
$676,000 to $978,963. Bills payable, 
mainly on American Can account, 
showed little change at $720,000. The 
latter was a first charge on the new 
second mortgage debentures refer- 
red to and the former a second 
charge as well as being secured un- 
der Section 88 of the Bank Act. Other 
payables were slightly lower and 
comparatively unimportant. 
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eee and if depreciation 

_ write-off had ‘been the same as in Common Equity Goes 

eS have been a net} Depreciated value of capital assets 
went down from $4.8 to $4.1 millions. 








A note to the balance sheet states 
that the values are derived from 
appraisal or book figures “and do not 
purport to be realizable or present 
replacement values.” This would 
apply mainly to buildings, plant, 
machinery appraised at nearly $4.5 
millions in 1929 by the Canadian 

’ $ General Appraisal Co., but includes 
teseetere 225,959 . the cost of subsequent additions. The 
19.058 |Teserve against this amount and 
half a million dollars of floating 
equipment was $2.3 millions. The 
management values nets and fishing 
equipment at $221 thousands and 
book values of lands, leases and 
licenses are shown at nearly $1.3 
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DIVIDEND NOTICES 

Acme Glove Works Limited 


DIVIDEND NOTICE 


Notice is hereb given that a divi- 
dend of One om ive Eighths Per 
Cent (15%%) has been declared upon 
the 64% cumulative convertible 
First Preferred Shares of capital 
stock of the aenye ao on 
the 15th day of h, 1935, to the 
holders of such shares of record on 


the share register of the Compan 
at the close of business on the 28th 


day of February, 1935. 
A. LEPINE, 


Secretary. 
February 20th, 1935. 


The Montreal Cottons 
Limited 
Notice is hereby given that a 
uarterly Dividend of One and 
ee-Quarters per cent (1%%) 
being at the rate of Seven per cent 
(7%) per annum, has been declared 
upon the preferred stock of the 
and cheques will be 
the fifteenth of 
28th day of February, 1935. 
By Order of the Board. 
HUGH A. WILSON, 
Secretary-Treasurer. 
Valleyfield, February 21st, 1935. 


Canada Permanent 
Mortgage Corporation 


Quarterly Dividend 


Notice is hereby given that a Divi- 
dend of TWO PER CENT for the 
current quarter, being at the rate of 
EIGHT PER CENT PER ANNUM 
on the paid-up Capital Stock of the 
Corporation, has been declared, and 
that the same will be payable 

MONDAY, THE FIRST DAY OF 

‘ APRIL 


next, to Shareholders of record at 
the close of business on the Fifteenth 
day of March, 1935. 


By order of the Board. 
WALTER F. WATKINS, 
Secretary. 
Toronte, February 20th, 1935. 


God’s Lake Gold Mines 
Limited 
(No Personal Liability) 
395 Main Street, Winnipeg 


Notice of Annual Meeting 


Please take notice that the Annual 
Meeting of Shareholders of 


God’s Lake Gold Mines Limited 
will be held in the Board room on 


for the p 

considering the report of the direc- 
tors of the Company and the balance 
sheet and statement of income and 


experience 
capable | 4 


and one-half per cent | May interfere with hoped for m 


ADEE of one 
(134%) being at the rate of 6 
on the STOCK of 


COMPANY LIMITED 
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ment of low grade Canadian wh 
south of the line. 


Argentine Corn Crop 
HE grain control board 
Argentine is now expected 


8 
- 


_| Quire at least a portion of the 


Thin Wominion 
NU Textile Co 
Limiten 


Notice of Common Steck Dividend 
Arve of One Doiller and 
-five ($1.25) per 

the Corm- 


Siscoe Gold Mines Limited 


NOTICE OF DIVIDEND Neo. 12 
AND BONUS 


NOTICE i¢ hereby given that a Dividend 
of Three Cents (3c) per share and a Bonus 
of Three Cents. (3c) per share on the issued 
Capital Stock of SISCOE GOLD’ MINES 
LIMITED has been declared payable on 
March 15th, 1935, to Shareholders of record 
at the close of business on the 28th day of 
ane 1935. The stock transfer books 

the Company will be closed from March 
ist to March 1Sth, 1935, (both dates in- 
clusive), for the purpose of payment of 
the said dividend and bonus. The stock 
transfer books of the Company will also 
be closed from March 16th to April 2nd, 
1935 (both dates inclusive), for the purpose 
of the Annual General Meeting of Share- 
holders of the Company. 

By Order of the Board, 

H. E. GREEN, 
Secretary-Treasurer. 


MONTREAL, February 7th, 1935. 


The Sherwin-Williams 
Company of Canada, 
Limited 


Notice is hereby given that the 
eighty-eighth quarterly dividend of 
one and three-quarters per cent 
(1%%), being at the rate ef seven 
per cent (7%) annum for the 

uarter ending way 31st, 1933, on the 
breferred Stock of the Company, 
has been declared payable to e- 
holders of record the 15th day of 
March, 1935, and that cheques will 
be mailed April 1st, 1935. 

Books not closed. 

By order of the Board. 

P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que. 


Feb 19th, 1935. 


‘NOTICES 
The Ontario Municipal 
Board 


NOTICE 1S HEREBY GIVEN that 
ty of the Town of Weston 

become subject to the provisions of Part 
VI of “The Ontario Municipal Board Act, 
1932,” by an Order of “The On’ Munici- 
pal Board” bearing date the ith day 
of February, 1935, and from and after the 


the 
has 


+ | frst publication of this Notice in the 


of such oth as 
ne’ properly come before the meet- 


And for the further p 
Consider 
ing the f 

By-Law No. 71: That the Transfer 

‘s of the Company be closed 

for five (5) clear days prior to and 

the day of any general meeting 

of the Shareholders of the Company. 

te7 law No. 72: Thal 6 all proxies 
ny general mee 

Rereholdts of the, Company, ebal 

e om a 

or before twelve o'clock noon on the 

of the meeting, otherwise same 

onl Une be received or used at the 


The Annual Report and Auditor's 
Statement will be forwarded to all 
thareholders shortly. 


If you are not able to be presen 
kind’y and the attached 
proxy. ‘A proxy holder mus a 


Dated * + ; 
AD. ie 16th day of February 


urpose of 
ne and if ee ratify- | 1985. 


Cc. BR, MCKEOWN, 

Chairman of The Ontario Municipal Board. 
The Ontario Municipal 

Board 


NOTICE IS HEREB 
of North 


corn crop of that country a 
minimum price fixed by the 
ernment, equivalent to about 35 

a bushel, and prospect of movemen 
of some of that corn into the United 
States in spite of the duty is leadi 
to some nervousness in the corn 
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possible considerable carryover at} 


the end of the current crop 
indicates that wheat is m 
consumption more slowly in 
than had been hoped. The Italian 
situation seems doubtful, for 
although the need of imports is con- 
ceded it seems to be feared that the 
Government licenses for imports are 
to be very strictly controlled A 
a 


ports before another crop is harvest 
ed although a shortage of feed grains 
is admitted. : 


to Oriental markets . remain 
substantial there is apprehension 
that these may fall off 
the near future, if prospects 


the year. If the 
holds it will prevent much pressure 
of Australian Wheat on the British 
market, which might become much 
more pronounced with any narrow- 
ing of the Oriental outlet. 


Argentine Crop Estimates 

HE Argentine corn crop is now 

established as being probably of 
record size, 425 and 450 mil- 
lion bushels, at one h 
million bushels more than what 
ordinarily considered to be a 
crop., The excess is small in re 
to the shortage of corn in the U: 
States, but the extent of its absorp- 


The difficulty lies not so much in 
the extent of the import duty, but 
rather in the cost of freight from 
the sea-board to the areas where the 
—— consumption of corn takes 
place. 

The Argentine wheat crop is now 
estimated by the United States De- 
partment of Agriculture at 220,000,- 
000 bushels, against the 252,000,000 
official estimate placed on it some 
time ago by the Argentine govern- 
ment, the deficiency being attributed 
to unseasonable rains. a 


deducting 90,000,000 bushels for do- 
mestic requirements, gives Argen- 
tina an export surplus of 147,000,000 
bushels. 

Continuance of the present rate of 
export of 4,000,000 bushels weekly 
to the end of July would leave only 
27,000,000 bushels for export during 
the last five months of the calendar 
year, and for export, which after 
allowing for about 10,000,000 bushels 
for carryover and for continuance of 
normal business with Brazil would 
leave practically nothing for 
awe during the latter 
1 . 


NOTICE 


THE SHAWINIGAN WATER 
AND POWER COMPANY 


NOTICE OF REDEMPTION 


To the holders of the Five-Year 
Six Per Cent Notes 
THE SHAWINIGAN WATER AND 
POWER COMPANY dated as 
February 1, 1932: 

Notice is h 


Nehiens 


May Decide 


Government 
conditions which may prevail at the} On that problem it is probable 


of a new crop seagon, One 

the fact that millers in British 
and foreign markets have long be- 
come accustomed to buying different 
gtades of Canadian wheat under the 


that the government agency will 
have a governing voice. That agency 
has assumed so large a responsibili 

in connection with the price of 
western wheat that it will probably 


trade name “Manitobas,” and know/| be called to if 
Ger-| What to expect under that name, Gedivas to Utibot See prion cr Grad 


They are now to be offered a Can- 

wheat which the name 
“Manitoba” will be denied, and it 
will take them some time 


cult now to guess, but with- 
out deliberate change on the part 
the authorities it 
able that Garnet 
share in the ben 


It mies rhea that, 
Wheel would tail terpei 


wheat. It is so large a holder of 
futures contracts that the extension 
of its operations into the October 


qa pid 
turity, and which is eligible for the 
northern grades, will be used as a 
substitute by many farmers, but in 
districts it is not considered 
ucer as Garnet, and 
is susceptible to a form 
from which other 


Betire 
g 

5 o 

3 


w Price Level Visioned When Sep- 
arate Grading Effective 
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PRAIRIE 1934 CROP 
AT 260 MILLION BU. 


figures are approximately 
10,000,000 bushels of durum wheat in 
Manitoba and 1,000,000 bushels in 
Saskatchewan wi‘h Alberta produc- 


s | tion of this type of wheat only 20,000 


Canada’s Wheat Trade 
_ Fate Known After May 


The month of May looms as the 
critical period as far as Canada’s 


opinion of the Dominion Bureau of 
Statistics. At that time, it is pointed 
out in the current monthly wheat 
review of the burea 

the Great 

Canada 
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pesses 
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shipment: 


crease of six per cent over the acre- 
age of the previous year. Judged by 
present conditions, the 1935 harvest 
in the United States will be higher 
than that of 1934. The spring wheat 
harvest, however, will determine 
whether the United States can again 
join the ranks of net exporters. 
“India—which is second only to 
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crop of oats is put at 


Up to February 14 total deliveries 
of wheat by farmers had been 181,- 
500,000, bushels, and allowing 45,000,- 
000 bushels as requirements for seed, 


to be marketed 33,000,000 bushels. 
The small quantity of surplus feed 


asized by the fact that inspections 
to February 14 were only 15,315,000 
bushels of oats and 12,347,000 bushels 
of barley, with quantities of these 
— on hand in country elevators 
500,000 and 2,431,000 bushels re- 


about 350,000 per day, and the gen- 
eral expectation is that a substantial 


‘ Key Facts About Wheat 


Total, all points; Feb. 15 
World Shipments, incl. flour: Feb. 25: 
North et eeeeeereeeeere eeeeeeece 
MARU BOG. .:scccsoucssencsetcunseudes 
Australian ........ssess Cee eeeeeereeroere 
Total, world eeerereee Cet oeeereeseeeeee 
Visible Stocks: Feb, 25: 
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Week to February 26, 1935 


eeeeoeenereseere 
eaeeneereeeseere 


eeeeteeeeeeeerre 
eeeeteeereeerere 


Settee eeeeorrere 
eeeeeeeeewereres 


BE py oy FF 
oWalatatal 


esececascens eee 


Ber 


Feb. 20 


83s 
83% — 


Al 


for 

week 
83% 
Rite 
51's 
51% 


1.46% 
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 GrainMerchants =| 
isin Meschants. 


75 Years’ Experience in Domestic and‘ Foreign 
Marketing of Grain 
Pioneers in the Exporting of Grain f 
” Wenern Conods a 


Cabiciisaindents: i: Gears Resdlak. Pick. wines 
i Canadian’ Grain is sold 


JAMES RICHARDSON &.SONS 
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TORONTO | 
ELEVATORS | 
k 


LIMITED 


Two Modern Elevators 
All Grades of Grain 


Toronto — 2 Million Bushels ; 
Sarnia — 3 Million Bushels 


First to Open—Last to Close a 
MASTER FEEDS 
For Livestock and Poultry 
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Toronto Elevators Ltd, 


also Owning and Operating 
The Sarnia Elevator Go. Lid. 
QUEEN'S QUAY TORONTO 


| 
SO 


CL LY MY) ix. 


BARNETT-McQUEEN COMPANY LTD. | | 
Designing Engineers and Contractors—All Classes of = | 
GRAIN ELEVATORS — WAREHOUSES — 
DOCKS- AND HEAVY STRUCTURES | © 
b PROPOSALS INVITED a 
“Nothing too Large or too Small” = 
Head Office: Mail Address: 
460 Christina St. P.O, Box 547 
FORT WILLIAM, ONTARIO 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


\ Branch Offices: Toronto and Vancouver 


British America Elevator Company, Limited | 
WINNIPEG - MANITOBA . 
We Own and Operate 130 Country Elevators in: 
MANITOBA - SASKATCHEWAN - ALBERT. 
' Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 


Winni Grain Exchange Board ‘tesa 3 
iinet Chamber of Cousiniaane aa 


proportion of the grain remaining 
on farms will be delivered before th 
advent of seeding. Some farmers 
have held back wheat in the hope 
of higher prices later in the year, 
but it does not appear that many of 
them will be willing, or able to carry 
over wheat into another crop year. 
In Saskatchewan the difficulty has 
been partly obviated by the provin- 


= 


NORRIS GRAIN COMPANY 
LIMITED ) 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 


THE CANADIAN CONSOLIDATED GRAIN | 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
sak! Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur - 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 
Head Office: WINNIPEG, CANADA 


fewlaiatt fot uneet es “ . 
e on ; 
mortgage companies against losgon | 
seed grain advances made for tie 

benefit of farms under mortgage t 
them. The amount of such advane 

is limited to $100 per quarter see 
tion, with power to the governmen 
to authorize additional amounts i 
exceptional cases. 
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chiefly from those at whom the 
regulations are directly aimed. 
* * * 
Rules Not Onerous 

ING from the _ reception 
which similar regulations passed 
by the Federal Securities Commis- 
~* sion received, one of the major 
>) complaints will be that the regula- 
tions require too much detailed 
__ Anformation. 
~ However, a study of the regula- 
tions by an impartial judge will 
reveal that the information required 
' is no more than the conscientious 
investor would require. 

The information should be readily 
obtained by the company. If it is 
not, the company offering the roy- 
 alties is failing in its duty to those 

whom it seeks to sell, and is the 
very type of company which the 
Securities Commission seeks to bar 
from Ontario. 

». Any regular reader of The Finan- 
* cial Post will see in the regulations 
many points which these columns 
have repeatedly urged. While need- 
‘ess to say many royalties have 
been offered in the past which have 
> materially enriched the purchaser, 
"in too many cases has the vendor or 
. ‘the promoter been the chief bene- 
* ficiary of the scheme. 

o Ss ” 


To Co-operate With U. S. 
offenders have been com- 

panies offering oil royalties in 
United “States leases. Canadian 

purchasers have been unable to 
obtain the necessary information 
_ before investing. In this regard The 
~. Financial Post understands that full 
co-operation between the Federal 

' Securities, Commission in United 
States, and the Ontario Securities 
-Commission is now in force, for the 
interchange of information. 

The regulations, of course, do not 
' intend to make the purchase of oil 
royalties shares or units foolproof. 
The Securities Commission cannot 
begin to guarantee that all such 
offerings will now be bona fide and 
- sure to amply repay the purchaser. 
_-- What they do attempt to do, and 
~ what they have done to a large 
= degree, is to see to it that such 
- propositions supply the fullest pos- 
sible information, so that the pur- 
chaser of an oil royalty may be 
faced with no more than the hazards 
which ordinarily surround an in- 
' t of this type. 
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Return of Capital 
NE frequently unrecognized fact 
is stressed by the Commission. 
“That is that an investment in oil 
royalties differs from most types of 

+ investment, in that payments re- 
=| ceived by the royalty owner are to 
a large extent simply a return of 

' Capital, and must be considered as 
*} such until all moneys invested have 
* been repaid. Oil is a wasting asset. 
" The Securities Commission is to 
>) be congratulated in tackling a 
> pi which is a great deal more 
serious than most people think. The 
“Bale of oil royalties, escaping the 
‘publicity which surrounds any 
“transaction carried on through an 
"exchange has to date been free of 
‘the curbing influence which such 
“publicity exerts. 
¢ . * n 

A. I. M. M. and Gold 
ELEGATES to the annual meet- 
e. ing of the American Instityte of 

Mining and Metallurgical Engineers 
held in New York recently were con- 
cluding a highly technical session on 
* world ore reserves, when somebody 
“mentioned the gold clause decision 
of the United States Supreme Court. 
' Delegates who were slipping out 
“the door halted; those who were re- 
“maining to the bitter end sat up 

ter, and the discussion flared 
life. 
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- What was said is of vital interest 
"> to Canadians because of the calibre 

\ of the men taking part in the dis- 
ot cussion and because of Canada’s 
among world gold producers. 
As a start, Arthur Notman, famil- 
jar to Canadians through his 
work in the Pacific province, ven- 
tured the opinion that the decision 
‘had ended the suspense which for 
long has surrounded gold. 

m * 

“Strange Circumlocution” 
'FAHEN Louis C. Graton, professor 
“BR of mining geology at Harvard 
‘University, advanced the rather 
tli view that the “strange circum- 
me 




















on of logic’ contained in the 


might have the effect of un- 
wmining the use of gold as a 
dard. 












+t ken with gold, the more likely are 
wople to come to say ‘What's the 
j d?’ That trend will sweep its 
; along. And then the few nations 
=) that still have gold will find they 
just holding a rather interesting 


in the discussion, Mr. 
reported to have said; 
there of producing 
you can do it merely by 
the admin- 


























“Me Too” 





Ontario’s First Area 
Michipicoten Fields — 
Again Active Centre 


Cheap Transportation Costs Aid Pioneer Division in 
Fight for Comeback — Parkhill, Minto 
Leading Properties 


By STAFF EDITOR 


WAWA, ONT.—Although it is one; all planning the installation of mil- 
of the oldest gold centres in Ontario| ling plants before the spring break 
the Michipicoten mining area is dis-| up, Michipicoten is enjoying a new 
playing all the vigor of youth. epoch of minirtg development. It is 

Under the spell of the magic wand| probable that before many months 
of $35 gold the area is experiencing | the district will have five producing 
a minor boom and shows promise of} properties instead, of two as at 
becoming a gold producer of con-/ present. . 
siderable importance. Michipicoten may be coming into 

Like other old mining areas|its own. For years the attitude of 
throughout Canada Michipicoten has| the mining industry has _ been 
felt the reviving influence of the| “thumbs down,” but gradually in- 
higher price of gold and under this| terest in the possibilities of the dis- 
stimulus mining activity in the dis-| trict is being awakened. ; 
trict has been forging ahead. Old| In this respect the contribution 
properties, dormant for many years,| that Parkhill Gold Mines has made 
have been revived and are once more | to the development of Michipicoten 
bristling with activity. Inspiration] is of major importance. During the 
has also been supplied by the suc-| early days of its history the district 
cess of operations at the two produc-| was discredited because of wildcat 
ing properties, Parkhill and Minto| financing and even during recent 
Gold Mines. years it has been “blackballed” be- 

While active operations at the} cause of the widely accepted theory 
present time are confined to prop-| among engineers and geologists that 
erties where development is well| Michipicoten ore bodies were low 
advanced the district is witnessing a| seated. Some claimed the maximum 
larger amount of activity than ever| depth to be 500 ft. Parkhill has ex- 
before during a winter season. Due} ploded this contention through suc- 
to snow conditions surface’work is'at | cessfully carrying its workings be- 
a standstill but gunderground de-| low the 1,000-ft. level. 
velopment is being actively pushed Low tion Costs 
on a number of properties. During} Michipicoten is favorably situated 
the summer of 1934 development/ as regards both transportation and 
work was carried out on a great| power. The area can be reached 
many properties on which only as-| either by Wawa Station on the 
sessment work has previously been} Michipicoten branch of the Algoma 
done and many of these will resume Central Railway or by boat in the 
operations as soon as the winter pas-| summer via Michipicoten River 
ses. Exploration and development} dock. A good motor road connects 
work during the 1935 open season is| these two points running through the 
expected to be at the highest level | centre of the mining area and touch- 
in the history of the district. ing the principal properties. ae 

Coming Into Its Own coten River dock is accessible to 

With Hillside Gold Mines, Wawa boats running from Sault Ste. Marie 


Goldfields and the S. B. Smith mine} *@4 Jower Ontario ports and as re- 





sult transportation costs during the 


rapidly. It. looks as if by inflating 
that to a value of 16 to 20 billion and 
thus giving gold a value of from 
$100 to $105 an ounce the adminis- 
tration could pay the debt. 

“As for the possibility of gold pas- 
sing out of use—it may reach the 
point where an individual will not 
know what gold lgoks like. But when 
people find that paper money con- 
stantly changes in value, they will 
come to the point where they will 
want hard money. It may be 50 
years ahead, but I believe that when 
the story of gold is finally written it 
will be found that the swing will be 
back to hard money.” 

Other speakers, including Mr. Gra- 
ton agreed with the idea that people 
would not long remain satisfied with 

} other than. “hard money.” 


7” = * 


Michipicoten mines also enjoy the 
benefit of easy available and low 
cost electric energy. The power 
lines of the Great Lakes Power Co, 
run in close proximity to most of the 
properties. Power is sold to the min- 
ing companies at $35 per horse- 
power. 

As indicated above Michipicoten 
is one of the oldest mining areas in 
Ontario, being the first mining divi- 
sion to be formed in the province. 
The history of most of the active 
properties at the present time dates 
back to either the nineties or the 
early years of the present century. 
The first gold discovery in the area 
was made in 1897 on Wawa Lake 
on what is now the property of the 
Hillside Gold Mines. The history of 
the camp, however, really starts with 
the discovery of gold bearing quartz 
on what is known as MacKay Point. 
It was on this property that Consoli- 
dated Smelters did considerable 
work during the past summer. The 
Darwin, Norwalk, Centennial, Park- 
hill and Smith properties all date to 
about 1900. 

Parkhill’s Position 

Parkhill Gold Mines, the principal 
producing property in the area, has 
completed sinking its incline shaft 
to a depth of 1,325 ft. preliminary 
to opening up the tenth level. Sta- 
tion cutting at this depth is proceed- 
ing and development of the level is 
expected to commence within a 
week or two. 

Although handicapped in carrying 
out an extensive development pro- 
gramme due to its financial position 
operations of Parkhill Gold Mines 
have shown continual improvement 
since the inception of produc- 
tion in July, 1931, and indica- 
tions are that further improve- 
ment can be expectéd. During 
the past year a new north-south vein 
encountered on the 7th and 8th 
levels and a rich ore shoot was dis- 
covered on the 9th level in a section 
which had yielded only low values 
on the levels above. This shoot has 
an average value of .75 oz. to the ton 
over a width of 36 inches. 

Production Intermittent 


HOSE who would seek to mini- 
mize the assistance which the 
mineral industry has been and can 
be to Canada, might do well to think 
over the remarks made by Howard 
N. Eavanson, retiring president of 
A.I.M.M. in his presidential address. 
Mr. Eavanson pointed out that the 
history of civilization showed those 
countries to be the most powerful 
who had the greatest supply of 
mineral fuels. Climatologists have 
decided, he said that the four domi- 
nant controls governing population 
are temperature, rainfall, location 
and the amount of coal reserves. 
Climatically, North America is 
among the most favored of contin- 
ents. Canada and United States to- 
gether have about 70 per cent of the 
world’s coal supply. 

On these facts, Mr. Eavanson based 
his main point—that United States 
should for centuries. maintain a 
dominant position in world affairs. 

Mr. Eavanson mentioned no reason 
why Canada might not say “Me too.” 

a ” th 


Market Settles Down 

OW that the tumult and shout- 

ing which followed the gold 
clause decision have died down 
trading on the mining section of the 
Toronto Stock Exchange has drop- 
ped to more moderate volumes. At 
the same time price action has 
shown an irregular trend with a 
tendency to softness. Influenced 
partly by the action of outside 
markets traders have adopted a 
cautious attitude. 

Turnover in the senior golds has 
been small and as result price 
changes have been narrow. Inter- 
mediate golds for the most part 
have displayed weakness. Silver 
shares have been comparatively in- 
active. Base metal shares developed 
a downward trend. 

Among the bright spots on the 
board has been McWatters. Inspired 
by the announcement of increased 
production and of a proposal to 
enlarge the mill capacity this com- 
pany’s stock showed a sharp rise to 
touch a new high at $1.22. 

Base Metals Corp. following the 
announcement that the mill had 
been closed temporarily dropped to 
a new low at 39 cents. 

* e - 
Index of Mining Stocks 

HE weighted index number of 

twenty-three mining stocks com- 
puted by the Dominion Bureau of 
Statistics on the base 1926100, was 
126.1 for the week ending February 
21, as compared with 123.1 for the 
previous week. 

Nineteen gold stocks rose from 
122.3 t6é 125.4, and four base metals 
stocks from 129.9 to 132.9. 




























































ures is possible since production has 
been somewhat intermittent due to 
mill shut-downs in order to facilitate 
repairs, and in 1933 to allow for de- 
velopment work to build up ore re- 
serves well ahead of milling opera- 
tions. Production for the ten months 
ended Sept. 30, 1934, was valued at 
$271,290. During the period from 
Oct. 1, 1934, up to and including Jan. 
31 output had a value of $106,578, 
millheads running at $17 to the ton. 
During this period the mill operated 
only 101 days, being closed down 22 
day§ for ball mill foundation repairs. 
Production during February has 
also been at a reduced scale. For a 
large part of the month the tube mill 
has been closed down for relining. 
The ball mill, however, has been 
operating continuously, handling 
about 47 tons of ore daily. The 
normal milling rate runs from 65 to 
70 tons daily. 
\ During the three months ended 
Dec. 31 last underground develop- 
ment consisted of 1,303 ft. of drifting 
and crosscutting, 627 ft. of raising 
and 1,782 ft. of diamond drilling. 
Drifting and crosscutting were con- 
centrated on the 4th, 7th, 8th and 9th 
levels, with a small amount also car- 


on all levels with the exception of 
the 2nd and 3rd. 
To Extend Development 

Plans for the present year call for 
an extensive programme of develop- 
ment. Should results on the 10th 
level prove favorable it is likely that 
the company will carry operations to 
an even greater depth. To date most 
of the development at Parkhill has 
been to the west of the shaft. It is 
probable, however, The Financial 
Post was informed by R. E. Barrett, 
mine manager, that a crosscut will 
be driven east from the new level 
that is being cut in order to intersect 
the downward extension of the 
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The above map by The Financial Post shows the location of the main mining properties in the Michipicoten 
area, which was the first mining division to be established in Ontario. At the present time the area is wit- 
nessing the greatest activity in its history. A review of the operations of the main companies is to be found 


elsewhere on this page. 


the erratic nature of its vein system 
it is almost impossible to arrive at 
any reliable figure that would give 
a true picture of the future possibili- 
ties of the company. Experience 
has taught the company that it pays 
to mine out narrow veins whenever 
and wherever encountered. At first 
it was thought that pinching of the 
vein meant its end. This was a mis- 
take. A pinched vein, it has been 
found, often leads to a rich ore 


Minto Gold Mines 
The largest and perhaps the most 


successful operation is that.of Minto 
Gold Mines of which John Knox, Jr., 
director 


is president and managing 


and in which Anglo-Huronian owns 


a 49 per cent interest. This company 


owns three properties, the Cooper, 
properties 


Minto and Jubilee. These 
were taken 
Cooper Gold Mines, subsidiary of 
Pioneer Mining Cérporation. The 
Minto and Jubilee properties were 
developed to depths of 325 ft. and 
625 ft. respectively. 

To date Minto Gold Mines has 


done little or no development at its 
three properties but has confined its 
activities to taking the ore out of the 
old workings of the Minto and Jub- 
ilee properties. This operation has 
been completed at the Minto and the 
company is now concentrating its 


activities on the Jubilee mine. 
Milling operations at Minto are at 

full capacity, 100 tons of ore being 

milled daily. This ore is hauled by 


truck for the distance of one mile 
from the Jubilee mine to the Minto 


mill. Despite this, costs are at a low 

level, overall costs of production ap- 

proximately $3.50 per ton. 
Jubilee Low Grade 

The Jubilee is a low grade opera- 

tion while the Minto was high grade 


and the possibilities of the former 


were greatly improved by the in- 
crease in the price of gold. It is esti- 
mated that at the present time there 


is sufficient ore blocked out to keep 


the mill running at capacity for a 
year and a half. There is approxi- 
mately three months millfeed avail- 
able above the second level. 

While in the past the company 
hasn’t carried out any development 
programme other than what was 
necessary to take ,out the available 
ore, development work is planned 
for this summer John Knox, Jr., in- 
formed The Financial Post. Plans 
have been made for a limited amount 
of development at the Jubilee prop- 
erty and for exploration work at the 
Cooper property which lies three 
miles northeast of Minto. Work on 
the Cooper is to start this month. A 
small mining plant is to be installed 
and a shallow shaft sunk. 

Darwin Gold Mines 

One of the oldest properties in the 
area, the Grace mine, adjoining 
Parkhill on the south, is being thor- 
oughly tested by Darwin Gold Mines, 
Mining operations were carried on 
at this property as early as 1900. 
Since that time the property has 
been operated intermittently but .in 
late years development was held up 
by a complicated financial structure, 
This was cleared away with the in- 
corporation of Darwin Gold Mines 
last summer. Operations of the pres- 
enf company have to date been priv- 
ately financed by H. R. Bain & Co., 
but a public issue of shares is to be 
made fm the near future. 

Under previous operations levels 
were established at 100-ft. intervals 
to a 400-ft. depth with the shaft down 
to a depth of 460 ft. The first level 
was mined out, the second level de- 
veloped for a total length of 500 ft., 
3rd level for 800 ft. and 4th for 1,050 
ft. At the present time a check is 
being made of the grade and amount 
of ore between the second and fourth 
levels. At the present time two 
raises are being driven from the 4th 
to 3rd level. 

Dr. M. H. Froberg, who is known 
for his treatise on “The Tourmaline 
Bearing Quartz Veins of Michipi- 
coten District” and is perhaps better 
acquainted with the Grace mine 
than any other mine, is in charge 
of operations. He estimates that 
there is blocked out in the mine at 






































MCMILLAN COSTS | 
FOCUS ATTENTION 
OF MANAGEMENT 


Diluted Ore Among the 
Troubles of New Sud- 


bury Producer 

From Our Own Correspondent 

SUDBURY.—Reports in circula- 
tion around Toronto last week to 
the effect that the working force at 
McMillan Gold Mines had been re- 
duced by half-were flatly denied by 
officials of the-company in Sudbury. 
It is announced that operations are 
et the same basis as 





six ft., the average width be- 
ing three ft. ee ea fro. 2 vein 
has indicated possibilities. at depth, 
Dr. Froberg told The Financial Post. 
Hillside‘Gold Mines . 
. Another promising prospect is the 
Hillside Gold Mines situated at the 
head of Wawa Lake where a 15-ton 
mill is being installed in order to test 
a large low grade ore body which has 
been cut by a tunnel driven 400 ft. 
into the hill on which the main vein 
outcrop occurs. ' There are 215 ft. of 
backs above the tunnel. At the 
time of the visit of The Financial 
Post to the property the tunnel was 
in the ore body for a distance of 137 
ft. and the face of the tunnel was 
still in ore. 

Through the medium of its 15-ton 
mill, which is expected to be in 
operation in a month’s time, Hill- 
side plans to test its low grade ore 
body while at the same time carry- 
ing out extensive development work. 
Operating costs should be low since 
the mill will be gravity fed. 

A short tunnel’ has also been 
driven on a high grade vein half a 
mile from the main workings. This 
vein varies in width from 18 to 24 
inches. 

To date the company has been 
privately financed by J. J. Phillips 
and W. A. Pennington, of Chicago. 
D. S. Baird is the engineer in charge 
of operations. 

Wawa Goldfields 

Wawa Goldfields which is develop- 
ing a group of eight claims adjoin- 
ing the Hillside 































































McMillan was handicapped in 
getting into initial production due 
to the fact that when the mill was 
completed mine devel was 
not sufficiently advanced. A short 
time before electric power became 
available the steam boiler gave out 
and the company decided to sus- 
pend work until the transmission 


















proceeded, 
and the underground workings were 
allowed to fill. When mining for 
production was started the unfore- 
seen situation developed that the 
main vein was hurriedly attacked 
by an not too familiar 
with local conditions; over stoping 
was done, and the breaking of lean 
or barren wall rock diluted the ore. 
Stopes, partly filled with this mate- 
=, failed to deliver the expected 
grade. 





Considerable underground develop- 
ment was done on this property in 
1933 and 1934 and it is estimated that 












Try to Cut Costs 

J. G. McGregor, consultant en- 
gineer, took over the duties as 
manager, and ultimately improved 
this situation. ; It is reported in Sud- 
bury, howevér, that present costs 
are higher’ than expected, and that 
extra attention is now being given 
to the matter of greater efficiency 
in all departments. Over 100 men 
are employed. 

When milling operations were 
commenced last fall an official 
estimate of ore reserves gave 61,440 
tons of an average grade of 0.412 oz. 
per ton in gold, about two years 
mill feed at present capacity. 






depths with about 1,000 ft. of drift- 
ing on the two levels. 

While development work at the 
property is at a standstill an exten- 
sive programme has been planned 
for the summer months. This in- 
cludes shaft sinking on a high grade 
vein which has been traced for a 
distance of 800 ft. on the Wawa prop- 
erty. The vein varies in width from 
three to seven feet on surface, and 
widens to 20 ft. at a depth of 100 ft. 
diamond drilling revealed. 

Centennial Gold Mines 

Resumption of development activi- 
ties at the property of Centennial 
Gold Mines, formerly known as the 
Kitchigami mine, where consider- 
able work was done during 1934 is 
awaiting the outcome of negotiations 
with L. B. United Mines for finances. 
Under the proposed option agree- 
ment L. B. United is to take up 1,- 
100,000 shares of Centennial treasury 
stock, this being 51 per cent of the 
authorized meathatietien A, Carr- 
Harris, consulting engineer, has ex- 
amined the property for L. B. United 
and is at present at the property ob- 

a 20-ton bulk sample for a 
test mill run. 

During 1934 activity at the prop- 
erty consisted for most part of sur- 
face work. The main vein, which is 
seven ft. wide, has been traced for a 
distance of 1,500 ft. The vein aver- 
ages one-half ounce of gold per ton. 
A shaft is down on No. 3 vein to 
a depth of 130 ft. with a small 
amount of lateral work on the 125-ft. 
level. 

At th 

t the property of Michipicoten 
Gold Mines, com 































property is a new design invented 
by Dr. S. B. Smith, of Cleveland, 
owner of the mine. The enterprise 
is a private one, Ore developed to 
date is of good grade, and it is ex- 
pected that the mill will commence 
production early in the spring. 
Stanley Goid Mines 

At Stanley Gold Mines, just east 
of Wawa Goldfields, only a small 
amount of work is being done at the 
present time. This company: is 
backed by the Stanley Siscoe inter- 
ests of Montreal and negotiations are 
being carried on with English inter- 
ests for finances. 

Surface work on ‘this property 
yielded very high values A shaft 
was sunk to a depth of 265 ft., levels 
being established at 125 and 250 ft. 
Underground work also gave inter- 
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VANCOUVER. — Plans to double 
capacity of Cariboo Gold Quartz, 
leading producer of the Barkerville 
district, have been authorized by 
directors of the company. The mill 
will be handling 200 tons daily by 
next fall, according to R. R. Rose, 
superintendent. Monthly bullion 
output should then average $80,000. 

In January, with the 100-ton mill 
operating, production was valued at 
$40,000, according to President W. B. 
Burnett. Cost of the additional unit 
will be about $75,000 and no new fin- 
ancing will be required, as the com- 
pany has $200,000 in the treasury and 
part of this will be spent on the ex- 
pansion programme: Dr. Burnett 
hopes that hydro-electric power will 
be avajlable by the time the “hew 
plant is operated, otherwise another 
diesel engine will be installed. 

Throughout the past nine months 
the Cariboo Quartz Co. has carried 
out an intensive plan of underground 
development in conformity with the 
suggestion by J. Norman Wynne, the 
British engineer who reported on the 
property last summer. It will be re- 
membered by shareholders that Mr. 
Wynne suggested concentration on 
development of ore even to the, ex- 
tent of discontinuing millifg entirely 
for the time being. The company 
management decided to. continue 
milling, since it was making upwards 
of $40,000 a month with slight vari- 
ations from the ore that was coming 
mainly from the development oper- 
ations. But the underground work 
was speeded up to such an extent 
that about four times as much ore 
was developed as the mill could 
handle. 

Estimate 4 Years Ore 


Today there is estimated by the 
superintendent to be between three 
and four years ore supply in sight 
for the existing mill. 

Concurrently with the enlarge- 
ment of the mill the management has 
decided to sink two shafts, each 
about 500 ft., one on the Sanders 
area and the other in the Rainbow 
fault area. These shafts, Dr. Burnett 
explains, will be carried down 
through gold-bearing ore, all of 
which will be put through the mill. 
Development stations will be cut 
every 100 to 150 ft. in each shaft and 
new levels opened up. In this way it 
is expected that rate of underground 
development will be so speeded up 
that by the time the enlarged plant 
is in service sufficient ore will have 
been virtually placed in sight to pro- 
vide’ mill feed for the 200-ton' mill 
for at least two years. The shaft 
sinking programme involyes practic- 
ally no additional machinery, and 
the present equipment is capable of 
providing all the air necessary. 
There will be very little capital ex- 
penditure necessitated in sinking the 
shafts, Already there is from 300 to 
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Milling costs have been reduced me 2 ch Gold land Producer 7 


to $1.89 per ton, including the oper- 
ation of the assay office. The pres- 
ent mill is working very efficiently. 


Jowsey Island Buys 
Gas Powered Plant 


Jowsey Island Gold Mines, God’s 
Lake Mines’ new subsidiary, is nego- 
tiating for the purchase of a gasoline 
driven mining plant so that develop- 
ment may be undertaken before the 
completion of the electric transmis- 
sion lines, the company announces. 
Originally it was planned to await 
completion of the God’s Lake hydro- 
electric plant for operation next 
September, before proceeding with 
development. With the present ar- 
rangement, development work can 
be carried on this summer. 

The hydro-electric transmission 
line from the. power plant of the 
God’s Lake property passes the 
corner of the Jowsey Island claim. 
A 5,000 ft. diamond drilling pro- 
gramme is scheduled to start March 
1, to probe the extension of the 
Akers vein from the God’s Lake 
property. 

The company announces that the 
financing of Jowsey Island has al- 
ready provided funds sufficient to 
complete the programme outlin 
and carry work through until next 
fall. Preliminary financing was pro- 
vided through a firm underwriting 
of 400.000 shares by Gairdner & Co., 
Toronto. 
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fully described at the meet. 
ing of the Canadian, Institute 
of Mining and. Metallurgy at 
Winnipeg in March. 


Immediately after the meet. 
ing a special train will take 
a party of the delegates on an 
excursion to Flin Flon. On 
Saturday, March 16, the party 
will be guests of the staff dur. 
ing an inspection of the plants 
and at luncheon. 
the train will 
reach Winnipeg on the 17th 
in ample time for trains de- 
parting that evening. 

Besides having an oppor- 
tunity to see the country and 
the great establishment, guests 
who are addicted to curling 
may view or, if they wish, 
take part in, a bonspiel which 
raging during the 


GRANGE PREPARES 
FOR TAKING MINE 
TO NEW DEPTHS 


Electric Hoist Shipped to 
Property of B. C. 
Producer 


From Our Own Correspondent 


VICTORIA, — The new 
hoist which will be used in carrying 
the mine to further depth has been 
shipped to the property and is now 
being installed, according to officials 
of the Grange Mines, Directors state 
that the new hoist will allow the 
mine to be carried to a further 


Cold weather is still curtailing mill 
operation and the plant is turning 
over for one shift a day. Millheads 
are reported as $15 a ton and con- 
centrates at four ounces gold per ton. 

D. A. McNaughton, resident engin- 
eer for the company on a-recent visit 
to Vancouver stated that under- 
ground conditions were much im- 
proved and that trouble encountered 
in taking out ore for the mill from 
the 6th level had been eliminated by 
a new method of stoping. The ore 
in the 6th level south had widened to 
from four to eight ft. over a stope 
length of 35 ft. with values of .5 oz. 
gold across a width of six ft., he said. 
The raise which will connect the 6th 
and 3rd levels is now in the vicinity ‘ 
of the 5th level and from indications 
it is becoming apparent that the 
strong vein opened for over 450 ft. 
on the 6th level is a new ore body 
and not the same as that which was 
opened in the upper levels of the 


Gets Results at 100 Ft. 


Officials of Straw Lake Beach 
Gold Mines inform The Financial 
Post that a complete new mining 
plant has been delivered to the 
property at Straw Lake, Kenora, 
mining division of Ontario, follow- 
ing the destruction of the power 
house by fire a few days ago, The 
new plant comprises a six by eight 
ft. air hoist and a 310 cubic ft. gaso- 


Officials state that with the new 
mining plant installed work will 
now be centred on extending the 
drifts on the 100 ft. level for at least 
another 200 ft. to the east after 
which sinking the shaft and opening a 
up another horizon will be started. ‘ 

F. A. S. Carnegie, the company’s 
engineer; reports that of a total of 
207 ft. of drifting on the 100 ft. level 
to the east, 198 ft. has been in ore 
averaging $22.37 at current gold 
width averaging 


Straw Beach Gold Mines is pper- 
ating under an Ontario charter 
with an authorized capitalization 
of 2,500,000 shares of no par value. 
There have been issued 1,380,000 
shares of which 700,000 are i= 
escrow. The company is headed by 
W. E. Segsworth, R. J. Jowsey of 
Toronto is also on the board of di- 
rectors. The company states that 
ample funds are on hand for the 
completion of the work now under 


Fills the Needs of the Mining Industry 


Made in diameters from 2” té 24” — leakproof 
and frost proof, resistant to rust or corrosion — 
for waterworks, power development, sewerage, 
eee eae of tunnels and 
o n engths or all in one 
length for tailings. Easily transported and set up 
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Net profits of Toburr 
for the year ended D: 
were slightly higher | 
Previous year, the com 
report discloses, amount 
710, or 7.23c. per share, as 
with $126,723 in 1933. Com 
income and surplus 
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n the 100 ft. level for at least 
r 200 ft. to the east after 
inking the shaft and opening 
weer horizon will be started. 
@S. Carnegie, the company’s 
*’, reports that of a total of 
pf drifting on the 100 ft. level 
east, 198 ft. has been in ore 
ng $22.37 at current gold 
with the width averaging 


es. 
Beach Gold Mines is ppere 
under an Ontario charter 
n authorized capitalization 
D.000~shares of no par value. 
dve been issued 1,380,000 
of which 700,000 are in 
. The company is headed by 
Segsworth, R. J. Jowsey of 
is also on the bee tt 
. The company . 
funds are on hand for the 
tion of the work now under 


ipe & Tanks 
Vancouve: oa. 5 


BUSINESS 


Above 2nd Level 


Indicated ore reserves of 63,400 tons 
ith an a gtade of .52 ounce 
or $17.68 per ton, with gold at $34 
per ounce, are shown in the second 
annual report of God's Lake Gold 


Mines for the year ended Dec. 31, 


1934. No estimate has been made of 


In the report, which appears over 
the signatute of Robert J. Jowsey, 
president, it is stated that the initial 
unit of the mill under normal oper- 
ating conditions will handle 54,000 
tons per year. The indicated grade, 
after allowing for dilution will be .43 
ounce, or $14.62 per ton, with gold at 
$34 per ounce. Estimating a recov- 
ery of 94 per cent, officials predict 
therefore that the recoverable value 
of the ore will be $13.74 per ton. The 
estimated cost, exclusive of depreci- 
ation and taxes, is $7 per ton, leaving 
an operating profit of $6.74 per ton, 
or, — an operating profit of 


$360,000. 

The president points out that in 
estimating costs, the additional 
freighting charges consequent on the 
company’s location, will be offset by 
the fact that power will be provided 
at a comparatively uae by the 
company’s Own power t, at pres- 
ent being constructed. - 

After a slight delay in installation 
last spring, the mining plant has 
been operating satisfactorily, the 
company reports. As at Dec. 31, 1934, 
the shaft was sunk to a depth of 
308.5 ft. with stations cut at the 150 
and 275 ft. levels. 

The following is a summary of the 
development work completed dur- 
ing the year: 

ot Cost 
Slashing foot 

$106.60 
74.71 


34.81 
19.89 


Opening Size 
Shaft... 8 x 19’ 
Stations 18’x 7 
Crosscuts 
Drifts .. 

22.74 


Raises .. x 
t 1 unit 784.62 

A shipment of ore made to Ottawa 
has indicated, states the president, 
that the ore is a comparatively easy 
one to treat, 

The initial mill capacity will be 
150 tons daily. It is predicted that 
the mill will be ready for operation 
in the early fall of 1935. 

Dealing with the power develop- 
ment, it is stated that this will also 
be ready for operation by late fall. 

Working capital at Dec, 31 amount- 
ed to $237,453, the balance sheet 
shows. Current assets, amounting to 
$350,198, consisted of $213,013 in cash, 
$7,364 accounts receivable and $129,- 
821 in materials and supplies on 
hand and in transit, Since Dec. 21 
the company’s working capital has 
been further strengthened by the 
sale of 275,000 shares for a considera- 
tion of $412,500. In addition the com- 
pany offered further stock to share- 
holders at $1.50 on the basis of one 
shares for every six shares held. All 
of this stock has been taken up. 

Total expenditure on development 
and exploration by God’s Lake to 
the end of 1934 amounted to $256,- 
286, while head office and adminis- 
trative expense totalled $44,637. 

Buildings machinery and eéquip- 
ment are valued at’$165,747 and the 
Kanuchuan Rapids Power develop- 
ment is carried in the balance sheet 
at $95,532. Equipment purchases un- 
der ore total $226,072 on which pay- 
ments of $53,877 have been made. 


TOBURN’S PROFITS 
SHOW SLIGHT RISE 
IN ANNUAL REPORT 


Earnings of Pioneer Kirk- 
land Producer 7.23 
Cents Per Share 


Net profits of Toburn Gold Mines 


Advance 
288.5’ 


for the year ended Dec. 31, 1934,| 8b 


were slightly higher than in the 
previous year, the company’s annual 
report discloses, amounting to $133,- 
710, or 7.23c. per share, as compared 
with $126,723 in 1933. Comparative 
income and surplus actounts for 
1934 and 1933 are shown below. 
Income and Surplus Account 
As at December 31 
1934 


$ 

Prod. less mktg. 709,166 
Less: Oper. e oe 353,788 
4,694 
36,104 
314,580 
1,231 
182,101 


133,710 
148,000 


Corporate taxes .... 


Net oper. earns, 
Add: Misc, gain 
Less: Deprec, & deplet. 


Net profit 
Less: Dividends 


*14,290 


Surplus for year 
A 126,723 


dd; Prev. surplus ... 


Bal. car, forward 

"Deficit. 
Earnings per Share and Dividends: 

—— Earned .. $0.072 

The improvement inthe come 
pany’s earnings reflects increased 
revenue as result of the rise in the 
price of gold., While the value of 
the ore produced amounted to $709,- 
166, after deduction of marketing 
expenses, as against $657,333 in 1933, 
the quantiy of gold produced de- 
creased. Mill tonnage and grade of 
ore were both lower than in 1933. 
Comparative production figures are 
as follows: 

ae Aver. oz. Fine os. Per cent 

1933 36,913 Poe pre.0m0 
1934 36.230 0.583 20,401 J 

Improvement in the. company’s 
liquid position is shown by the bal- 
ance sheet as at Dec, 31, 1934. Work- 
ing capital at $407,737 is $167,323 
higher than at the end of 1933, Com- 
Parative working capital position is 
shown below: 

Working Capitai 


As at December 31 
1934 1933 


$ $ 
459,771 285,817 


Current liabilities .... 52,034 45.403 


Working capital 407,737 240,414 

elopment carriéd on through- 
out the year was encouraging, @ 
total of 46,580 tons of new ore aver- 
aging 0.56 oz. gold per ton being 
developed and opened up. Esti- 
ated ore reserves increased from 

oz. 


Current assets 


. 4. Passed by Ontario 


body. 

The filing. of complete informa- 
tion on all such’ royalties: with the 
commission, before trading starts, is 
the keynote of the regulations 
which occupy some 15 pages of 
typewritten foolscap. 

While on the surface the informa- 
tion required seems to be exhaust- 
ive, it is no more than the careful 
investor would require. 

Prior to the of these 
regulations, the sale of oi] and gas 
royalties in Canada has presented 
almost unchecked opportunity for 
crooked promoters. Since the Se- 
curities Commission started to study 
the problem some months ago, The 
Financial Post understands, some 
hundreds of thousands of dollars 
additional collateral has been re- 
quired in promotions which would 
otherwise have presented the mini- 
mum of security to investors, By 
requiring detailed information, The 
Commission has overcome the ‘haz- 
ard involved, where the purchaser 
of a certificate in Canada, perhaps 
thousands of miles from the tract of 
land where the operations are being 
carried on, has been able to obtain 
little, if any, information. 

A feature of the regulations is 
that every broker and salesman of 
oil royalties shall, before accepting 
payment for a royalty, provide the 
purchaser with full details of the 
proposition, such information to be 
attached to the certificate. 

This information, while not as 
detailed as that required by the 
Commission, is sufficient to give the 
purchaser, if intelligently read, 
some idea of the proposition he is 
entering. 

Producing Royalties 

For producing oil royalties, the 
broker or salesman is required to 
give the Commission, among. other 
things, the following information: 

Full details as to the ownership 
of the interest offered. 

The proportion of the revenue to 
which each purchaser is entitled. 

The offering price to the public. 

Complete details as to the tract, 
number of wells, estimated number 
of possible additional wells, etc. 

Complete details as to current 
recovery, and recovery for ee 
months preceding filing of schedyle. 

The estimate of a competent 
authority as to the total recoverable 
oil creditable to the entire royalty 
interest during the whole producing 
life of the tract. In addition, a plan 
of the tract, and the surrounding 
area to a distance of at least one 
half mile, showing all producing, 
previously producing and drilling 
wells, must be attached. 

Date on which oil delivered will 
begin to be credited to the pur- 
chaser. 
Non-Producing Royalties 

The problem of fractional inter- 
ests in non-producing oil royalties 
has also been studied by the 
Commission, and rules passed to 
govern the situation. 

One basic fact, with which few 
who have studied the problem will 
disagree has been taken into consid- 


Grozelle Kirkland Gold 
Issues Balance Sheet 


Grozelle Kirkland Gold Mines, 
subsidiary of Kirkland Lake Gold 
Mining Co., has issued a report and 
statement bringing the affairs of 
the company up to Dec. 31, 1934. 

The balance sheet of the company 
ows current assets of $4,311 and 
current liabilities, consisting only of 
accounts payable, $875. 

Grozelle Kirkland Gold Mines 
was acquired by Kirkland Lake 
Gold Mining Co. some years ago to 
protect the southern extension of 
its vein system. In October, 1932, 
arrangements were made with the 
Kirkland Lake Gold Mining Co. to 
extent the drift on its main vein to 
the western limit of the Grozelle 
property to explore its possibilities. 
This work was to be done at a depth 

feet. 
ot athe statement referred to above, 
R. G. O. Thomson, president of Gro- 
zelle Kirkland, states that 1,670 feet 
of drifting, 75 feet of crosscutting, 


+! and 856 feet of diamond drilling 


failed to disclose sufficient commer- 
cial ore to warrant further work. 


——-— | Accordingly, work was stopped, the 


machinery and equipment, which 
has not been used for six years, was 
sold, and the balance, representing 
the unrealized cost of such material, 
has been written off. 

Mr, Thomson, in his report, states 
that rental from surface leases r 

roperty have been sufficien 

ee es and ordinary current 
expenditures for the period under 


ew. 
a February 1, 1932, to Dec.} 


31, 1934, the company shows total 
expenditures to have been $75,453, 
including development expenditure 
of $54,107, explained above. 
Grozelle nEanet . sen peng os 
3,000,000 shares par value, 
which 2,671,891 have been issued. 


Current Assets $35,149 
For Brett Trethewey 


Annual report of Brett-Trethewey 
Mines reveals that the company still 
holds as its main mining investment 
a block of 440,000 shares of Kenty 

Mires, which company sus- 


The company’s eet et and 
operating account wo years 
Dec. eal A 
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This information includes a re 


The syndicate or company must 
state what facilities exist for the 
transportation of any gas and/or oil 
which may be produced. 

If the sale of the product has been 
provided for, details are required. 

In the case of companies, it is 
stipulated that two classes of shares 
shall be issued, one representing the 
interests of the promoter, and the 
other the interests of the investing 
public, 

For the transfer of leases, deeds, 
and/or other drilling rights, “com- 
mon” company shares only shall be 
issued, and such common shares 
shall be deposited with a Trust 
company and shall not be released 
or transferred until the consent in 
writing of the registrar has been 
obtained. 

Control Dividends 


Preferred: company shares sold to 
the public shall carry a dividend of 
mot less than six per cent per 
annum upon the initial of- 
fering price before any dividend or 
other payment is made to owners of 
common shares. 

If the revenue is in excess of six 
per cent, it may be distributed to 
both common and preferred share- 
holders, the latter to receive a 
minimum of 50 per cent of the 
excess. 

The regulations dealing with the 
issuance of shares in a company are 
also applicable to syndicate units. 
The: .authorized capitalization of 
syndicates: must not exceed $50,000 
divided into units of par value of 
not less than $1 which shall be-paid 
for in full at the time of subscrip- 
tion, ; Phi 
Until a well is producing:in ¢om- 
mercial quantities, provisional offi- 
cers! and directors ‘of the syndicate 
shall yndertake the management ‘of 


the syndicate at their own expense. | 


Commissions payable to brokers 
and salesmen, the aggregate of 
commissions payable is limited to 
30 ‘per cent of the monies received. 

Each six months, a half yearly 
progress report must be issued to 
each holder of a syndicate unit. 

These are the highlights of the 
new regulations. A copy’ of the 
complete set of regulations is or 
will be available at the office of 
The Securities Commissioner, The 
Financial Post understands. 


MARBUAN SHOWS 
NET LOSS $23,418 
FOR SIX MONTHS 


Mining ‘Costs Include De- 
velopment and Are 
Indicative 


Operations of Marbuan Gold 
Mines during the six months ended 
Dec. 31, 1934, resulted in a net loss 
of $23,418 before depreciation and 
development charges, the company's 
first annual report reveals. After 
provision for development write- 
off and depreciation deficit as at 
Dec. 31 stood at $39,343. 

The company’s income and sure 
plus statement is shown below: 


Income & Surplus Account 
Six Months Ended Dee, 31, 1934 


Income from production 


of $69,427. In addition to the current 
liabilities included in the above the 
company also has a mortgage pay- 
oe of $25,000 falling due Oct. 26, 


Ore Reserves 12,375 


velopment and other charges, 
cannot be considered as indicative 
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the shafts put down by 
No. 3 shaft, 721 ft.; 
18.7 ft.; No. 5, 310 ft. 
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- Latest Information on Request 


FB. A. BODEN & CO. LIMITED 


if WE 
iy 


eel 


Curren 
$5,214 accounts receivable and pro- 
vision for a dividend mb as 
the company’s ca 8 
which was paid 
amounting to $95,787. 


Expect Additions Will 
Up Output by 


Summer 


Promising developments, extents 
ing over the past few months at the 
property of McWatters Gold Min 

on Jan, 10, 1935, by 


plement the equipment already 
it is a 


the property, 


and | will not n 


MONTHLY CHEQUES 


from their investment 


in 
| BONDED TRUST CERTIFICATES | 


_ § $260 paid to Certificate holders dur- 
ing the past two lyears on every $1,000 
invested. 


4 Purchases can be made in 


amount from $100 to $10,000 or more, 
proportion. 


with returns in 


ae ee ee ae 
Company 


Premier Trust 


BONDED CORPORATION LIMITED 


85 Richmond Street, Toronto 
Waverley 6845 


Montreal 


RN EE A 
ADATEE...00 ss ccreccrevevesescevosevevonresyyeeseneneseseeeees 


Quebec 


Saint John 


emeameomanes et tt tee ee eet 


Without obligation, send me circular on Bonded Trust Certificates - 


‘ J 
Mame, cccrccccecs Secescecceccceccscessesecesessecessetecesoes - 
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Jergro n and W ork Sus- 
pended But 30-ton Mill 
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POOLING BREACH 
BLAMED FOR FALL 
OF GOLDEN STAR 


Auditor Tells Stormy 
Meeting of Share 
Transactions 


80 - property. * First .staked| Declaring that there had been a 
a years: ago, 500 lineal ft. of| breach of the pooling agreement 
= an five ‘different ‘holes’ has | governing vendors stock to the ex- 
4) a high-grade ore, with | tent of a least 40,500 shares, John 
_ free’ gold ‘showing in a core. Con-|Craig, auditor of Golden Star Con- 
Siderable trenching has also been | solidated Mines, charged at a meet- 
' done. With a camp built everything|ing of shareholders that the 
ig fn-order for an extensive pro-| bankruptcy of the company is at- 
- gramme of developing to. go ahead | tributable to that fact. 

a. ' this and with further| Throwing further light on_ the 
_ development work showing con-| promotional operations of W. J. 
tinued good results, it is planned to} Beckett, president and promoter of 

_ @frange for financing to purchase a| the company and former Toronto 
- Mining plant and sink a shaft. broker. Mr. Craig revealed that of 

So sa 900,000 shares issued to vendors, 800,- 

: 000 were pooled until Dec. 31 while 

100,000 shares held by J. V. Ronald- 





a Johnson Dynes Property 
--To.Get Summer’s Work 
HUDSON.-~-In: the Woman Lake 






— 











Dra r Dobie & Co son, managing director and consult- 

pe ® ing engineer, were free stock. Of 

pe the latter 100,000 shares, 50,000 shares 

Members wae given to W. 4. Beckett 5 pea 

ally. making his audit . Craig 

Ris ee - found that W. J. Beckett had dis- 

& posed - a of his 50,000 es 

MINING AND while J. V. Ronaldson retains the 

ssdiemaraens: STOCKS whole of the shares allotted to him. 

ssonaT oy, Tomowro |] acai Se gers oan at 

: BAY ST., TORO audit he reported that vendors 

* masnitten, on. Catharines, shares could not be located and had 
Brantford. presumably been sold. 





After making allowance for the 
50,000 yendable shares given to Mr. 
Beckett there was a breach of the 
pool agreement to the extent of 
40,500 shares at least and to this 
should be added, Mr. Craig informed 
shareholders, such of. Mr. Beckett's 
vendable shares that he had disposed 
of at that date. 

Meeting Stermy 

Mr. Craig further stated that Mac- 
Kinnon & Co. had admitted taking 
over from W.-J. Beckett & Co. 
50890 shares. These were undoubt- 
edly vendors shares.and were used 
for delivery to clients, the Golden 
Star Consolidated Mines receiving 
no portion of the selling price. 

The meeting, which'was presided 











i, E. Grasett & Co. 


MEMBERS over by W. J. ere. = a marmey 
NTO STOC one in which disgrun sharehold- 
aude “ ers aired their views of the conduct 
: of the company’s affairs and the way 

302 Bay St. in which the stock was sold in no 






uncertain terms, and finally con- 
cluded by electing a committee to 
negotiate with the trustee in bank- 






WAverley 4781 






Branch Office: ruptcy, N. L. Martin, for an arrange- 
Dundas & Keele Sts. ment which will give the company 
Ju. 1167 reasonable time to meet the claims 






of creditors. 

The committee appointed was as 
follows: J. Ryan, W. R. Clarke, W. 
Woodman, F. W. Burns end W. J. 
Beckett. Mr. Beckett offered to 
firmly underwrite 100,000 shares of 
the remaining 700,000 treasury 
shares at 15 cents per share, and 
i | stated further that he would negoti- 
| ate to market the balance of the 





Canadian Pacific Express 
eRe aiaa: Cheques 
Are World Currency 





shares to net the treasury $105,000, 

Mr. Beckett reported that the com- 
pany’s engineer, J. V. Ronaldson re- 
commends the installation of a 50-ton 
mill, as the stamp mill at present on 
the property is very inefficient. The 
cost ofthe mill and necessary de- 
velopment work was estimated at 
$45,000. Liabilities of the company 
approximate $25,000 at the present 
time. 


Parkhill Gold Mines 


Report Interim Output 
From Our Own Correspondent 

MONTREAL. — Parkhill Gold 
Mines report to the Montreal Curb 
Market gross recovery of $44,705 
4 | from production for the six weeks 
ended January 31, 1935. 

During the period from October 1 
last year to January 31, 1935,.total 
gold recovery amounted to $106,578 
from 6,282 tons milled, equivalent 
to an average recovery of $17 a ton. 


em from any agentof the 
sdian Pacific & most Banks | 
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Your Que | 
Answered Without 
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Charge 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
investment that you are interested in. 
if not already a subscriber, address your enquiry 
to The Investment Department when sending in 
your subscription. 

nh. USE THIS COUPON 
; FP Blocineig' as. 


Please send me The Financial Post for the next year (52 issues). 1 enclose 
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mining around 40:tons of ore daily, 
which goes over a and 
.about 27 tons is fed cy =. 
ear: duction running $15,000 , ay ev an ee 
lenin 8 by 36 jaw crusher and 8154 foc inch | j.S. Mite | hell & Company i 
~ been made in the Michipicoten hauled to the property two large 
umining ‘area during 1934 and boilers, a locomotive type 60 horse- ‘ wt 
activity during the present sum* power and a 100 horsepower return Geo. W. Murphy — Vice-Pres. and General Manager | 
mer is een ae a development. and Nes ee plant ' - | 
the afen hantwo prosucing prop- eee «ewe tional hesine Sonar Chea i 
‘erties, Parkhill Gold. Mines and fe rane tier snaedened nied ground and on the surface, where a Shelf and Heavy Hardware, Asbestos and Galvanized 
re eee ren is | geaUeae ae ain hots had | 04 of She Dopey emo ote , | 
month. Shown ees ber’ rs ha Ontario boundary, line i oi Specializing in Mining, Mill and Contractors Supplies 
some properties. Above mentioned. buildings are ; 
at the left is the mill of Darwin Doe eae ot it 50-and 100 ft, to| Delng erected and the camp general Steam Coal, Hard Coal and Coke, Electric Supplies, 
Gold Mines, which is developing | 1. and vein persistence. | 1¥ being prepared to house Sporting Goods 
the old Grace mine. At the right | 7, fiat drilling equipment em-| °Te¥: 
is the mill of Parkhill Gold Mines levéas hiedver, Sas inatfectual 
and below a view of headframe, | Peyi: WW Or iete and true core| at the property’ is 78-80 Wellington St. North © SHERBROOKE, QUE. 
machine shop, blacksmith shop, | Poctions. “At the end of the year two| by the company. Mr. Bishop states 
etc. at Parkhill. that periodic will: be issued. 
holes to intersect the vein at a depth 
f 500 ft. were being drilled b He points out that notwithstanding 














































































Current Chatter 
From Manitoba 





i states. Efforts were confined chiefl 
From Our Own Correspondent | increased Operations ‘to | Sates, Bucets Were cotipal: showin 
WINNIPEG, — Drilling by Smith pee in Step With on the discovery claims, but suftici- 
nd Travers on the Rice e urr ent ,work was done to 
property is now welb under way. ent Demand sevefal other veins. 


The drills are working through the 
ice on Independence Lake, seeking 
to find an extension of strong show- 
ings which extended to the lake 
shore. 


From Our Own Correspondent 


* * * 


Vanson Annual 

The possibility of making Vanson 
Manitoba Gold Mines a Manitoba 
financed proposition was mentioned 
at the annual meeting of the com- 
pany. Officers and directors elected 
were: A. J. Andrews, K.C., president; 
A. H. Aaronovitch, vice-president, G. 
E. Cathcart, secretary-treasurer, F. 
M. Norris, Alex. Christie, Gilbert 
LaBine and M. A. Lyons, B.Sc, 


Flin Filion Gold 

Diamond drilling on the property 
of the Flin Flon Gold Mining syndi- 
cate formerly the Beda property on 
Douglas Lake, four or five miles 
from Flin Flon, has indicated a body 
of commercial width at the 100-ft. 
level. Dr. J. F. Wright, consulting 
geologist for the company is now on 
the property directing a further 
series of drill holes designed to cut 
the ore body from 300 to 500 ft. in 
depth. The shallow holes indicated 
values over mining width of from} 
98 ounces gold to 2.05 ounces gold 


ter, and the introduction of.an addi- 


nickel to the output, which, the com-| about eight inches. 
pany states, “was not quite sufficient 
to balance the current demand.” 

With the additional smelter equip- 
ment in operation, the annourice- 
ment states, the company not only 
gains ‘somewhat in production to 
keep in step with the current de- 
mand for nickel, but metall - 
brings about a very. desirable 
ance-in the nickel and copper smelt- 
ing processes. 

The ee 3 Port eee) had 

r many months at 

about two-thirds of its capacity. 


Make Headway on Shaft 


In the meantime, good progress is 
i made with the new No. 5 












per ton. shaft at the Creighton mine. This 
: , * @¢ < had its. Se Sh rere ty Th NT = 2 
@ year ago, in January, 1934, when 
Buy Snowplane @ programme was approved 
A snowplane capable of a speed of | started for the sinking of a six-com- 
50 miles an hour has been purchased ragga ny doer beth area 
by the Hudson Bay Mining and It was to facilitate development 
Smelting Co. for and | and of new levels to be 
freighting service between Flon| opened below the 


and Island Falls. The machine is 
equipped with a Ford V8 engine and 
a four bladed spiral propeller, Wide 
double runners in front enable the 
machine to travel in soft snow and 
the runners are equipped with alter- 
nate brakes for steering purposes. 


The cabin will carry six passengers 
and the overall weight is 1,950 plated the eventual raising of 
pounds. the shaft | to the surface, 


Recent 

ore demands: have influenced the 
management: to proceed with the 
single-stage programme now. This 
permits the sinking of the new shaft 
independent of regular mine oper- 
ations. At completion the hoisting 
capacity at 'Creighton will have been 
doubled. 


Wingold Shareholders 


Hear Future Plans 

From Our Own Correspondent 

WINNIPEG.—At Wingold Mines 
annual meeting on Feb, 27.C. G. K. 
Nourse,’ president, presented the 
report of the directors. Mr. Nourse 
stated that the attention of direc- 
tors is now centred on the matter 
of new financing. The results so 
far obtained at the property are 
encouraging, he said. 

Current assets at Dec. 31 were 
$38,520. Current liabilities total 
$3,738 and capital stock 1,733,812 
shares outstanding at $239,329. 

Several shafts have been sunk on 
the property and one of these has 
been carried down vertically to a 
depth of 300 ft. with levels at 150 
ft. and 275 ft. This shaft is on the 
Goldfield claim and is on a strong 
shear zone. On both levels a con- 
siderable amount of cross cutting 
and drifting has been accomplished 
during the past six months. In. his 
recommendations Mr. Lee says the 
work on the 275 ft. level is getting 
to an interesting stage and when 
the contact is reached he thinks 
drifting should be carried out for 
at least 200 ft. along the contact 
vein. He then recommends some 
diamond drilling from this level to 
the north to check for parallel 
veins. He further points out that if 
dip of the formation continues at 
depth the ore zone now in the San 
Antonio will cross the Wingold line 
at a depth of between 2,500 ft. and 
3,000 ft., which of itself would make 
Wingold a valuable property. 


Temporary hoist house and head- 
frame have been completed, and 
sinking operations were started on 
January 2, 1935. J. B. Fyfe is in 
charge of eperations. 

The hoists contemplated for this 
installation will be comparable with 
the hoists at Frood mine. All skips 
amd cages are designed of nickel 
alloy steel, thereby considerably re- 
ducing equipment weight. Alloy 
steel has recently been adopted by 
Inco ‘to replace all skip and cage 
installations. The advantage of this 
change can readily be seen when 
skip weights are reduced 4,000 
pounds per unit by the use of this 
alloy material. 

International Nickel’s annual re- 
port is now in process of preparation, 
and it is expected will be mailed to . 
shareholders between March 15 and 





Swayze Lake Shore 
May Form Company 
From Our Own Correspondent 


SUDBURY. — Following an an- 
nouncement last month to the effect 


oted ! - 
Bathurst Gold Mines Sint 
To Be Re-financed |, 5¥2¥2e Lake Shore, besides its 


From Our Own Correspondent 
HUDSON.— Bathurst Gold Mines 


in the Woman Lake area of Patricia y in Shenango t ; 
district has been closed down for a on the Cana an National 
few weeks owing to financial dif-| Railways, north of . The 


ficulties but will reopen about March 
1, new financial arrangements hav- 
ing been completed. 

Further finances to the extent ‘of’ 
meee nee have been made}! 
avai e, shaft-sinking, stopped 
at 425 ft: where the third level had 
been established, will now go ahead | ' 


to completion at a depth of 550 ft. 
distant from the deepest pit, on 


where a’ fourth Aevel will be cut. 
$30,000 in cash is now available and| What is regarded as the main vein. 
L. Normandin js manager. 


crew of six men is being maintained 
at the property to keep equipment in 
order, and this will be increased to 
— 20 when operations begin 
again. 


rele 





















INCO’S EXPANSION  |aiiroe. Soich rs | 
ADJUSTS BALANCE In eas ad the fect that work on 
BETWEEN METALS) tht Sirtme: extensive surtace pros- 


SUDBURY.—Increased operations} for a distance of 900 ft. Further 
at mines and metallurgical plants of | length is indicated, as what is be- 
The International Nickel Co. have! lieved to be of No. 3 vein has been | $1,880, 
been officially announced. This ex-| found 700 ft. to the north on the 
pansion takes the form of 30,000 ad-| vein strike. The intervening ground 
ditional tons of ore monthly from | being swampy is inaccessible te sur- 
the Frood mine, the starting of two|face exploration. From _ surface 
idle reverberatory furnaces and the| sampling throughout the 900 ft. 
four new converters and blowing| length there would appear to be 
equipment in the Copper Cliff smel-| three: sections, namely, -560 ft. of 


tional electrolytic unit in the| 140 ft. of low-grade. The vein varies 
refinery at Port Colborne, the latter} in width on surface from two inches 
supplying 800,000 extra pounds of| to two ft., the average width being 


The importance of keeping share- 
holders fully informed as to progress 
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will, necessarily, lessen the value per 


Current Assets $27,918 now Corless Patricia Gold Mines | head office in St. Catharines. 
The company’s balance sheet as at | in the Woman Lake area of Patricia Se 


Dec, 31 shows current assets of $27,-| district is being supplied ‘by the| Transportation Difficulties 
Slow Up Pickle Crow 


918, of which $27,595 is in cash. Cur- | Richmond Development Co. 

rent liabilities amount to only $79.| Situated west of J. M. Consoli- 
Mining building and equipment are | dated, the property consists of 24 
valued at $1,290 and mining c 960. acres now being sur- 
erties at $10,034. Mine development 
expenses during the peri 


From Our Own Correspondent 


: 


motion and organization expenses to | the veins. 


shares, $1 par, of which 1,000,000| No. 5 vein. Some interesting show-/ Lake property. 
shares were issued to the vendors of ings have been uncovered and 


have been issued.| proved over 10 ft. 
Options. outstanding on'the remain- | widths 


cated on which development will! tion started. 





Sir Maurice is of the Committee 
timo 


Recently he toured the Empire, discussing defense 
with the Governments of all the Dominions save 


He was in Ottawa, but was not encouraged to raise a 
controversial question. 

Sir Maurice Hankey told South Africa, Australia, 
New Zealand that in the event of another war, Great 


Britain might not be able to defend their lanes of 
communication; their territory. 


What upheaval does Great Britain fear? 
How~ could Canada. possibly be involved? 


Why are United States. officials urging the defense 
of Alaska? . 





_ If Japan and Uncle Sam-were ever to clash; were 
war to overflow from Asia—where. would British 
Columbia be? _— ? 


7 No longer does the Imperial Defense Committee 
: consider these as academic questions, apparently, 


Will Canada-some day find them stark realities? ' 


Here is a penetrating examination of the whole 
picture. 


‘If War Comes...” 


| By G. R. Stevens 





Maclean's 


‘Canada National Magazine 


: March 1st . 





















Secure More Financing be done this spring when a larger 


crew of men will be moved in for a 

For Henry Bros. Claims | much more extensive programme of 
development also to be financed by 
HUDSON.—Additional financing | Richmond. The company is capit- 
of the old Henry Brothers property, | alized with 3,000,000 shares with 


ae eee HUDSON. — Extremely difficult 
veyed ready paten “| travel for the tractor transport has 
od ‘under | tional 115 claims have been staked | slowed up installation of the mill at 
review amounted to $8,427 and pro-| to protect possible extensions of| Pickle Crow at Pickle Lake. The 
likely .date the mill will turn over 
A small crew of men have been | has been set back to about the end 
’ Sturgeon River Gold Mines has an|employed at the property for aj of April so it will be May before 
authorized capitalization of 3,000,000 | year, principal work being done on | the first gold comes out of this Pickle 


The mill building for the -con- 
the property, Wood-Brown Pros-| officials are now considering a| centrating unit has been completed 
ling programme, drills | and foundations for the machinery 

tioned to Coniagas and 1,000,000 /‘to be taken in by spring. No. 5 vein | have been poured. The cyanide ad- 
been ‘trenched and sampled /| dition is nearly as far advanced. 

cerits per share./ over a length of 520 ft, and an| Building foundations are completed 
sheet | average value of $16 has been/ and machinery foundations are now 

width, with} being poured. Steel for the frame- 

proved up to 22 ft. Other/ work of the cyanide building has 
der Se Sere er net the treas- | interesting showings have been lo-| begun to arrive and work on erece 
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Blacking the Eye: 
of Ontdrio’s Cre 


ion is | 
tly Hinted | 


of Disillusion 
or Backers of E 


Why a Grain Boar 


Is It to Sell Wheat 
or Hide Losses? 
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Ontario’s Word; 
What Is It Worth ’ 


HEN will our p: 
ize that when the; 
thing or do anything that 
credit of their governm:: 
cruelly attacking ever 
every farmer, every oth 
Mayor “McGeer’s blu 
Vancouver has already 
adians millions of dollar 
prove expensive to every 
resident for many yea 
McGeer professed to d 
interest fates; he has effe 
creased the rates his c 
Canadian borrowers wii! 

3 long time to come. 
5! Premier Hepburn in 0 
ic Mr. Roebuck, his attorn 
— have given present he 
potential buyers of Ont 
@ fright from which the 

q recover. 

As this is written, Ont 
with regard to the po 
of the Ontario Hydro | 
made known, There is 
that the province wi! 
cipitate action to dishc 
that were signed in g 
the accredited represen 
the people. But in tt 
much harm has been d 
ince’s credit by two staten 
by -the premier and 
colleague. 


R. ROEBUCK claim 
legal flaw in the cont 
vides 2 loop-hole through ° 
province can crawl to « 


effect that the province 
way to get rid of a p 
burden of its contracts t 

Investors here and abr‘ 
that a government that i 
even hinting at cancella: 
tracts. (contracts against 
lions of dollars of bonds | 
issued) or that looks for 
flaws to justify a breac! 
just as capable of rep 
word and sullying its h 
nection with a public b 

A government has on! 
te offer the investor—its 
credit is not to be meg 
physical assets or materis 
but in its reputation fc: 
dealing. Once it loses 1! 
damaged its credit; it canr 
to borrow except at 
hibitive rates that w 
heavy cross upon the 
the people. 

Lenin said, to destr 
first destroy money. ‘ 
seek to establish a Con 
in Ontario. have Mr. He 
Mr. Roebuck any ju: 
even threatening : 
repudiation of the provin 

This isthe issue of 
Ontario Hydro controver 

There are other issues. 
as they are, necessary 2 
with them, discussior 
something that can and 
ceed quite apart fi 
issue of the province's 
ing. 







+ 
ri 
G@ 
i 

















6 a” < 

, Polit icians Take 
» Control of Hydro 
THESE other i 
the poor judgme 

Ontario’s publicly 

commission in contra 
Purchase of more p 
could reasonably use. 
people—say, the news| 

or the sugar industry 
were equally 
only a partial excuse. H 
on buying power long 
came apparent that € 
trend had turned downwa 
bludgeoned public or 
Comatose acceptance « 
by Propaganda paid ¢ 

Dower user’s money. 
The province - paid 
Prices to “round out 
Dower system in Ham! 
Northern. Ontario. Oste 
their mistakes, the c 
trative and operating o/ti 
enterprise have been sum 
Missed. But it is obvious 
the were des: a 


























































Mr, Roebuek tells a b 
of sheer political mani; 
exploitation of the Ont: 

















more than ever a! 
$® political c 


_. \ Continued on page 






